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[ U p - d a t e d  t o  Ja n u a r y  1 , 19611

List s ( 1 )  p u b l i sh e d  r e q u i r e m e n t s ( in  la w s 

a n d  r e g u l a t i o n s)  o n  t h e  k e e p in g  o f  n o n -  

F e d e r a l  r e co r d s,  ( 2 )  w h a t  r e co r d s m u st  b e  

k e p t  a n d  w h o  m u st  k e e p  t h e m , a n d  ( 3 )  

r e t e n t io n  p e r io d s.

P r ice : 1 5  ce n t s

C o m p i l e d  b y  O f f ice  o f  t h e  Fe d e r a l  R e g ist e r , 

N a t i o n a l  A r c h iv e s a n d  R e co r d s Se r v ice , 

G e n e r a l  S e r v ic e s A d m in ist r a t io n  ‘ 

O r d e r  f r o m  S u p e r i n t e n d e n t  o f  D o cu m e n t s, 

G o v e r n m e n t  P r in t in g  O f f ice ,  W a sh in g t o n  

2 5 ,  D .C .

P u b l i s h e d  d a i l y ,  e x c e p t  S u n d a y s ,  M o n d a y s ,  a n d  d a y s  f o l l o w i n g  o ff ic ia l  F e d e r a l  h o lid a y s ,  

b y  t h e  O ff ic e  o f  t h e  F e d e r a l  R e g is t e r ,  N a t i o n a l  A r c h iv e s  a n d  R e c o r d s  S e r v ic e ,  G e n e r a l  S e r v 

i c e s  A d m i n is t r a t io n ,  p u r s u a n t  t o  t h e  a u t h o r i t y  c o n t a in e d  i n  t h e  F e d e r a l  R e g is t e r  A c t ,  a p -  

■ R —  p r o v e d  J u l y  2 6 ,  1 9 3 6  ( 4 9  S t a t .  5 0 0 , a s  a m e n d e d ;  4 4  U .S .C . ,  c h .  8B ) ,  u n d e r  r e g u la tio n s

p r e s c r ib e d  b y  t h e  A d m in i s t r a t i v e  C o m m it te e *  o f  t h e  F e d e r a l  R e g i s t e r ,  a p p r o v e d  b y  t h e  P r e s id e n t .  D i s t r i b u t io n  i s  m a d e  o n ly  b y  th e  

S u p e r in t e n d e n t  o f  D o c u m e n t s ,  G o v e r n m e n t  P r i n t i n g  O ff ic e ,  W a s h in g t o n  25, D .O .  S

T h e  F e d e r a l  R e g i s t e r  w i l l  b e  fu r n i s h e d  b y  m a i l  t o  s u b s c r ib e r s ,  f r e e  o f  p o s t a g e ,  f o r  $ 1 .5 0  p e r  m o n t h  o r  $ 1 5 .0 0  p e r  y e a r ,  p a y a b le  i n  

a d v a n c e .  T h e  c h a r g e  f o r  in d i v i d u a l  c o p ie s  ( m in im u m  1 5  c e n t s )  v a r i e s  i n  p r o p o r t io n  t o  t h e  s iz e  o f  t h e  is s u e .  R e m i t  c h e c k  o r  m o n e y  

o r d e r ,  m a d e  p a y a b l e  t o  t h e  S u p e r in t e n d e n t  o f  D o c u m e n t s ,  d i r e c t l y  t o  t h e  G o v e r n m e n t  P r i n t i n g  O ffic e ,  W a s h in g t o n  2 5 , D .C .

T h e  r e g u l a t o r y  m a t e r i a l  a p p e a r in g  h e r e in  i s  k e y e d  t o  t h e  Co d e  o f  F e d e r a l  R e g u l a t i o n s , w h ic h  i s  p u b l is h e d ,  u n d e r  50 t i t l e s ,  p u r 

s u a n t  t o  s e c t io n  11 o f  t h e  F e d e r a l  R e g i s t e r  A c t ,  a s  a m e n d e d  A u g u s t  5, 1953. T h e  C o d e  o f  F e d e r a l  R e g u l a t i o n s  i s  s o l d  b y  t h e  S u p e r in 

t e n d e n t  o f  D o c u m e n t s .  P r ic e s  o f  b o o k s  a n d  p o c k e t  s u p p l e m e n t s  v a r y .

T h e r e  a r e  n o  r e s t r i c t io n s  o n  t h e  r e p u b l i c a t io n  o f  m a t e r i a l  a p p e a r in g  i n  t h e  F e d e r a l  R e g i s t e r , o r  t h e  C o d e  o f  F e d e r a l  R e g u l a t i o n s .

Telephone
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w orth  3-326



P res id en tia l D ocu m ents

T it le  3 — TH E PRESID EN T

P r o cla m a t io n  3 4 1 2  

M O T H ER ’S D A Y , 1 9 6 1  

By the P r e sid e n t  o f  t h e  U n it e d  St a t e s 

o f  A m e r ica  

A  P r o cla m a t io n

WHEREAS the st rength o f our N a 
tion depends upon the strength o f the  

A m e ric an  home, where  the spiritual, 
phy sic al, and inte llectual development  

of our children is begun and fostered;

and ..
WHEREAS the Am erican mother, as

the heart o f the Am erican home, by  he r  

labor and love inst ills in our homes and  

nurtures in our children the spirit  o f  

our country; and
WHEREAS it is a cherished Am erican  

custom to devote one day  each y ear to  

acknowledging' public ly  our great  af fec 
tion, gratitude, and respect  f o r our 

mothers; and
WHEREAS, in  official acknowledg 

ment of these sent iments of our people, 
the Congress, by  a jo int  resolut ion ap 
proved May  8, 1914 (38 Stat . 770), des
ignated the second Sunday  in M ay  o f  
each year as Mo ther’s Day  and requested 

the President  to issue a proclam at ion  

calling fo r the public  observance o f  that  

day:
NOW, T H ER EF OR E, I , J O H N F. 

K ENNEDY, President  o f  the Unit ed  

States of America, do hereby  request  

that Sunday, M ay  14, 1961, be observed 

as Mother’s Day ; and I  direct  the ap 
propriate officials o f  the Governm ent  to 

display the flag o f  the Unit ed States on 

all public buildings on that  day .
I  also call upon the people o f the  

United States to observe M o the r’s Day  

by display o f the f lag  at  the ir homes 

or other suitable places, and to m anife st  

through private and public  expressions 

the reverent  esteem in which we  ho ld  

our mothers.
IN  W IT N ESS W H ER EO F , I  have  

hereunto set my hand and caused the  

Seal of the Unit ed States o f Am erica to 

be affixed.
DONE at  the City o f Washington this 

eighth day o f M ay  in the y ear o f  our 

Lord nineteen hundred and  

[ s e a l ]  sixty -one, and o f  the Independ 
ence o f  the Unit ed States of  

America the one hundred and e ighty - 
fifth.

Jo h n  F. K e nne d y

By the President :

Che st e r  Bo w l e s ,

A c t i n g  S e c r e t a r y  o f  S t a t e .

J F J fc  D o c .  6 1 - 4 5 0 1 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

1 0 :4 1  a . m . ]

P r o c l a m a t io n  3 4 1 3

EST A B LI SH I N G  R U SSELL C A V E N A 

T I O N A L M O N U M EN T , A L A B A M A

B y  t h e  P r e sid e n t  o f  t h e  U n it e d  St a t e s 

o f  A m e r ica  

A  P r o cla m a t io n

W H E R E A S  Russe ll Cave, in the State  

o f A labam a, is recognized by  scientists to  

contain outstanding archeo logical and  

ethno logical evidences o f hum an habit a 
t ion in excess o f  8,000 y ears; and

W H ER EA S the Adv isory  Board on N a 
t ional Parks, Historic  Sites, Buildings 

and Monum ents, established pursuant to 

the ac t  o f August  21, 1935, 49 Stat . 666 
(16 U.S.C. 463), impressed by  the scien
t ific im portance and educat ional value  

o f  Russell Cave, has recomm ended that  

the cave be perm anent ly  preserved as a 

u n i t, o f  the Nat ional P ark  System; and  

W H ER EA S Russe ll Cave  and essent ial 
adjo ining propert ies hav e  been donated  

by  the Nat ional Geographic  Society  to  

the Am erican people fo r preservat ion as 

a nat ional m onum ent; and  

W H ER EA S, by  sect ion 2 o f  the act  o f  
Congress approv ed June 8, 1906, 34 Stat . 
225 (16 U.S.C. 431), the President  .is au 
thorized “ in his discret ion, to dec lare by  

public  proc lam ation historic landm arks, 
historic and prehistoric structures, and  

other objects o f  historic o r scientific  

interest  that  are  situated upon the lands 

owned or controlled by  the Governm ent  

o f  the Unit ed States to be  nat ional m on
uments, and m ay  reserve as a part  there 
o f  parcels o f  land, the lim its o f which  

in all cases shall be confined to the  

smallest  area com pat ible  with the proper 

care and m anagem ent o f the  objects to 

be protected” :
N O W , T H ER EF OR E, I , J OH N F. 

K E N N E DY , President  o f  the Unit ed  

States, under and by  v irtue  o f  the au 
thority  vested in me by  sect ion 2 o f  the  

ac t  o f  June 8, 1906, 34 Stat . 225 (16 

U.S.C. 431), do proclaim  and declare  

that  the fo llowing-described lands situ
at ed i n  Jackson County , Stat e o f A la 
bam a, are hereby  established as the  

Russell Cav e Nat ional Monum ent, and  

shall be  administered pursuant to the  

ac t  o f  August  25, 1916, 39 Stat . 535 (16 

U.S.C. 1 -3 ), and acts supplem entary  

there to and am endatory  thereo f:

T r a c t  N o . 1

B e g in  a  t i e  l in e  a t  a  r o c k  c o r n e r  w h ic h  is  

a  p o in t  c o m m o n  t o  S e c t io n s  5 , 6 , 7 , 8 , T o w n 

s h ip  1 S o u th ,  R a n g e  8  E a s t ,  J a c k s o n  C o u n ty ,  

A la b a m a ,  H u n t s v i l l e  M e r id ia n ;  t h e n c e  w i t h  

t h e  N o r t h  l i n e  o f  S e c t io n  8  a n d  t h e  S o u th  

l i n e  o f  l a n d s  o f  R .  M .  R a u l s t o n ,  N o r t h  8 5 °  

E a s t ,  1 6 9 9 .5  f e e t  (1 0 3  P o l e s )  t o  a  r o c k  c o r n e r ,  

b e in g  t h e  S o u th e a s t  c o r n e r  o f  l a n d s  o f  R .  M .  

R a u l s t o n ;  t h e n c e  w i t h  t h e  E a s t  l in e  o f  l a n d  

o f  R .  M .  R a u l s t o n ,  N o r t h  4 ° 3 0 '  E a s t ,  2 1 9 4 .5  

f e e t  (1 3 3  P o l e s ) ,  b e in g  a  m a r k e d  l in e ,  t o  a  

l a r g e  L in d e n  ( L y n n )  t r e e ,  n o w  d o w n ;  t h e n c e  

c o n t in u in g  w i t h  t h e  E a s t  l i n e  o f  R .  M .  

R a u l s t o n  N o r t h  9 °  E a s t ,  4 9 5  f e e t  (3 0  P o l e s )  

t o  a n ' i r o n  p ip e ;  t h e n c e  w i t h  t h e  S o u t h  l in e

o f  l a n d s  o f  O s c a r  R id l e y  t h e  f o l l o w i n g  f o u r  

c o u r s e s  a n d  d i s t a n c e s : ( 1 )  t h e n c e  S o u t h  

7 8 ° 0 0 ' E a s t ,  1 3 2 1 .5  f e e t  t o  a n  i r o n  p ip e ;  ( 2 )  

t h e n c e  S o u t h  4 4 ° 3 0 ' E a s t ,  1 8 3 .7  f e e t  t o  a n  

i r o n  p ip e ;  ( 3 )  t h e n c e  N o r t h  5 7 ° 2 2 ' E a s t ,  1 7 1 .9  

f e e t  t o  a  d r i l l e d  h o l e  i n  a l a r g e  r o c k ;  ( 4 )  

t h e n c e  N o r t h  6 6 ° 2 5 ' E a s t ,  9 0 2  f e e t ,  p a s s in g  

a n  i r o n  p ip e  a t  8 8 2 .5  f e e t ,  t o  t h e  c e n t e r  o f  

D r y  C r e e k ;  t h e n c e  l e a v in g  t h e  O s c a r  R id l e y  

p r o p e r t y  l in e  a n d  f o l l o w i n g  t h e  m e a n d e r s  o f  

D r y  C r e e k  in  a  S o u t h e r l y  d i r e c t io n  a l o n g  t h e  

W e s t  l in e  o f  l a n d s  o f  F .  A .  N e w t o n  f o r  a  

d is t a n c e  o f  5 5 0  f e e t ,  m o r e  o r  le s s ,  t o  a  s t a k e ,  

b e in g  t h e  N o r t h w e s t  c o r n e r  o f  T r a c t  N o .  2 

c o n v e y e d  b y  C e c U  R i d l e y  a n d  w i f e ,  B o n i t a  

R id l e y ,  t o  t h e  N a t i o n a l  G e o g r a p h ic  S o c ie t y  

b y  d e e d  d a t e d  M a y  2 1 , 1 9 5 9 , a n d  r e c o r d e d  i n  

D e e d  B o o k  171  ’ a t  P a g e  4 9  i n  t h e  P r o b a t e  

O ff ic e  o f  J a c k s o n  C o u n t y ,  A l a b a m a ;  t h e n c e  

c o n t in u e  s a id  t i e  l i n e  N o r t h  7 9 °  E a s t  6 2 7  

f e e t  w i t h  t h e  N o r t h  l i n e  o f  s a id  T r a c t  N o .  2  

t o  t h e  W e s t  r i g h t - o f - w a y  l in e  o f  t h e  n e w  

M t .  C a r m e l - O r m e  S t a t e  H ig h w a y ;  t h e n c e  

c o n t in u e  N o r t h  7 9 °  E a s t  4 0 .4  f e e t  t o  a  s t a k e  

o n  t h e  E a s t  r i g h t - o f - w a y  l in e  o f  s a id  S t a t e  

H ig h w a y  a n d  t h e  p o i n t  o f  b e g in n in g ;  t h e n c e  

c o n t in u e  N o r t h  7 9 °  E a s t  3 0 .4  f e e t  t o  a n  i r o n  

p ip e ;  t h e n c e  S o u t h  2 4 ° 3 0 ' E a s t  2 0 4 .0  f e e t  t o  

a n  i r o n  p ip e ;  t h e n c e  S o u t h  7 9 °  W e s t  3 0 .4  

f e e t  t o  t h e  E a s t e r ly  r i g h t - o f - w a y  o f  s a id  M t .  

C a r m e l - O r m e  S t a t e  H ig h w a y ;  t h e n c e  N o r t h  

2 4 ° 3 0 ' W e s t  2 0 4 .0  f e e t  a l o n g  s a id  E a s t e r l y  

r i g h t - o f - w a y  t o  th p  p o in t  o f  b e g in n in g ,  a n d  

c o n t a in in g  0 .1 4  a c r e ,  m o r e  o r  le s s .

T r a c t  N o . 2

B e g in n in g  a t  a  p o in t  i n  t h e  W e s t e r l y  l in e  

o f  t h e  4 0 - f o o t  r i g h t - o f - w a y  o f  t h e  n e w  M t .  

C a r m e l - O r m e  S t a t e  H ig h w a y ,  a t  t h e  S o u t h 

e a s t e r l y  c o r n e r  o f  a  t r a c t  o f  l a n d  n o w  o r  

f o r m e r l y  o f  F r a n c is  A .  N e w t o n ,  b e in g  S o u th  

7 9 ° 0 0 ' W e s t  a  d is t a n c e  o f  4 0 .4  f e e t  f r o m  t h e  

N o r t h w e s t e r l y  c o r n e r  o f  t h e  a b o v e  d e s c r ib e d  

T r a c t  N o .  1 ; t h e n c e  r u n n in g  a l o n g  t h e  s a id  

W e s t e r l y  l in e  o f  t h e  4 0 - f o o t  r i g h t - o f - w a y  

S o u t h  2 4 °  3 0 ' E a s t ,  2 0 4 .0  f e e t  t o  a  s t a k e ;  

t h e n c e  r u n n in g  a l o n g  a  l in e  o f  l a n d  n o w  o r  

f o r m e r l y  o f  C e c i l  R i d l e y  a n d  w i f e ,  B o n i t a  

R id l e y ,  S o u t h  7 9 ° 0 0 ' W e s t ,  6 4 1 .0  f e e t  t o  a  

p o in t  in  t h e  c e n t e r  o f  D r y  C r e e k ;  t h e n c e  r u n 

n i n g  a l o n g  t h e  s a id  c e n t e r  o f  D r y  C r e e k  

N o r t h  2 3 °  W e s t ,  2 0 2  f e e t ,  m o r e  o r  le s s ,  t o  t h e  

S o u th w e s t  c o r n e r  o f  l a n d  n o w  o r  f o r m e r l y  

o f  F r a n c is  A .  N e w t o n ;  t h e n c e  r u n n in g  a l o n g  

t h e  s a id  S o u t h e r l y  l in e  o f  l a n d  n o w  o r  

f o r m e r l y  o f  F r a n c is  A .  N e w t o n ,  N o r t h  7 9 °  0 0 ' 

E a s t ,  6 2 7 .0  f e e t  ^ tp  t h e  p o i n t  o f  b e g in n in g ,  

c o n t a in in g  2 .9 1  a c r e s ,  m o r e  o r  le s s ,  o f  l a n d  

a n d  w a te r .

T r a c t s  N o s . 3 a n d  4  _

B e g in n in g  a t  a  r o c k  c o r n e r  w h ic h  is  a  p o in t  

c b m m o n  t o  S e c t io n s  5 , 6 , 7 , 8 , T o w n s h ip  1 

S o u th ,  R a n g e  8  E a s t ,  J a c k s o n  C o u n t y ,  A l a 

b a m a ,  H u n t s v i l l e  M e r id ia n ;  t h e n c e  w i t h  t h e  

N o r t h  l in e  o f  S e c t io n  8  a n d  t h e  S o u t h  l in e  o f  

l a n d s  o f  R .  M .  R a u l s t o n ,  N o r t h  8 5 °  E a s t ,

1 6 9 9 .5  f e e t  (1 0 3  P o l e s )  t o  a  r o c k  c o r n e r ,  b e in g  

t h e  S o u th e a s t  c o r n e r  o f  la n d s  o f  R .  M .  R a u l 

s t o n ;  t h e n c e  w i t h  t h e  E a s t  l i n e  o f  l a n d  o f  

R .  M .  R a u l s t o n ,  N o r t h  4 °  3 0 ' E a s t ,  2 1 9 4 .5  f e e t  

(1 3 3  P o l e s )  b e in g  a  m a r k e d  l in e ,  t o  a  l a r g e  

L in d e n  ( L y n n )  t r e e ,  n o w  d o w n ;  t h e n c e  c o n 

t i n u in g  w i t h  t h e  E a s t  l i n e  o f  R .  M .  R a u l s t o n  

N o r t h  9 °  E a s t ,  4 9 5  f e e t  (3 0  P o l e s )  t o  a n  i r o n  

p ip e ,  t h e n c e  w i t h  t h e  S o u t h  l in e  o f  l a n d s  o f  

O s c a r  R id l e y  t h e  f o l l o w i n g  f o u r  c o u r s e s  a n d  

d is t a n c e s :  ( 1 )  t h e n c e  S o u t h  7 8 ° 0 0 ' E a s t ,

1 3 2 1 .5  f e e t  t o  a n  i r o n  p ip e ;  ( 2 )  t h e n c e  S o u t h  

4 4 ° 3 0 ' E a s t ,  1 8 3 .7  f e e t  t o  a n  i r o n  p ip e ;  ( 3 )  

t h e n c e  N o r t h  5 7 ° 2 2 ' E a s t ,  1 7 1 .9  f e e t  t o  a  

d r i l l e d  h o l e  i n  a  l a r g e  r o c k ;  ( 4 )  t h e n c e  N o r t h  

6 6 ° 2 5 ' E a s t ,  9 0 2  f e e t ,  p a s s in g  a n  i r o n  p ip e  a t

8 8 2 .5  f e e t ,  t o  t h e  c e n t e r  o f  D r y  C r e e k ;  t h e n c e
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l e a v in g  t h e  O s c a r  R id l e y  p r o p e r t y  l i n e  a n d  

f o l l o w i n g  t h e  m e a n d e r s  o f  D r y  C r e e k  i n  a  

S o u t h e r l y  d i r e c t io n  a l o n g  t h e  W e s t  l in e  o f  

l a n d s  o f  P .  A .  N e w t o n  f o r  a  d is t a n c e  o f  5 5 0  

f e e t ,  m o r e  o r  le s s ,  t o  a  s ta k e ,  b e in g  t h e  

N o r t h w e s t  c o r n e r  o f  T r a c t  N o .  2  c o n v e y e d  b y  

C e c i l  R i d l e y  a n d  w i f e ,  B o n i t a  R id l e y ,  t o  t h e  

N a t io n a l  G e o g r a p h ic  S o c ie t y  b y  d e e d  d a t e d  

M a y  2 1 , 1 9 5 9 , a n d  r e c o r d e d  in  D e e d  B o o k  17 1  

a t  P a g e  4 9  i n  t h e  P r o b a t e  O ffic e  o f  J a c k s o n  

C o u n t y ,  A l a b a m a ;  t h e n c e  d o w n  t h e  c e n t e r  o f  

D r y  C r e e k  S o u t h  2 3 °  E a s t  f o r  a  d is t a n c e  o f  

2 0 2  f e e t ,  t o  a  s t a k e  b e in g  t h e  S o u t h w e s t  

c o r n e r  o f  T r a c t  N o .  2  d e s c r ib e d  a b o v e ;  th e n c e  

w i t h  t h e  m e a n d e r s  o f  D r y  C r e e k  i n  a  S o u t h 

e r l y  d i r e c t io n  a l o n g  t h e  W e s t  l in e  o f  l a n d s  o f  

C e c i l  R i d l e y  1 1 5 0  f e e t ,  m o r e  o r  le s s ,  t o  a  

s ta k e ,  w h ic h  is  l o c a t e d  8 2 9  f e e t ,  m o r e  o r  le s s ,  

u p  t h e  m e a n d e r s  o f  t h e  C r e e k  in  a  N o r t h 

e a s t e r l y  d i r e c t io n  f r o m  t h e  f e n c e  a t  t h e  e n 

t r a n c e  o f  R u s s e l l  C a v e  a n d  a ls o  b e in g  t h e  

N o r t h e a s t  c o r n e r  o f  T r a c t  N o .  3 c o n v e y e d  b y  

d e e d  d a t e d  M a y  2 1 , 1 9 5 9 , t o  t h e  N a t io n a l  

G e o g r a p h ic  S o c ie t y  f r o m  C e c i l  R i d l e y  a n d  

w i f e ,  B o n i t a  R id l e y ,  a n d  r e c o r d e d  i n  D e e d  

B o o k  171  a t  P a g e  4 9  i n  t h e  P r o b a t e  O ff ic e  o f  

J a c k s o n  C o u n t y ,  A la b a m a ;  t h e n c e  w i t h  t h e  

E a s t  l i n e  o f  s a id  T r a c t  N o .  3 , S o u t h  2 ° 3 0 '  

W e s t ,  9 2 6  f e e t  t o  a  s in k  h o le ,  b e in g  i n  t h e  

S o u t h  l i n e  o f  S e c t io n  5 ; t h e n c e  w i t h  t h e  

S o u t h  l i n e  o f  S e c t io n  5  S o u t h  8 5 °  W e s t ,  

1 8 8 1 .0  f e e t  (1 1 4  P o l e s )  a l o n g  t h e  N o r t h  l in e  

o f  l a n d s  o f  R i c e  R a u l s t o n  t o  t h e  N o r t h e a s t  

c o r n e r  o f  t h e  N o r t h w e s t  q u a r t e r  o f  S e c t io n  

8 ; t h e n c e  w i t h  t h e  E a s t  l in e  o f  t h e  N o r t h w e s t  

q u a r t e r ,  S o u t h  5 °  E a s t ,  2 6 4 0  f e e t  ( 1 6 0  P o l e s )  

a l o n g  t h e  W e s t  l i n e  o f  l a n d s  o f  O s c a r  R id l e y  

t o  t h e  S o u t h e a s t  c o r n e r  o f  t h e  N o r t h w e s t  

q u a r t e r  o f  S e c t io n  8 ; t h e n c e  w i t h  t h e  S o u t h  

l in e  o f  t h e  N o r t h w e s t  q u a r t e r ,  S o u t h  8 5 °  

W e s t ,  2 6 4 0  f e e t  (1 6 0  P o l e s )  a l o n g  t h e  N o r t h  

l i n e  o f  l a n d s  o f  O s c a r  R i d l e y  t o  t h e  S o u t h 

w e s t  c o r n e r  o f  t h e  N o r t h w e s t  q u a r t e r  o f  S e c 

t i o n  8 ; t h e n c e  w i t h  t h e  W e s t  l in e  o f  t h e  

N o r t h w e s t  q u a r t e r ,  N o r t h  5 °  W e s t ,  2 6 4 0  f e e t  

( 1 6 0  P o l e s )  a l o n g  t h e  E a s t  l in e  o f  l a n d s  o f  

O s c a r  R id l e y ,  t o  t h e  p o in t  o f  b e g in n in g ,  b e in g  

t h e  N o r t h w e s t  c o r n e r  o f  t h e  N o r t h w e s t  q u a r 

t e r  o f  S e c t io n  8  a n d  t h e  p o in t  c o m m o n  t o  

S e c t io n s  5 , 6 , 7 , a n d  8 , T o w n s h ip  1 S o u t h ,  

R a n g e  8  E a s t ,  J a c k s o n  C o u n t y ,  A la b a m a ,  

H u n t s v i l l e  M e r id ia n ,  a n d  c o n t a in in g  3 0 7 .4  

a c r e s ,  m o r e  o r  le s s ,  o f  w h ic h  4 .6  a c r e s  a r e  in  

T r a c t  3 , a n d  3 0 2 .8  a c r e s  i n  T r a c t  4 .

T he  above -described trac ts comprise, 
altogether, approxim ate ly  310 acres.

W arn ing  is hereby  expressly  giv en to  

all unauthoriz ed persons not  to ap 
propriate , injure , destroy, or remove any  

feature  o f  this nat ional monument.
I N  W I T N E S S  W H ER EO F , I  have  

hereunto  set  my hand and caused the  

Seal o f  the Unit ed States o f  Am erica to 

be affixed.
DO NE at  the City  o f  Washington this 

eleventh day  o f  M ay  in the y ear o f  our 

Lo rd nineteen hundred and  

[ s e a l ] sixty -one, and o f  the Inde 
pendence o f  the Unit ed States 

o f Am erica the one hundred and eighty - 
f ifth.

Jo h n  F. K e nne d y

By  the President :

Che st e r  Bo w l e s ,
A c t i n g  S e c r e t a r y  o f  S t a t e .

[ P . R .  D o c .  6 1 - 4 5 0 2 ;  F i l e d *  M a y  12 , 1 9 6 1 ;

1 0 :4 1  a . m . ]

T H E P R ESI D EN T

Ex e cu t i v e  O r d e r  1 0 9 4 0

EST A B LI SH I N G  T H E P R ESI D EN T S  
C O M M I T T EE O N  JU V EN I LE D E 

L I N Q U EN C Y  A N D  Y O U T H  C R I M E

W H ER EA S, the Unit ed States Go v e rn 
m ent has an obligat ion to m aintain and  

develop program s and policies to promote  

the we lfare  o f  its younger citizens, and
W H ER EA S, the steady  growth in  the  

incidence o f  juvenile  de linquency  and  

youth crime has long been recognized as 

a nat ional problem  o f  m ajo r concern, and
W H ER EA S, there  is a dem onstrated  

need that  the resources o f  the Federal  
Governm ent  be prom ptly  m obilized to 

prov ide leadership and direct ion in a 

nat ional effort  to st rengthen our social 
st ructure and to correlate, at  all levels 

o f  government, juvenile and youth serv 
ices; that  t raining o f  personnel f o r  juv e 
nile and youth program s be intensified; 
and, that  research to develop more  e f fec 
t ive measures f o r  the prevent ion, t reat 
ment, and control o f  juvenile  delinquency  

and youth crime be  broadened:
N O W , T H ER EF OR E, by  v irtue o f  the  

authorit y  vested in me as President  

o f  the Unit ed States, it  is ordered as 

fo llows :

Se c t io n  1. (a ) T here  is hereby  estab
lished the President ’s Committee on 

Juvenile Delinquency  and Y outh Crim e  

(here inaft e r re fe rred to as the Com m it 
t ee ) . T he  Committee shall be composed 

o f  the At torney  General, the Secre tary  o f  
Labor, and the Secretary  o f  Health, Ed 
ucat ion, and We lfare . Each m em ber o f  
the Committee shall designate  an  official 
or employee o f  his departm ent as an  

alt ernate  m em ber who shall serve as a 

m em ber o f  the Committee in lieu o f  the  

regular m em ber whenever the regular  

m em ber is unable  to att end any  m eet ing  

o f  the Comm ittee; and the alternat e  

m em ber shall while  serv ing as such hav e  

in  all respects the sam e status as a m em 
ber o f  the Committee as does the re gu 
lar mem ber fo r whom  he  is serv ing. T he  

Chairm an o f  the Committee shall be the- 
Attorney  General.

(b ) T he  Committee m ay  inv ite re p 
resentat ives o f  the Judic iary  to part ic 
ipate in its deliberat ions.

Se c . 2. T he  Committee (1 ) shall re 
v iew, evaluate  and promote the coordina
t ion o f  thè act iv it ies p f  the several de 
partm ents and agencies o f  the Federal 
Governm ent re lat ing to juvenile de lin 
quency  and youth crim e; (2) shall st im u
late experim entat ion, innovat ion and im 
provements in Federal program s; (3 ) 
shall encourage cooperat ion and the  

sharing o f  info rm at ion between Federal 
agencies and state, local and private  o r 
ganizat ions hav ing sim ilar responsibili 
t ies and interests; (4 ) shall m ake rec 
omm endat ions to the Federal depart 
ments and agencies on m easures to m ake  

more effective the prevent ion, treatment,

and control o f  juvenile delinquency and 
youth crime.

Se c . 3. T h e re  is he re by  established the
Cit izens Adv isory  Council (hereinafter 

re ferred to as the Counci l) which shall 
consist  o f  not  less than 12 and not more 

than 21 mem bers, who  shall be persons 

(inc luding persons from  public and vol
untary  organizat ions) who are recog
nized authorit ies in professional or tech
nical fie lds re lated to juvenile delin
quency  or youth crime, or persons rep
resentat ive o f  the general public who 

are  leaders in program s concerned with 

juvenile de linquency  o r youth crime, and 

who  shall be designated by  the Chairman 

o f  the Com mittee  aft e r consultation with 

the Committee and serve at  the pleasure 

o f  the Committee. T he  Chairm an of the 

Counci l shall be designated by  the Chair
m an o f  the  Committee.

Se c . 4. T he  Council shall furnish the 

Committee adv ice and recommendations 

With respect  to the  m atters with which 

the Committee is concerned under sec
t ion 2 o f  this o rder and any  other mat 
ters re lat ing to the  funct ions of the Com
m ittee on which it  m ay  desire informa
t ion o r advice.

Se c . 5. T he  Committee shall make re 
ports to  the President  from  time to 

t ime with respect  to its activities and 

shall m ake  recommendations to the 

President  regarding policy, programs 

and any  addit ional measures including 

legislat ion which it  deems desirable to 

furthe r the object ives o f  this order.

Se c . 6. A ll execut ive departments and 
agencies o f the Governm ent  are author
ized and directed to  cooperate with the 

Com mittee  and to furnish it  such infor
m at ion and assistance, not  inconsistent 

with law, as it  m ay  require in the per
fo rm ance  o f  its funct ions and duties.

Se c . 7. Consonant  with law, the De 
partm ents o f  Justice, Labor, and Health, 
Educat ion, and We lfare , shall as may be 

necessary  fo r the effectuation of the 

purpose o f this order, furnish assistance 

to  the Committee in accordance with sec
t ion 214 o f  the Act  o f  M ay  3, 1945, 59 

Stat . 134 (31 U.S.C. 691). Such assist 
ance m ay  include the detai ling o f em
ployees to the  Committee to perform  

such funct ions, consistent with the pur
pose o f  this order, as the Chairman of 
the Committee m ay  assign to them. 
One o f  such employees m ay  be desig
nated to serve as Execut ive Director of 
the Committee. T he  necessary office 

space, fac ilit ies and supplies fo r the use 

o f  the Committee shall be  furnished by  

the three  departments concerned as they 

shall agree.
Jo h n  F. K e nne d y

T h e  W h i t e  Ho us e ,
M a y  1 1 ,1 9 6 1 .

[ P . R .  D o c .  6 1 - 4 4 7 8 ;  P i l e d ,  M a y  11, 1961;

2 :5 5  p . m . ]



Ru les a n d  R egu la tion s

T it le  6 — A GRICU LTU RA L 
CRED IT

Chapter I V — C o m m o d i t y  S t a b i l i z a t io n  

Service  a n d  C o m m o d i t y  C r e d i t  
Co rp o ra t io n , D e p a r t m e n t  o f  A g r i -  

cu lt u t e

SU BCH A PT ER B— L O A N S , P U R C H A S ES, A N D  

O T H ER  O P E R A T I O N S

[C .c .c . T e x a s  F la x s e e d  B u l l e t in ,  1961 S u p p .  1 ]

PART 4 2 1 — G R A I N S A N D  R ELA T ED  
C O M M O D I T I ES

Su b p ar t — 1 9 6 1  T e x a s F la x se e d  

P u r ch a se  P r o g r a m

P u r c h a s e  P r i c e s , P r e m i u m s  a n d  

D i s c o u n t s

A purchase program  has been author 
ized fo r 1961-crop flaxseed produced in  

designated T exas counties. T his subpart  

contains prov isions applicable  to the  

1961 program and together w ith the pro 
visions contained in C.C.C. T exas F lax 
seed Bullet in (26 F.R . 3979) constitutes 

the 1961 T exas F laxseed Purchase  

Program.

§421.642 Purchase  prices, prem ium s 

and discounts.

(a ) 1961 c o u n t y  p u r c h a s e  p r i c e s .  

Basic purchase prices pe r bushel o f  e li 
gible flaxseed o f  the 1961 crop produced  

in the authorized counties listed below  

which is delivered to authorized dealers 

under this program  fo r  the account o f  
CCC will be  at  the rat e established fo r  

the county where the flaxseed is de 
livered. T he  basic purchase  prices fo r  

flaxseed grading No . 1 and containing  

from 10.6 to 11.0 percent  moisture are  as 

follows:
T e x a s

C o u n ty

B a te  p e r  

b u s h e l C o u n ty

B a te  p e r  
b u s h e l

A r a n s a s $ 2 .6 1 H i d a l g o _____ _ _  $ 2 . 4 5 '

A ta s c o s a  _ ___ ~'- 2 . 4 9 J a c k s o n ___ 2 . 5 0

B a s tr o p — _  2 .5 0 J im  H o g g __ ____ 2 . 5 1

B e e —  2 . 6 0 J im  W e l l s _ _ _ _  2 .5 9

B e ll — _  2 .4 7 K a r n e s _ _  2 .5 5

B e x a r —  _  2 . 5 0 K i m b l e _____ —  2 .4 2

B la n c o ___  2 . 4 7 K l e b e r g ___ —  2 .5 9

B o w ie 2 .3 9 L a  S a l l e 2 .4 3

B r o o k s  . —  2 .5 0 L a v a c a  _____ _ _  2 .5 0

B r o w n —  2 .4 4 L e e  _________ _ _  2 .5 3

B u r n e t —  2 . 4 4 L i v e  O a k __ _ _  2 . 5 7

C a ld w e ll -  -  2 . 5 0 M c C u l l o c h _ _  2 . 4 2

C a lh o u n -  _  2 .5 2 M c M u l l e n  _ 2 . 5 2

C a m e r o n  _ —  2 . 4 7 M a s o n _____ _  2 . 4 4

C o le m a n  _ —  2 .4 1 M a t a g o r d a _ _  2 .5 3

C o l l in  . _ _ _  2 . 4 4 M a v e r ic k  _ _ -  2 . 3 7

C o lo r a d o  _ - - -- -  2 . 5 7 M e d i n a ___ _  2 . 4 9

C o m a l — . 2 .5 0 M i l a m _ _  2 .4 9

C o n c h o —  2 .4 1 M i l l s —  2 . 4 4
D e  W itt,_ ----  2 . 5 1 N u e c e s —  2 .6 2
D im m it —  2 .3 9 R e a l _  2 . 4 2
D u v a l —  2 . 5 4 R e d  R i v e r __ —  2 .3 9
F r io  _ 7._ —  2 .4 7 R e f u g i o —  2 . 5 5
G a lv e s to n ----  2 .6 1 R u n n e l s _ _  2 .3 9
G o l ia d  _ ----  2 . 5 6 S a n  P a t r i c i o —  2 : 63
G o n z a le s  _ —  2 .5 0 S a n  S a b a _  . 2 . 4 4
G u a d a lu p e —  2 .5 0 T a y l o r —  2 . 3 7
H a m il to n  _ ----  2 . 4 0 T r a v is _ _  2 . 5 0
H a v s U v a ld e —  2 . 4 2

T e x a s — C o n t in u e d

B a te  p e r  B a te  p e r

C o u n ty  b u s h e l C o u n ty  b u s h e l

V i c t o r i a __ ___ $ 2 . 5 4  W i l l i a m s o n ___ $ 2 . 4 9

W e b b '  _________  2 . 4 7  W i l s o n -----------  2 . 5 3

W h a r t o n ______  2 . 5 8  Z a p a t a -- - - - - - - - - 2 . 4 4

W i l l a c y ________  2 . 4 8  Z a v a l a  ------ —  2 . 3 9

(b )  1961 t e r m i n a l  m a r k e t  p u r c h a s e  

p r i c e s .  (1 ) T he  basic purchase price  

shall be $2.82 per bushel fo r No . 1 f lax 
seed containing 10.6 to 11.0 percent  mois
ture delivered by  rai l in  carload lots to 

authorized dealers at  the Corpus Christ i  
and Houston, T exas, t erm inal markets.

(2 ) T he  basic purchase price  fo r f lax 
seed o f  such grade  and quality  de livered 

by  truck to atuhoriz ed dealers at  the  

above term inal m arkets w ill be purchased  

by CCC under this program  on the basis 

o f  the t erm inal rate  m inus 4 x/2 cents per 

bushel.
(c ) G r a d e  d i s c o u n t .  T he  basic pur 

chase price fo r No. 2 flaxseed shall, in  all 
instances be 6 cents per bushel less than  

the price indicated fo r No. 1 flaxseed.
(d )  P r e m i u m s  f o r  l o w  m o i s t u r e  c o n 

t e n t .  T he  fo llowing premium s fo r low  

moisture content  are  applicable  to e lig i 
ble flaxseed:

P re m iu m  

( C e n ts  p e r

M o is t u r e  c o n t e n t  ( p e r c e n t )  : b u s h e l)

10 .6  t o  11.0  in c l u s iv e ____________________  0

10 .1  t o  1 0 .5  in c l u s iv e _____ _ ______________  1

9 .6  t o  1 0 .0  I n c l u s iv e __________________   2

9 .1  t o  9 .5  in c l u s iv e ___ _ __________________  3

9 .0  o r  l e s s ______________________   4

A u t h o r i t y : § 4 2 1 .6 4 2  is s u e d  u n d e r  s e c .  4 , 

6 2  S ta t .  1 0 7 0 , a s  a m e n d e d ;  s e c .  5 , 6 2  S t a t .  

1 0 7 2 , s e c s .  3 0 1 , 4 0 1 , 6 3  S t a t .  1 0 5 3 , 1 0 5 4 , a s  

a m e n d e d ;  15  U .S .C .  7 1 4  b  a n d  c ,  7  U . S . 0 . 1 4 4 7 , 

1 4 2 1 .

E f f e c t i v e  d a t e .  M ay  10,1961.

H . D. G o d f r e y , 

E x e c u t i v e  V i c e  P r e s i d e n t ,  

C o m m o d i t y  C r e d i t  C o r p o r a t i o n .

[ F . R .  D o c .  6 1 - 4 4 4 5 ;  F i l e d ,  M a y  12 , 1 9 6 1 ; 

8 :4 9  a m . ]

C h a p t e r  V — A g r icu l t u r a l  M a r k e t in g  

Se r v ice ,  D e p a r t m e n t  o f  A g r icu l t u r e

SU B C H A P T ER  B— EX P O R T  A N D  D O M ES T I C  

C O N S U M P T I O N  P R O G R A M S

P A R T  5 4 0 — P I LO T  FO O D  ST A M P  
P R O JEC T S

S e c .

5 4 0 .1  G e n e r a l  p u r p o s e  a n d  s c o p e .

5 4 0 .2  D e f in i t io n s .

5 4 0 .3  A d m in i s t r a t io n .

5 4 0 .4  P a y m e n t s  f o r  c e r t a in  c o s ts  o f  t h e

c e r t i f y in g  a g e n c y .

5 4 0 .5  C e r t i f i c a t io n  o f  h o u s e h o ld s  a s  e l i g i 

b le .

5 4 0 .6  B a s is  f o r  is s u in g  c o u p o n s  t o  e l i g i b l e

h o u s e h o ld s .

5 4 0 .7  M e t h o d s  o f  d i s t r i b u t in g  a n d  a c 

c o u n t in g  f o r  c o u p o n s  a n d  c a s h  

r e c e ip t s .

5 4 0 .8  P l a n s  o f  o p e r a t io n .

5 4 0 .9  U s e  o f  c o u p o n s  b y  e l i g i b l e  h o u s e 

h o ld s .

5 4 0 .1 0  P a r t i c i p a t i o n  o f  r e t a i l  f o o d  s to r e s .

5 4 0 .1 1  P a r t i c i p a t i o n  o f  w h o le s a le  f o o d  c o n 

c e r n s .

S e c .

5 4 0 .1 2  P r o c e d u r e  f o r  r e d e e m in g  s ta m p s .

5 4 0 .1 3  P a r t i c i p a t i o n  o f  b a n k s .

5 4 0 .1 4  M is c e l l a n e o u s  p r o v is io n s .

A u t h o r i t y : § §  5 4 0 .1  t o  5 4 0 .1 4  is s u e d  u n d e r  

R .S .  1 6 1 , 5  U .S .C .  2 2 . I n t e r p r e t  o r  a p p l y  49  

S t a t .  7 7 4 , a s  a m e n d e d ,  7  U .S .C .  6 1 2 c .

§ 540.1 Gene ral purpo se  and scope.

(a )  T his part  announces the policies 

and prescribes the general regulat ions 

with respect  to the P i lo t  Food Stam p  

Pro jec ts to be operated in 8 pilo t  areas 

f o r the  purpose o f  encouraging the  

domest ic consumption o f  agricultural 
commodit ies and products thereo f by  in 
creasing the ir ut iliz at ion am ong lo w - 
income groups.

(b ) T he  P ilo t  Food Stam p Pro jec ts 

will be operated in the fo llowing project  

areas: F rank lin  County , Illino is; F loyd  

County , K entucky ; Cit y  o f  Detroit , 
Michigan; V irg in ia-H ibbing -Nashw auk  

area, Minnesota; Silv er Bow County , 
Montana, San M igue l County , New  M e x 
ico; Fay e t t e  County , Pennsy lvania; and  

McDowe ll County , West  Virginia.

§ 540.2 De f ini t ions.

As used in these regulat ions and in  

all instructions, form s, and documents 

in  connect ion therewith, the words and  

phrases defined in this sect ion shall have  

the m eaning assigned to them  herein, 
unless the context  o r subject  m at te r 

requires otherwise.
(a )  “ P ro gram ”  means the P ilo t  Food  

Stam p Projects.
(b ) “ Eligible  f o o d (s) ”  m eans any  food  

or food product  f o r  hum an consumption  

except : Coffee, tea, cocoa (as suc h ), al 
coholic beverages, tobacco, and those 

products which are  c learly  ident ifiable  

f rom  the package  as being im ported from  

fo re ign sources.
(c ) “ Coupon”  m eans any  food stamp  

coupon issued pursuant  to the prov isions 

o f this part .
(d ) “ Coupon allo tm ent ”  m eans the  

to tal value  o f  coupons to be issued to an  

eligible household during each month, o r 

other t ime period as specified by  the  

cert i fy ing agency.
(e ) “ Househo ld”  m eans one or more  

re lated or non-re lat ed indiv iduals, who  

are  not  residents o f  an  inst itut ion or 

boarding house, but liv ing as one eco 
nomic unit  sharing com mon household 

fac ilit ies and fo r whom  food is custom 
arily  purchased in common.

( f )  “ Elig ible  household”  m eans a 

household which is located in a pro ject  

area and which is determ ined to be in  

economic need o f  food assistance in ac 
cordance with the prov isions o f  this part .

(g )  “ Head o f  household”  m eans the  

m em ber o f  the household who m ade ap 
plicat ion fo r part icipat ion as a recipient  

in  the Pilo t  Food Stam p Projects.
(h )  “ R e tail food store”  m eans an es

tablishm ent or recognized departm ent  

thereo f which sells eligible foods to  

households fo r hom e consumption. T his 

term  m ay  also include an established re 
tail t rade  route which offers eligible food
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to households fo r hom e consumption, i f  
A M S determines that  the  part ic ipat ion  

o f  such route  will effectuate the pro 
gram . I t  also includes two or more re 
tail food stores operated under a single  

m anagem ent.
( i )  “ Pood re tai le r”  m eans any  person, 

partnership, corporat ion o r other legal 
entity  owning or operat ing a re tai l food  

store.
( j )  “ Who lesale  fo od concern”  means 

an establishm ent which sells eligible  

foods to part ic ipat ing re tai l fo od stores 

f o r resale  to eligible households.
(k ) “ Bank ”  m eans m em ber and non 

m em ber banks o f  the Federal Reserve  

System.
( l )  “ F ederal Reserve  Banks”  means 

the 12 Federal Reserve  Banks and the ir 

24 branches.
(m ) “ Departm ent ”  m eans the U.S. De 

partm ent  o f  Agriculture .
(n ) “ Secre tary ”  m eans the Secre tary  

o f  Agriculture  o r his authorized repre 
sentative.

(o ) “ A M S ”  m eans the  Agricultural 
M arket ing Serv ice  o f  the Departm ent.

(p )  “ State  agency ”  m eans the State  

public  we lfare  agency  inc luding the local 
offices thereof , which now administers 

the Fede rally -aided public  assistance  

program s within a State.
(q )  “ Local agency ”  m eans the county  

or m unic ipal governm ental agency  or 

official which assumes responsibility  fo r  

adm inistering some part  or parts o f  the  

program  at  the  election o f  the  State  

Agency  and with the concurrence of  
A M S.

(r )  “ Cert i fy ing Agency ”  m eans the  

agency  responsible fo r cert ify ing house 
holds as eligible.

(s ) “ Issuing Agency ”  means the agency  

responsible  fo r the issuance o f coupons 

to eligible households.
( t )  “ P ro gram  part ic ipant ”  m eans any

( 1) household cert ified as eligible  to p ar 
t ic ipate in the program , (2) authorized  

re tai l fo od store, (3 ) authorized who le 
sale . food concern, (4 ) bank receiv ing  

coupons, (5 ) any  cert i fy ing or issuing 

agency  whose  p lan  o f  operat ion has been 

approved.

§ 540.3 Adm inist rat ion.

(a )  A M S  shall ac t  on behalf  o f  the  

Departm ent  in adm inistering the pro 
gram .

(b )  T he  State  agency  shall be respon 
sible fo r ce rt i fy ing households as eligible  

f o r the program  and fo r the issuance o f  
coupons to eligible households, except , 
that  a lo cal agency  m ay , at  the elect ion 

o f  the State  agency , assume responsibil 
ity  f o r the issuance o f  coupons to eligible  

households: P r o v i d e d ,  h o w e v e r ,  T hat  the  

City  o f  Detro it  Departm ent  o f  Public  

We lfare  shall be  the agency  fo r cert i fy 
ing as eligible  those households in the  

City  of  Det roit  which are not  receiv ing 

benefits under a  Federally -aided public  

assistance program .
(c ) Each cert ify ing agency, and each 

local agency  hav ing responsibility  fo r  

issuing coupons, shall subm it  to A M S  a 

plan o f  operat ion describing the policies, 
procedures4 and methods which, upon  

writ t en approv al by  A M S, the agency  

shall fo llow in carry ing out  such respon 
sibilit ies in accordance with the prov i 
sions o f  this part . No  amendm ents to

R U LES A N D  R EG U LA T I O N S

such a p lan shall be m ade without prio r 

writ ten approv al by  A M S, and A M S m ay  

require  am endm ent o f  any  agency ’s p lan  

o f  operat ion as a condit ion o f  cont inued 

approval.
(d ) A M S  shall authorize re tai l food  

stores and wholesale  food concerns to 

accept  coupons in accordance with the  

prov isions o f this part .

§  540.4  Paym ents f o r  certain costs o f  

the ce rt i fy ing  agency .

On the basis o f  a fo rm ula set fo rth  

in the plan o f  operat ion o f  the ce rt ify 
ing agency  approved by  A M S, A M S  will 
bear a port ion o f  the cost o f  cert ify ing  

as eligible fo r the program  those house 
ho lds no t  receiv ing benefits under the  

cert ify ing agency ’s public  assistance pro 
gram . T he  fo rm ula shall be designed to 

pay  the cert i fy ing agency  no t  to exceed 

50 percent  o f  such direct  adm inist rat iv e  

costs which are  incurred in cert ify ing  

such^households fo r the program , and  

which are  in addit ion to costs required  

to administer the cert ify ing agency ’s cur 
rent  program s.

§ 540.5 Cert if icat ion o f  househo lds as 

e lig ible .

(a )  Households in which all mem bers 

thereo f are  inc luded in the determ ina
t ion to grant  benefits under the F ed 
e rally -aided public  assistance program s 

authorized in the Soc ial Security  Act , or 

under State  o r local we lfare  program s 

apply ing the sam e o r sim ilar cri t eria o f  
need as those applied under such Act , 
shall be de term ined to be in economic 

need o f  fo od assistance and, there fore, 
eligible to part ic ipat e in  the program  

while  receiv ing such benefits.
(b )  Other households shall be dete r

m ined to be  in economic need o f  food  

assistance and, there fore, e ligible fo r the  

program , when the income and resources 

o f  such households are  less than the m ax 
im um  authoriz ed fo r various classes o f  
households in the p lan o f  operat ion ap 
proved by  A M S  fo r any  cert ify ing agency . 
T he  crit eria used in det erm ining this 

m axim um  must bear a  direc t  re lat ion to 

the we lfare  standards used in the State  

in its own we lfare  program .
(c ) A n  ident ificat ion card shall be pro 

v ided to each househo ld cert ified as e li 
g ible  to part ic ipate  in the program . A  

sam ple ident ificat ion card shall be sub
m it ted with the p lan o f  operat ion.

§ 540.6 Basis f o r  issuing co upons to 

e l ig ible  househo lds.

(a )  T he  cert i fy ing agency  shall dete r
m ine  the value o f  the coupon allo tm ent  

to be prov ided^each eligible household 

and the cash am ount each household 

must pay  fo r its coupon allotment.
(b )  T he  coupon allo tm ent to be issued 

to each eligible household shall be  such 

as will  prov ide fo r an increase  in the food  

expenditures o f  such households to 

enable them  more nearly  to approach a 

nutrit ionally  adequate diet. T he  cash 

amount, i f  any , each household must  pay  

fo r the coupons issued to it  shall be such 

as w i ll tend to m aintain the ir norm al 
expenditures fo r eligible foods.

(c ) T he  cert ify ing agency  m ay  pro 
v ide  rev iew procedure under which e lig i 
ble households may, on the  basis o f  sub
stant ial hardship, request  an adjust 

m ent in the init ial determinat ion of the 

cash am ount to be paid fo r its coupon 

allotm ent and the value o f the coupon 

allotment.

§ 540.7 Methods o f  distribut ing and ac
count ing f o r  coupons and cash 

receipts.

(a )  A M S  will distribute coupons by 

registered m ail direct ly  to a designated 

receiv ing agent o f  the issuing agency 

who will prom ptly  v eri fy  and receipt for 

the contents o f  each shipment. There
upon, the coupons shall be the sole re
sponsibility  o f  the issuing agency until 
issued to an e ligible  household. The 

issuing agency  shall prov ide fo r the safe
keeping o f  its supplies o f  coupons and 

fo r proper inventory  and accounting 

controls fo r such supplies.
(b ) T he  issuing agency  shall provide 

f o r the issuance o f  coupons to eligible 

households. T he  frequency  of the issu
ance o f  coupons shall be such as to en
courage  part ic ipat ion o f  eligible house
ho lds but, in  any  event, shall be no less 

oft en than monthly . T he  coupon allot 
m ent to be issued to any  household, and 

the paym ents therefor, shall be in the 

amounts determ ined by  the certifying 

agency  and supplied to the issuing 

agency.
(C) I f  any  eligible household is found 

to have  fai led to regularly  obtain its 

coupon allotment, such household shall 
be eligible to cont inue to participate in 

the jprogram  only  i f  the cert ify ing agency 

determines t hat  such household failed to 

part ic ipate  regularly  because o f  tempo
rary  substant ial and emergency  need.

(d ) T he  issuing agency  shall provide 

f o r the reconciliat ion o f  coupon inven
tories, coupon issuance and cash receipts 

therefor, as frequent ly  as the method of 
issuance and sale requires. Cash re 
ceipts shall be properly  safeguarded at 
all t imes and prom ptly  deposited, re 
corded and reported in'accordance with 

instruct ions issued by  AM S.
(e ) T he  cert ify ing agency, and also 

the issuing agency  i f  a separate and dis
t inct  le gal ent ity  from  the certifying 

agency , shall be liable  to the United 

States o f  Am erica fo r any  loss or damage 

sustained as a result  o f  any  violation of 
these regulat ions o r the approved plan 

o f  operat ion, o r o f  any  failure  to fully  

account  fo r cash o r coupons received 

under the program  by  such agency. Any  

such agency  shall on dem and pay  to the 

United States o f  Am erica the amount  

due as a result  o f  any  such loss or dam 
age. Every  official o r employee of such 

agency  who  is responsible fo r receiving 

and issuing coupons or receiving 

am ounts paid by  eligible households 

must be covered by  an appropriate form  

o f  surety  bond in fav o r o f  such agency.

§ 540.8 P lans o f  operat ion.

(a )  T he  cert ify ing agency  shall sub
m it  a p lan o f operat ion to A M S for its 

approval. Such p lan shall: (1 ) Set forth 

the coupon allotm ent  to be provided 

various classes o f  eligible households and 

the paym ents to be m ade there for; (2) 
stdte the policies, procedures and meth
ods to be fo llowed, and the form s and 

records to be used, to insure the proper 

discharge o f  its responsibilit ies under 

the prov isions o f  this part ; (3 ) provide
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assu rance that we lfare  grants or sim ilar 

aid s h a ll not be reduced as a result  o f  
the p r o g r a m ;  and (4 ) prov ide fo r  

neriod ic review o f  cert ificat ion o f  house 
holds to determine any  change  in  status 

which w o u ld  affect  the cont inued eligi 
bility o f the household, the am ount o f  
its cou p on  allotment, or the am ount o f
cash paid therefor.

(b ) The issuing agency  shall submit  

a p la n  of operat ion to A M S  fo r its 

app rova l. Such p lan shall state the  

policies, procedures and methods to be  

follow ed , a n d  the fo rm s and records to 

be u sed, to  insure the proper discharge  

of its responsibilities under the prov i 
sions o f this part .

(c) As a condit ion of  approval, A M S  

may require any  plan o f  operat ion sub
mitted fo r approval to be modified as 

AMS may deem necessary  to effectuate  

the purposes of  this part ; t o  m ake pro 
vision for test ing variat ions in adm inis
tration of the program  in one o r more 

project areas; or to test  the program  as 

a device to im prove the diet  o f  e ligible  

households and increase the ir consum p
tion of various types o f  e ligible foods.

§ 540.9 Use  o f  co upons by  e lig ible  

households.

(a) The head o f the eligible househo ld  

shall sign each book o f  coupons prov ided  

to him in his coupon allotment. T he  

coupons may be  used only  by  the head  

of the household o r o ther persons des
ignated by  him to purchase eligible food  

for such household. Except  fo r those  

coupons o f twenty -f iv e  cents denom ina
tion returned to him  as change  by  the  

authorized re tail fo od store, coupons 

shall be detached from  the book only  at  

the time such coupons are  exchanged fo r  

food in authorized re tail fo od stores.
(b) Coupons shall be  used only  to pur 

chase eligible foods at  the prices prev ail 
ing in the authorized re tai l food store in  

which coupons are  exchanged fo r food. 
Upon request, the head o f  the eligible  

household or his authorized representa
tive shall present his ident ificat ion card  

in the retail food store when exchanging  

food coupons fo r eligible foods.
(c ) Coupons shall no t  be  used to  pay  

for any eligible foods purchased prio r to 

the time at  which the coupons are  sur 
rendered in the re tail food store.

§ 540.10 Part ic ipat ion o f  re tai l fo o d  

stores.

(a ) Pood retai lers desiring to part ic i 
pate in the program  shall file  an appli 
cation with A M S on A M S Fo rm  “ A ppli 
cation fo r Authorizat ion to  Part icipate  

in the Food Stam p P ro gram ” . Upo n  

approval, A M S w ill issue an authoriz a
tion evidencing such approval fo r the  

store or stores covered by  the applica 
tion. A  copy o f  such authorizat ion shall  
be retained in each re tail fo od store and  

no coupon shall be  accepted by  any  re tai l 
food store prior to the receipt  o f  such 

authorization from  A M S or aft e r w ith 
drawal of authorizat ion by  AM S.

( b )  Authorized retai l food stores shall 
post in the store the list  o f  foods, f u r 
nished from t ime to t ime by  A M S, which  

the Secretary has determined cannot  be  

purchased with coupons.
(c ) Coupons shall be accepted by  the  

authorized retail food store only  in e x -
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change  fo r eligible foods, and. at  the  

sam e prices and on the sam e term s and  

condit ions applicable  to cash purchases 

o f  the same foods at  the same store.
(d ) No  owner o r employee o f  any  re 

t ai l fo od store authorized to receive  

coupons shall accept  coupons m arked  

“ cance lled” ; coupons which bear the  

stamped or writ ten endorsement o f  any  

bank ; or coupons o f  other than twenty - 
five cent  denom inat ion which have  been  

detached from  the coupon cook prio r to  

the t ime o f  purchase o f  e ligible food nor 

shall any  such person knowingly  accept  

coupons from  a person present ing cou
pons in exchange fo r eligible food who  

has no right  to the possession o f  such 

coupons fo r such use.
(e ) Change  in cash shall not be given 

fo r coupons, but  authorized retai l food 

stores m ay  use fo r the purpose o f  m ak 
ing change  those coupons hav ing a de 
nom inat ion o f  twenty -f iv e  cents which  

were previously  accepted in exchange  fo r  

eligible food. I f  change  in an amount  

o f  less than twenty -f iv e  cents is re 
quired, the eligible household m ay  have  

the  opt ion o f pay ing in cash, or credit  

m ay  be extended by  the authoriz ed re 
t ai l food store fo r the future  delivery  of  
an equivalent  value o f  e ligible foods.

( f ) Authoriz ed re tai l food stores which  

received coupons in accordance with the  

prov isions o f  this part , shall be entit led 

to receive payment, upon presentat ion, 
f o r  the face  value  o f  such coupons 

through the banking system or through  

authorized wholesale food concerns.

§ 540.11 Part ic ipat ion o f  who lesale  fo o d  

concerns.

(a )  Who lesale  food concerns desiring 

to part ic ipat e in the program  shall file 

an  applicat ion w ith  A M S on A M S Form  

“ Applicat ion fo r Authorizat ion to P a r 
t ic ipate in the Food Stam p P ro gram ” . 
Upo n approval, A M S will issue writ ten  

authorizat ion to part icipate.
(b )  Authoriz ed wholesale  food con

cerns m ay  accept  coupons fo r redem pt ion  

only  f rom  authoriz ed re tai l food stores in  

pay m ent  fo r its purchases f rom  the  

wholesale  food concern and only  when  

coupons are presented with the author 
ized re tai l food store ’s signed redemption  

cert ificate and hav e  not  otherwise been  

m arked “ paid”  or “ cancelled” .
(c ) Authorized wholesale  food con 

cerns which hav e received coupons in 

accordance with the prov isions o f  this 

part  shall be  ent it led to receive paym ent  

through the banking system fo r the face  

value o f  such coupons, upon presenta
t ion o f  the coupons together with (1) 
the  authorized re tai l food store ’s signed 

redem pt ion cert ificate fo r such coupons 

and (2) the authoriz ed wholesale food  

concern’s signed redem ption certificate.

§ 540.12 P ro cedure  f o r  redeem ing  

stam ps.

(a )  Authoriz ed re tai l food stores and  

authorized wholesale  food concerns will 
be prov ided by  A M S with A M S Form  

“ Food Stam p P ro gram  Redem ption Ce r 
t i f icate”  which shall be used in present 
ing  coupons to com merc ial banks fo r  

credit  or f o r cash. Authoriz ed re tai l 
fo od stores shall also use such cert ificate  

in present ing coupons to authorized  

wholesale food concerns fo r redemption.
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§ 540.13 Part ic ipat ion o f  banks.

(a )  Ranks m ay  accept coupons fo r re 
dem ption fro m  authorized re tai l food  

stores and authoriz ed who lesale food  

concerns in accordance with the  prov i 
sions o f  this part  and the instruct ions o f  
the Federal Reserve  Banks. Coupons 

submitted to banks fo r credit  o r fo r cash 

must be accom panied by  a properly  exe 
cuted A M S Form  “ Food Stam p P ro gram  

Redem ption Cert i ficate” . No  bank shall 
knowingly  accept  coupons used by  ine li 
g ible  persons or transm itt ed fo r collec 
t ion by  unauthoriz ed re tai l food stores, 
wholesale  food concerns, or any  other 

unauthoriz ed persons, partnerships, cor 
porat ions, or o ther legal entities. Banks 

m ay  require persons present ing coupons 

fo r redemption to exhibit  A M S authori 
zat ion to deal in  such coupons. T he  

Food Stam p Program  Redem pt ion Ce r 
t if icates shall be he ld by  the receiv ing  

bank unt i l f inal credit  has been giv en by  

the Federal Reserve  Bank, af t e r which 

they  shall be fo rwarded by  the  receiv ing  

bank to AMS. Coupons accepted fo r ac 
count or paym ent  in cash must be can 
celled by  the first  bank  receiv ing the  

coupons by  indelibly  m arking “paid ”  or 

“ cancelled”  together w ith the  nam e of  
the bank on the coupons by  m eans o f an  

appropriate  stamp. A  port ion o f  a cou
pon consist ing o f  not  less than three - 
f if ths (% )  o f  a whole  coupon m ay  be 

accepted fo r redem ption at  face  value. 
A  port ion o f a coupon o f  less than three - 
f i fths (% )  o f  a who le  coupon w ill not be  

accepted fo r redemption. Banks who  

are  members o f  the Federal Reserv e Sys
tem and non-m em ber c learing banks 

m ay  fo rward cancelled coupons direct ly  

to Federal Reserve  Banks fo r pay m ent in 

accordance with applicable  regulat ions 

or instructions o f  the Federal Reserv e  

Banks. Other banks m ay  fo rward can 
celled coupons through ordinary  collec 
t ion channels.

(b ) Federal Reserv e Banks, act ing as 

f iscal agents o f  the Unit ed States, are  

authorized to receive cancelled coupons 

f rom  m em ber banks o f  the Federal R e 
serve System and non-m em ber c learing  

banks fo r collect ion as cash items and  

charge  such items to the general account  

o f the T reasure r o f  the Unit ed States in  

accordance with the te rm s and condi 
t ions o f  the agreem ent between the Sec 
re tary  o f  Agriculture  and Federal R e 
serve Banks.

(c ) Whi le  in  the course o f  shipment  

cancelled coupons shall be considered to 

be at  the risk o f  the Departm ent, i f  the  

bank transm itt ing such coupons has 

compiled with the prov isions o f  the Go v 
ernm ent Losses in Shipm ent Act , 50 Stat . 
479, as am ended (5 U.S.C. § 134 et seq.) 
and the regulat ions o f  the Secre tary  o f  
the T reasury  prom ulgated thereunder 31 

C F R  261.0-261.10. Am ong other things 

each shipm ent  o f cancelled coupons 

must be inspected and verified by  two  

responsible employees o f  the bank be fore  

f inal preparat ion fo r de livery  to the c ar 
rie r and must be finally  prepared fo r 

such delivery  in the ir presence and be 
fo re  leav ing their immediate control, the 

records required fo r each shipm ent by  31 

C F R  261.4 shall be prepared and pe rm a
nent ly  m aintained, and not ice to the 

consignee o f  shipments o f coupons hav -
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ing a value o f  $10,000.00 or more shall be  

giv en as prov ided by  31 C F R  261.7. R e 
ports o f  loss, destruct ion or dam age  shall  
be giv en prom pt ly  on discovery  to all o f  
the fo llowing: A M S ; the nearest  Secret  

Serv ice Office; the Post  Office o r o ther 

carrie r; and the Secre tary  o f  the T re as 
ury , Div ision o f  Deposits. Such reports 

shall contain all info rm at ion required by  

31 C F R  261.7. Claim  fo r replacem ent or 

credit  in  the event  o f  loss, dam age  o r 

destruct ion o f  any  shipment o f  coupons 

shall be m ade as prov ided in 31 C F R  

261.8 and 261.9. I n  addit ion, any  such 

claim  shall be supported by  the Food  

Stam p Program  Redem pt ion Cert ificates 

received f ro m  the re tai l fo od stores or 

wholesale food concerns, re lat ing to the  

coupons inc luded in the part icular ship 
m ent  involved in such claim.

§  540.14 M isce llaneous prov isions.

(a )  R i g h t  o f  i n s p e c t i o n  a n d  a u d i t .  

Records pertaining to the program  

m aintained by  cert ify ing and issuing 

agencies, by  re tail fo od stores, and by  

wholesale food concerns shall be av ai l 
able  fo r rev iew or audit  by  the Unit ed  

States at  any  reasonable  t ime. Such  

records shall be  m aintained fo r such re 
v iew o r audit  fo r a period o f  3 years 

fo llowing the close o f  the f iscal y ear to 

which they  pertain.
(b )  D i s q u a l i f i c a t i o n  a n d  n o n -c o m 

p l i a n c e .  A ny  program  part ic ipant  m ay  

be disqualified f rom  future  part ic ipat ion  

by  the ce rt i fy ing agency  in the case o f  
households and by  A M S  in  the case o f  
all other part ic ipants fo r  such period as 

the cert i fy ing agency  or A M S  shall de 
term ine, i f  any  such program  part ic i 
pant  fai ls to comply  with the prov isions 

o f  this part , the p lan o f  operat ion, o r any  

procedures or instruct ions issued by  A M S  

pursuant  thereto. A ny  program  part ic i 
pant  shall have  full  opportunity  to 

subm it  inform at ion, explanat ion, o r ev i 
dence concerning any  instance o f  non- 
compliance or diversion o f  funds be fo re  

a  f inal de term inat ion is m ade in  such 

cases by  the cert ify ing agency  o r A M S. 
No thing in this subsect ion shall preclude  

other act ion be ing taken by  the De part 
m ent  or the Unit ed States, including  

prosecut ion fo r f raud  under applicable  

Federal statutes.
(c )  T e r m i n a t i o n  o f  p a r t i c i p a n t .  Any  

cert ify ing agency , issuing agency , any  

authoriz ed re tail food store, o r autho r 
ized wholesale food concern m ay  t e rm i 
nate  part ic ipat ion at  any  t ime by  giv ing  

not ice to A M S. A ny  such term inat ion  

shall not  relieve any  such agency , store  

or concern from  its responsibility  to ac 
count fo r coupons, funds, reports, or 

other program  obligat ions fo r which it  

was responsible under these regulat ions 

o r an approved p lan o f  operat ion.
(d ) R e d e m p t i o n  f r o m  h o u s e h o l d .  A ny  

eligible household which ho lds coupons 

properly  issued to such household m ay  

elect to discont inue part ic ipat ion in the  

program . .Unused coupons and ident ifi 
cat ion cards m ay  be re turned fo r cash  

re fund fro m  A M S in the same rat io  o f  
cash to coupons as was applied by  the is 
suing agency  in the issuance o f  the cou
pons to the household. Applicat ion fo r  

such re fund shall be m ade  by  the  head o f  
household. I n  the event  o f  the death o f

the head o f  household, the applicat ion  

shall be supported by  a completed St and- 
, ard  Fo rm  1055— Rev ised, Claim  Against  

the Unit ed States fo r Am ounts Due  in  

the Case o f  a  Decedent, prepared and  

executed as prov ided in  regulat ions o f  
the General Account ing Office, 4 CF R  

5.1 and 5.2, and cert ified as prov ided in  

4 CF R  5.5. I f  the applicat ion fo r re fund  

is m ade by  the legal representat iv e o f  an  

incompetent , shall be supported by  the  

certificat ion and documentat ion required  

by 4 CF R  5.4.
(e ) C o u p o n s  a s o b l i g a t i o n s  o f  t h e  

U n i t e d  S t a t e s ,  f a l s e  c l a i m s ,  a n d  c r i m e s .  

Coupons are  an obligat ion o f the Unit ed  

States within the m eaning o f  18 U.S.C. 8. 
T he  prov isions o f  T it le  18 o f  the U.S. 
Code “ Crim es and Crim inal Procedure ”  

relat iv e to counterfeit ing and alte rat ion  

o f  obligat ions o f  the Unit ed States and  

the uttering, dealing in, etc., o f  coun 
t erfe it  obligat ions o f  the Unit ed States 

are  applicable  to these coupons. A ll  
program  part ic ipants and any  other pe r 
sons, partnerships, corporat ions, o r 

other le gal ent it ies (here inaft e r re fe rred  

to in t h i s . subsection as “ persons” ) 
hav ing custody, care  and control o f  cou
pons, shall at  all t imes use care  and cau
t ion in receiv ing, storing, transm it t ing  

o r otherwise handling coupons to avoid  

acceptance, t ransfe r, negot iat ion, o r use  

o f  spurious, altered, o r counterfe it  cou
pons o r any  unauthoriz ed t ransfer, nego 
t iat ion or use o f  coupons and to protect  

coupons from  theft , embezzlement, loss, 
dam age  o r destruction. A ny  unauthor 
ized issuance, use or t ransfe r o f  coupons 

by  any  program  part ic ipant o r other 

person, or any  false  statem ent m ade by  

any  program  part ic ipant o r o ther person, 
in any  applicat ion or cert ificat ion re 
quired by  this part , by  the p lan o f  opera 
t ion o f  any  cert ify ing or issuing agency, 
or by  instruct ions o f  A M S or the Federal 
Reserve  System, m ay  subject  such pro 
g ram  part ic ipant  o r o ther person to  

crim inal prosecut ion under any  ap 
plicable  prov ision o f  T it le  18 U.S. Code  

o r civil liability  under the prov isions o f  
31 U.S.C. 231 or either, or both, as well 
as to any  legal act ion as m ay  be m ain 
tained under Stat e law.

( f ) M a i l i n g  o f  n o t i c e s  a n d  o t h e r  d o c u 

m e n t a t i o n  t o  A M S .  A l l  plans o f  opera 
t ion, requests fo r authorizat ion o f  food  

re tailers and wholesale food concerns, 
notices and all other documents required  

by  these regulat ions to be fo rwarded to  

A M S, shall be sent  to the local A M S  

Food Stam p Pro jec t  Office o r to the  

appropriate  office o f  A M S  fo r the pro ject  

area involved as indicated be lo w :
(1 ) F o r the pro ject  areas o f : F rank 

l in County , I llino is; City  o f  Detroit , 
M ichigan; and V i rg in ia-H ibbing -Nash - 
wauk area, Minnesota: Food Distribut ion  

Div ision, A M S, Unit ed States Depart 
m ent  o f  Agriculture, 536 South Clark  

Street , Chicago  5, Illinois.
(2 ) Fo r the pro jec t  area o f  Si lv er Bow  

County , M o n t ana: Food Distribut ion  

Div ision, A M S, Unit ed Stat es Depart 
m ent o f  Agriculture , Appraisers Bui ld 
ing, 630 Sansom e Street , San Franc isco  

11, Cali fo rnia.
(3 ) F o r the pro jec t  area o f  San  

Migue l County , Ne w  Mexico : Food Dis 
t ribut ion Div ision, A M S, Unit ed States

Departm ent o f  Agriculture , 500 South 

Erv ay  Street , Dallas 1, Texas.
(4 ) F o r the pro jec t  areas o f Fayette 

County , Pennsy lvania and McDowell 
County , West  V irg in ia: Food Distribu
t ion Div ision, A M S, United States De
partm ent  o f  Agriculture , 346 Broadwav 

Ne w  Y o rk  13, New  York .
(5 ) F o r the pro jec t  area of Floyd 

County , K entucky : Food Distribution 

Div ision, A M S, Unit ed States Depart 
ment o f Agriculture , 50 Seventh Street 
NE., At lanta, Georgia.

(g )  S a v i n g  C l a u s e .  Any  or all of the 

prov isions o f this part  m ay  be withdrawn 

or am ended by  the Department.

N o t e :  T h e  r e c o r d k e e p in g  a n d  r e p o r tin g  

r e q u i r e m e n t s  h e r e in  s p e c i f ie d  h a v e  b een  

a p p r o v e d  b y ,  a n d  a n y  f u r t h e r  s u c h  r e q u ir e 

m e n t s  t h a t  m a y  b e  e s t a b l is h e d  w i l l  b e  s u b 

j e c t  t o  t h e  a p p r o v a l  o f ,  t h e  B u r e a u  o f  th e 

B u d g e t  i n  a c c o r d a n c e  w i t h  t h e  F e d e r a l  R e 

p o r t s  A c t  o f  1 9 4 2 .

O. V. W e l l s, 
A d m i n i s t r a t o r .

Approv ed: M ay  12, 1961.

O r v i l l e  L .  F r e e m a n ,

S e c r e t a r y .

[ F . R .  D o c .  6 1 - 4 5 0 5 ;  F i l e d ,  M a y  12, 1961;

1 1 :3 6  a . m . j

T it le  5 — A D M IN ISTRA TIV E 
PERSO N N EL

C h a p t e r  I— C iv i l  Se r v ice  Co m m issio n

P A R T  6 — EX C EP T I O N S FR O M  TH E 

C O M P ET I T I V E SER V I C E

D e p a r t m e n t  o f  D e f e n se

Effect ive upon publicat ion in the 

F e d e r a l  R e g i s t e r , paragraph (d ) (1) is 

added to § 6.104 as set out  below.

§  6 .104 Departm ent  o f  Defense.

*  *  *  *  *

(d )  G e n e r a l .  (1 ) Posit ions the duties 

o f  which are  o f  a quasi-m ilit ary  nature 

and involve the security  o f secret or 
confident ial matter, when in the opinion 

o f  the Commission appointment through 

compet it ive exam inat ion is impracti 
cable.
( R . S .  1 7 5 3 , s e c .  2r  2 2  S t a t .  4 0 3 , a s  a m e n d e d ;  

5  U .S .C .  6 3 1 , 6 3 3 )

U n i t e d  S t a t e s  C i v i l  S e r v 

i c e  C o m m i s s i o n ,

[ s e a l ]  M a r y  V .  W e n z e l ,

E x e c u t i v e  A s s i s t a n t  t o  

t h e  C o m m i s s i o n e r s .

[ F . R .  D o c .  6 1 - 4 4 4 1 ;  F i l e d ,  M a y  12, 1961; 

8 :4 9  a . m . ]

P A R T  6 — EX C EP T I O N S FR O M  TH E 

C O M P ET I T I V E SER V I C E

R e n e g o t ia t io n  B o a r d

Effect ive upon publicat ion in the 

F e d e r a l  R e g i s t e r , paragraphs (b ) and
(c ) are  added to § 6.359 as set out below.

§ 6.359 T he  R enegot iat ion Board. 

* * * * *

(b )  One Secretary  to the C h a i r m a n .

(c ) One Secretary  to each o f the four 

Bo ard  Members.
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g  1753i Se c .  2 , 2 2  S t a t .  4 0 3 , a s  a m e n d e d ;  

5 U .S .C . 631, 6 3 3 )

U n i t e d  S t a t e s  C i v i l  S e r v 

i c e  C o m m i s s i o n ,

[s e a l ] M a r y  V.  W e n z e l ,

E x e c u t i v e  A s s i s t a n t  t o  

t h e  C o m m i s s i o n e r s .

n ?R  D o c . 6 1 - 4 4 4 2 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ; 

1 ' 8 : 4 9  a . m . ]

T it le  7 — A GRICU LTU RE
Chapter V I I — C o m m o d i t y  S t a b i l i z a 

t ion Se r v ice  ( F a r m  M a r k e t in g  
Q u o t as a n d  A cr e a g e  A l lo t m e n t s) , 

D e p a rt m e n t  o f  A g r icu l t u r e  

[ A m d t .  2 2 ]

P A R T  7 2 8 — W H EA T

Subpart— W h e a t  M a r k e t in g  Q u o t a  
R e g u la t io n s f o r  1 9 5 8  a n d  S u b se 

q u en t  Cr o p  Y e a r s

R a t e  o f  P e n a l t y

Ba si s a n d  p u r p o s e .  T he  purpose o f this 

amendment is to establish the m onetary  

rate of penalty  fo r any  farm  m arket ing  

excess determined in connect ion with the  

1961 wheat  m arket ing quota program  at  

45 percent o f the M ay  1,1961, parit y  price  

of wheat as required by  Public  L aw  117, 
83d Congress.

Since the only  purpose o f  this am end 
ment is to announce the penalty  in  do l 
lars and cents calculated in accordance  

with a mathem atical fo rm ula prescribed  

by statute, it is hereby  found and deter 
mined that  compliance w ith  the prov i 
sions o f the Adm inistrat ive  Procedure  

Act with respect  to not ice, public pro 
cedure thereon, and effect ive date  is un 
necessary, and the am endm ent here in  

shall become effect ive upon the date  o f  
its publication in the F e d e r a l  R e g i s t e r .

Section 728.872 o f  the wheat  m arket ing  

quota regulat ions fo r 1958 and subse 
quent crop years is he reby  am ended by  

adding at  the end thereo f the fo llowing : 
“The rate of  penalty  applicable  to 1961 

crop wheat  shall be $1.08 per bushel, 
which is 45 per centum o f  the parit y  

price per bushel o f wheat  as o f M ay  %  

1961, which is determined to be $2.39.”

(S e c .  3 7 5 , 5 2  S ta t .  66 , a s  a m e n d e d ;  s e c .  1, 

55 S ta t .  2 0 3 , a s  a m e n d d  b y  6 7  S ta t .  1 5 1 ; 7 

U .S .C . 1 3 7 5 , 1 3 4 0 )

E f f e c t i v e  d a t e .  Upon publicat ion.

Issued at  Washington, D.C., this 10th 

day of May  1961.

H. D. G o d f r e y , 

A d m i n i s t r a t o r ,  C o m m o d i t y  

S t a b i l i z a t i o n  S e r v i c e .

[ F .R .  D o c .  6 1 - 4 4 4 6 ;  F i l e d ,  M a y  12 , 1 9 6 1 ;

8 :5 0  a .m . ]

P A R T  7 2 8 — W H EA T

Su b p a r t — 1 9 6 2 —6 3  M a r k e t in g  Y e a r  
S ec .

728 .1201 B a s is  a n d  p u r p o s e .

728 .1202 N a t io n a l  m a r k e t in g  q u o t a  f o r

w h e a t  f o r  t h e  1 9 6 2 - 6 3  m a r k e t 

in g  y e a r .

728 .1203 196 2  n a t io n a l  a c r e a g e  a l l o t m e n t

f o r  w h e a t .
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7 2 8 .1 2 0 4  A p p o r t io n m e n t  o f  t h e  1 9 6 2  n a 

t i o n a l  a c r e a g e  a l l o t m e n t  f o r

w h e a t  a m o n g  t h e  s e v e r a l  S ta te s .

7 2 8 .1 2 0 5  D e s ig n a t io n  o f  S ta t e s  o u t s id e  t h e

c o m m e r c ia l  w h e a t - p r o d u c in g

a r e a  f o r  t h e  1 9 6 2 - 6 3  m a r k e t in g

y e a r .

A u t h o r i t y : §§ 7 2 8 .1 2 0 1  t o  7 2 8 .1 2 0 5  is s u e d  

u n d e r  s e c s .  3 0 1 , 3 3 2 , 3 3 3 ,  3 3 4 , 3 3 5 , 3 7 5 , 3 7 7 , 52  

S t a t .  3 8 , a s  a m e n d e d ,  5 3 , a s  a m e n d e d ,  5 4 , a s  

a m e n d e d ,  66 , a s  a m e n d e d ,  7 3  S ta t .  3 9 3 ; 7  

U .S .C .  1 3 0 1 , 1 3 3 2 , 1 3 3 3 , 1 3 3 4 , 1 3 3 5 , 1 3 7 5 , 1 3 7 7 .

§ 728.1201 Basis and purpose .

(a )  T he  regulat ions contained in  

§§ 728.1201 to 728.1205 are  issued (1 ) to 

proclaim  the nat ional m arket ing quota 

fo r wheat  fo r the m arket ing y ear be 
g inning July  1,1962, (2 ) to proc laim  the  

1962 nat ional acreage  allotm ent fo r  

wheat , (3 ) to apport ion am ong the sev 
e ral States the 1962 nat ional acreage fo r  

wheat, and (4 ) to designate the States 

outside the comm erc ial wheat -produc ing  

area fo r the 1962-63 m arket ing year.
(b )  Sect ion 335 o f  the Agricultural 

Adjustm ent  Ac t  o f  1938, as amended, 
prov ides that  whenever in-any  calendar 

y ear the Secretary  o f  Agriculture  deter 
m ines ( 1 )/ that  the total supply  o f  wheat  

fo r the m arket ing year beginning in  

such calendar y ear w ill exceed the no r 
m al supply  fo r such m arket ing y ear by  

more than 20 pe r centum or (2) that  the  

t o tal supply  fo r wheat  f o r  the m arket ing  

y êar ending in such calendar y ear is not
'le ss than the no rm al supply  fo r such 

m arket ing y ear and that  the average  

farm  price  fo r wheat  fo r three  consecu
t ive months o f  such m arket ing y ear did 

not  exceed 66 per centum o f  parit y , the  

Secretary  shall, no t  lat e r than M ay  15 

o f  such calendar year, proc laim  such 

fac t  and a nat ional m arket ing quota 

shall be in effect with respect to the  

m arket ing o f  wheat  during the m arke t 
ing y ear beginning July  1 o f the next  

succeeding calendar year.
(c ) Sect ion 332 o f  the Act  prov ides 

that  not  late r t han M ay  15 o f  each cal 
endar y ear the Secretary  shall ascertain  

and proclaim  the nat ional acreage  allo t 
m ent fo r the crop o f  wheat  produced in  

the next  succeeding calendar year. Sec 
t ion 333 o f  the Act , as amended, provides 

that  the nat ional acreage  allotm ent  fo r  

any  crop o f  wheat  shall be that  acreage  

which the Secre tary  determines will, on  

the basis o f the nat ional ave rage  y ield 

o f wheat , produce an am ount thereo f  
adequate, together with the est imated 

carry -ov e r at  the beg inning o f  the m ar 
ket ing y ear fo r such crops and imports, 
to make available  a supply  fo r such m ar 
ket ing y ear equal to a  no rm al y ear’s 

domestic consumption and exports plus 

30 per centum thereof, but  such nat ional 
acreage allotm ent  cannot be less than  

55 million acres.
(d ) Sect ion 334(a) o f  the Act , as 

amended, prov ides that  the 1962 nat ional 
acreage  allotm ent fo r wheat  (less a  re 
serve o f not  to exceed one per centum  

thereo f f o r apport ionm ent  to count ies in  

addit ion to the county  allo tm ents m ade  

under sect ion 334(b) o f  the Act  on the  

basis o f  the relat ive needs of. count ies 

f o r addit ional allotm ent because o f new  

areas com ing into the product ion o f  
wheat  during the preceding ten y ears)
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shall be apport ioned am ong the several 
States on the basis o f  the acreage  seeded 

f o r the product ion o f  wheat  during the  

t en calendar years 1951 to 1960 (plus, in 

applicable years, the acreage  diverted 

f rom  wheat  under agricultural adjust 
m ent and conservat ion p ro g ram s), with  

adjustm ents fo r abno rm al weather con 
dit ions and fo r trends in  acreage during  

such period.
(e ) Sect ion 335(e ) o f  the Act , as 

am ended, prov ides that  if, fo r the 1962- 
63 m arket ing year, the acreage  allotment  

fo r wheat  fo r any  State  is 25,000 acres 

or less, the Secre tary , in order to pro 
mote efficient adm inist rat ion o f the Act  

and the Agricultural Ac t  o f  1949, m ay  

designate such Stat e  as outside the com 
m erc ial wheat -produc ing area fo r such 

m arket ing year. No  farm  m arket ing  

quota or acreage  allotm ent f o r  wheat  

shall be applicable  in such m arket ing  

year to any  farm  in  any  State  so desig 
nated; and no acreage  allotm ent  in any  

other State shall be increased by  reason  

o f  such designation.
( f )  (1 ) T he  findings and dete rm ina

t ions by  the Secretary  contained in  

§§ 728.1202, 728.1203, and 728.1204 have  

been m ade on the basis o f  the latest  

available  statistics o f  the Federal Go v 
ernm ent as required by  sect ion 301(c) of  
the Agricultural Adjustm ent  Act  o f  1938, 
as amended. In  m aking the findings and  

determ inat ions contained in § 728.1204 

the State  wheat  acreage  est imates o f  the 

Stat ist ical R epo rt ing  Serv ice o f  this De 
partm ent  were  used fo r the y ears 1951- 
56, inclusive, adjusted where  necessary  

to reflect  the acreages o f  wheat  used fo r 

green m anure, cover crop, hay , pasture, 
and silage, in all States, the acreage  

planted to Durum  Whe at  (Class I I )  un 
der Public  Law  290, 83d Congress, and  

Public Law  8, 84th Congress in the  

States o f  Minnesota, Montana, No rth  

Dakota, and South Dakota, an d ’ Public  

L aw  431, 84th Congress, in  the States of  
North Dakota, Minnesota, Montana, 
South Dakota, and Cali fo rnia, as indi 
cated by  stat istics o f  the Com modity  St a 
bilizat ion Serv ice o f  this Departm ent.

Fo r States fo r which wheat  acreage  esti 
mates are not  compiled by  the Stat ist ical 
R eport ing Serv ice, and fo r the 1957,1958, 
1959, and 1960 crop years, stat istics of  
the Com modity  Stabiliz at ion Service  

were used.
(2 ) Credit  fo r wheat  diversion in 1951 

was computed on a county  basis f o r  each 

State. However, no diversion credit  was 

computed fo r count ies in which only  

spring wheat  was seeded, because wheat  

acreage allotments fo r 1951 were sus
pended before  any  spring wheat  was 

seeded. Fo r counties in which only  w in 
ter wheat  was seeded, diversion credit  

fo r 1951 was computed by  subtract ing  

f rom  the county  base acreage  o f wheat  

established under the 1951 wheat  acre 
age  allotm ent program  the large r o f  ( i )  
the total 1951 wheat  acreage  seeded in 

the county  or (i i ) the 1951 county  wheat  

acreage allotment, except  that  no  d i 
v ersion credit  was allowed where  the  

to tal 1951 wheat  acreage  seeded in the  

county  exceeded the 1951 county  base  

acreage  o f wheat . Fo r count ies in which  

both winte r and spring wheat  were  

seeded, diversion credit  fo r 1951 was
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computed in the same m anner as fo r  

counties in which winte r wheat  was 

seeded, except  that  the respect ive re 
sults were  adjust ed by  a decimal fac t o r 

which was obtained by  div iding the total  
acreage  o f  winter wheat  seeded in  the  

county during the preceding three  years 

by  the to tal ac reage o f  all wheat  seeded 

in  the county  during the same years.
(3 ) Credit  f o r wheat  diversion in  

1954 was computed on a farm  basis 

rathe r t han on a county  basis and was 

determined as fo llows: I f  the 1954 wheat  

acreage  allo tm ent was knowingly  e x 
ceeded, no  credit  f o r div ersion was al 
lowed. I f  the 1954 allo tm ent  was not  

knowingly  exceeded and the 1954 wheat  

acreage  was 90 per centum  or m ore  o f  the  

f arm  allotment, the diversion credit  a l 
lowed was the difference between the  

base  acreage  and the 1954 wheat  acre 
age. I f  the 1954 wheat  acreage  was less 

t han 90 per centum  o f  the allotm ent, the  

m axim um  diversion credit  fo r the farm  

was determined by  div iding the 1954 

wheat  acreage  by  90 per centum o f  the  

county  scaling fac t o r and subtrac t ing  

f rom  this result  the 1954 wheat  acreage.
(4 ) Credit  fo r wheat  diversion in  1955 

and 1956 was computed on a farm  basis 

in  a sim ilar m anner as fo r 1954, except  

that  f o r  1956 there was added to the  

computed wheat  diversion fo r each farm  

the acreage  placed in the 1956 acreage  

reserve  program  fo r wheat  which was 

not  planted to wheat .
(5 ) Fo r the y ears 1954,1955, and 1956, 

the State  diversion credit  f o r wheat  was 

determ ined by  obtaining the sums o f  
the computed farm  diversion credits fo r  

each year. Fo r the States o f  Minnesota, 
Montana, No rth  Dakota, and South D a 
kota the acreage  o f  Durum  Whe at  

(Class I I )  grown within the allotm ent  

increases m ade fo r 1954 under Public  

L aw  290, 83rd Congress, and fo r 1955 

and 1956 under Public  L aw  431,84th Con 
gress, were  deducted f rom  the 1954,1955, 
and 1956 Stat e  wheat  acreages, respec 
t ively, adjust ed as described above so 

that  such increases m ade fo r Durum  

W he at  (Class I I )  would no t  be reflected 

in  the de term inat ion o f future  allo t 
ments as prov ided by  those Acts. Fo r 

the State  o f  Cali fo rn ia a sim ilar ad 
justm ent  was m ade in the 1956 Stat e  

wheat  acreage  fo r Durum  Whe at  (Class 

I D .
( 6) Adjustm ents f o r  a b n o r m a l  

weather condit ions were determ ined on  

a county basis fo r each Stat e because the  

nature  o f  such adjustm ents does no t  

perm it  their determinat ion at  the Stat e  

level. Such adjustm ents in the county  

wheat  acreage  estimates were  approved  

only  fo r count ies fo r which the A SC  

State  committees had determined that  

the wheat  acreage seeded and diverted 

f o r any  y ear o f  the 10-y e ar period was 

below norm al due to abnorm al weather 

conditions., Count ies thus approved  

which had wheat  acreage plus diverted 

acreage fo r the y ear in quest ion lower 

than the level represented by  90 percent  

o f  the most  recent  prev ious norm al y ear’s 

acreage or 110 percent  o f  the prev ious 

10-y e ar av erage  wheat  acreage  plus d i 
v erted acreage, whichever was less, were  

increased to such level. T he  Stat e wheat  

acreage estimates o f  the Stat ist ical R e 

port ing Serv ice, as prev iously  adjusted, 
were  increased by  an  acreage  equal to  

the difference between the wheat  ac re 
age  plus diversion and the acreage  sub
st ituted in lieu thereo f as an  adjustm ent  

f o r abnorm al weather, fo r all applicable  

counties in the State.
(7 ) T he  1957 wheat  acreage  data as 

compiled f rom  Comm odity  Stabiliz at ion  

Serv ice stat ist ics inc luded the fo llowing  

as wheat  acreage : ( i )  Acreage  actually  

seeded on the farm s and classified as 

wheat  under m arket ing quota re gula 
t ions, less the acreage  o f  Durum  Whe at  

(Class I I )  grown within the allo tment  

increases under Public  L aw  85-13; (i i ) 
the am ount by  which the acreage  on a 

farm  was less than the  wheat  acreage  

allotment, except  those farm s unde r- 
plant ing the allo tm ent fo r the purpose o f  
deplet ing stored excess; (i i i ) the acreage  

divert ed f rom  the product ion o f  wheat  

on com ply ing farm s; and (i v ) the acre 
age  released and reapport ioned to farm s 

under regulat ions issued by  the Secre 
t ary  governing the tem porary  release and  

reapport ionm ent o f  such acreage.
(8) Sect ion 334 o f  the Agricultural A d 

justm ent  Act  o f  1938, as amended, was 

am ended by  Public  L aw  85-203 to add  

subsect ion (h ) ,  reading in part  as fo l 
lows: “ No twithstanding any  other pro 
v ision o f law, no acreage in the com 
m erc ial wheat -produc ing area seeded to 

wheat  fo r harv est  as grain  in 1958 or 

thereaft e r in excess o f  acreage  allo t 
ments shall be considered in establish 
ing future  State  and county  acreage a l 
lotments except  as prescribed in  the  

prov isos to the first  sentence o f  subsec 
t ions (a )  and (b ) ,  respectively, o f  this 

sect ion.”
(9 ) Unde r the prov isions o f  this 

am endm ent , only  the allo tment  can be  

counted as wheat  acreage  history  on any  

farm  on which the allo tm ent was ov er 
seeded fo r the 1958 crop year. T he  acre 
age  data fo r 1958 compiled f ro m  Com 
m odity  Stabilizat ion Serv ice statistics 

were  the sum o f  the fo llowing: ( i )  T he  

wheat  acreage allotm ent  fo r all farm s 

on which the allo tm ent was overseeded;
(i i ) the wheat  acreage  base on all farm s 

com ply ing with the wheat  acreage  allo t 
ment, except  those farm s underplant ing  

the allo tm ent fo r the  purpose o f  deplet 
ing stored excess; and (i i i ) fo r those  

farm s underplant ing the allotm ent  fo r  

the  purpose o f  deplet ing stored excess, 
the acreage actually  classified as wheat  

under m arket ing quo ta regulat ions, plus 

the diversion credit  determ ined by  m ul 
t iply ing the  acreage  seeded by  the re 
c iprocal o f  the county scaling factor.

(10) Sect ion 334 o f  the  Agricultural  
Adjustm ent  Ac t  o f  1938, as amended, w as  

am ended by  Public  L aw  86-419, to add  

subsection (d ) as fo llows:

( d )  F o r  t h e  p u r p o s e  o f  s u b s e c t io n s  ( a ) ,  

( b ) ,  a n d  ( c )  o f  t h is  s e c t io n ,  a n y  f a r m  ( 1 )  t o  

w h ic h  a  w h e a t  m a r k e t in g  q u o t a  is  a p p l i 

c a b le :  a n d  ( 2 )  o n  w h ic h  t h e  a c r e a g e  p l a n t e d  

t o  w h e a t  e x c e e d s  t h e  f a r m  w h e a t  a c r e a g e  

a l l o t m e n t ;  a n d  ( 3 )  o n  w h ic h  t h e  m a r k e t in g  

e x c e s s  is  z e r o  s h a l l  b e  r e g a r d e d  a s  a  f a r m  

o n  w h ic h  t h e  e n t i r e  a m o u n t  o f  t h e  f a r m  

m a r k e t in g  e x c e s s  h a s  b e e n  d e l i v e r e d  t o  t h e  

S e c r e ta r y  o r  s t o r e d  i n  a c c o r d a n c e  w i t h  a p 

p l i c a b l e  r e g u l a t io n s  t o  a v o id  o r  p o s t p o n e  t h e  

p a y m e n t  o f  t h e  p e n a l t y .  T h i s  s u b s e c t io n  

s h a l l  b e  a p p l ic a b l e  i n  e s t a b l i s h in g  t h e  a c r e 

a g e  s e e d e d  a n d  d iv e r t e d  a n d  t h e  p a s t  a c r e a g e

o f  w h e a t  f o r  1 95 9  a n d  s u b s e q u e n t  ye a r s  in  

t h e  a p p o r t io n m e n t  o f  a l l o t m e n t  b e g in n in g  

w i t h  t h e  1 96 1  c r o p  o f  w h e a t .  F o r  th e  p u r 

p o s e  o f  c la u s e  ( 1 )  o f  t h i s  s u b s e c t io n ,  a  fa r m  

w i t h  r e s p e c t  t o  w h ic h  a n  e x e m p t io n  h a s  b een  

g r a n t e d  u n d e r  s e c t io n  3 3 5 ( f )  f o r  a n y  yea r  

s h a l l  n o t  b e  r e g a r d e d  a s  a  f a r m  t o  w h ic h  a  

w h e a t  m a r k e t in g  q u o t a  is  a p p l ic a b le  f o r  s u ch  

y e a r ,  e v e n  t h o u g h  s u c h  e x e m p t io n  s h ou ld  

b e c o m e  n u l l  a n d  v o id  b e c a u s e  o f  a  v io la tio n  

o f  t h e  c o n d i t io n s  o f  t h e  e x e m p t io n .

Under the prov isions o f  this amendment 

and under the exceptions as prescribed 

in  the prov isos to Public  Law  85-203, 
only  the allo tm ent can be counted as 

wheat  acreage history  on any  farm  on 

which the allo tm ent is overseeded, un
less the ent ire am ount o f  the marketing 

quota excess is stored or delivered to 

the Secretary  to avo id or postpone the 

paym ent  o f  penalty , and none of such 

excess has been depleted, or the excess 

has been adjusted to zero because of 
underproduct ion. T he  1959 and I960 

wheat  acreage  data compiled from 

Com m odity  Stabiliz at ion Service statis
t ics were  the sum o f  the following:
( i )  T he  wheat  acreage  allotment for all 
farm s on which the allo tment was over- 
seeded, except  those farm s on which the 

ent ire am ount o f  the farm  marketing 

excess was stored o r delivered to the 

Secretary  to avoid or postpone the pay 
m ent o f  penalty , and none o f  such excess 

was depleted, o r t h e  farm  market ing ex
cess was adjusted to zero because of 
underproduct ion; (i i ) the wheat  base 

acres on all o ld farm s on which the al 
lotm ent  was overseeded and on which 

the ent ire am ount o f  the farm  mar
ke t ing excess was stored o r delivered to 

the Secre tary  to avoid or postpone pay 
m ent  o f  penalty , and none o f  such ex
cess was depleted, or the farm  marketing 

excess was adjusted to zero because of 
underproduct ion; (i i i ) the wheat  base 

acreage on all o ld farm s comply ing with 

the wheat  acreage  allotment, except 

those farm s underplant ing the allot 
m ent  fo r the purpose o f  depleting 

stored excess and except fo r 1960 those 

old farm s other than federally -owned 

farm s on which léss than 75 per centum 

o f  the farm  allotm ent  fo r 1960 and for 

each o f  the y ears 1958 and 1959 was 

actually  planted to wheat  or was re 
garded as planted to wheat  under the 

So il Bank  Ac t  and the Great  Plains pro 
g ram ; (i v ) fo r those old farm s under
p lant ing the allo tm ent fo r the purpose 

o f  deplet ing stored excess, the acreage 

actually  classified as wheat  under mar
ke t ing quota regulat ions, plus the diver
sion credit  ' determined by  multiplying 

the acreage  seeded by  the reciprocal of 
the scaling fac t o r; (v ) fo r 1960 for any  

old o farm  other than a federally -owned 

f arm  on which less than 75 per centum 

o f  the farm  acreage  allotment fo r each 

o f  the y ears 1958, 1959, and 1960 was 

actually  planted to wheat  or regarded 

as planted to wheat  under the Soil Bank  

Act  and the Gre at  P lains program , the 

sm aller o f  the farm  base acreage fo r 

1960 o r the acreage  obtained by  mult i 
p ly ing the wheat  àcreage fo r 1960 by  the 

1960 county  wheat  diversion factor, 
which will be the reciprocal o f  a decimal 
f rac t ion which is 75 per centum of  the 

1960 county  pro rat ion fac to r; (v i ) fo r 

new farm s knowingly  overplanted fo r 

which the farm  m arke t ing excesses were
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diusted to zero on account o f ac tual  
P rod u ction  or fo r which farm  m arket ing  

excesses  were determined and such ex 
cesses were stored or delivered to the  

S ecreta ry to avoid o r postpone pay m ent  

of p en a lty ,  the f inal allo tm ent deter 
m ined fo r  the farm  mult iplied by  the  

cou nty wheat diversion fac tor, which  

w ill b e th e  reciprocal o f a decimal f rac 
tion  eq u a l to 100 pe r centum o f  the  

cou nty prorat ion fac t o r; and (v i i ) fo r  

any n ew  farm  fo r which a wheat  acreage  

a llo tm en t was determined and such a l 
lotm en t was not  overplanted, the final  
a llo tm en t determined fo r the farm  m ul 
tip lied  by the wheat  diversion credit  f ac 
tor, which will be  the rec iprocal o f  a  

d ecim a l frac t ion which is equal to the  

cou n ty prorat ion fact or. T o  the acre 
ages  determined above, the special allo t 
m en ts  assigned to farm s in  the T ule lake  

Area o f  Cali fo rnia (under the prov isions 

of Public Law  86-385) were added fo r  

each  o f  the y ears 1959 and 1960.
(11) A  prelim inary  adjustm ent  fo r  

trend was made by  deduct ing f ro m  the  

State wheat  acreage  history , as com 
puted in accordance with the preceding  

paragraphs, the wheat  acreage  history  

for the years 1955 through 1958 fo r those  

farms which have  been rem oved from  

agricultural product ion due to the  en 
croachment o f  urban and industrial 
development. -

(12) Further adjustm ents fo r trends 

in acreage during the applicable  base  

period were m ade fo r each State  by  first  

computing an av erage  o f  the adjusted  

State wheat  acreage est imates fo r the  

10-year period, 1951-60, and the 5-y ear 

period, 1956-60, and then computing fo r  

each State the m id-po int  o f such 10-year 

and 5-y ear av erage acreages.
(13) T he effect  o f  this adjustm ent  

for trend was lim ited by  not  perm it t ing  

the finally  determined base acres to 

vary from  the av erage o f  the 10-y ear pe 
riod (1951-60) by  more than 3 per 

centum.
(14) I t  is hereby  found and de te r

mined that  the statist ics o f  the Stat ist i 
cal Report ing Service, as so adjusted and  

supplemented by  data compiled by  the  

Commodity Stabilizat ion Serv ice, con
stitute the latest  av ailable  and most  

reliable stat ist ics o f  the Federal Gov e rn 
ment.
• (g ) Prio r to proc laim ing the nat ional 
marketing quota fo r wheat  fo r the  

1962-63 market ing year and the 1962 

national acreage allotm ent  fo r wheat , 
the apport ionment o f  the 1962 nat ional 
acreage allotment fo r wheat  am ong the  

several States, and the designat ion o f  
States outside the comm ercial whe at - 
producing area fo r the 1962-63 m arke t 
ing year, public .notice o f  the proposed 

action was given (26 F.R . 3723) in  ac 
cordance with sect ion 4 o f  the Adm inis 
trative Procedure Act  (5 U.S.C. 1003). 
No views, data, or recomm endat ions were  

received pursuant to such notice.
(h ) Since the Agricultural A djust 

ment Act  of 1938, as amended, requires 

the holding o f  a re ferendum  o f  wheat  

producers who will be subject  to the m ar 
keting quotas proclaim ed on the 1962 

crop not  lat e r t han July  24, 1961, to  

determine whether such producers fav or 

or oppose such m arket ing quotas and re -
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quires, inso far as pract icable, the m ail 
ing  o f  notices o f  farm  acreage  allotments 

t o  farm  operators in sufficient t ime to be  

received prio r to the date  o f  the re fe ren 
dum and since farm  acreage  allotments 

cannot  be established unt il the nat ional 
acreage  allo tm ent fo r wheat  has been 

apport ioned am ong States and counties 

and the Stat es outside the com mercial 
wheat -produc ing area fo r the 1962-63 

m arket ing y ear have  been designated, it  

is he reby  found that  the proclam ations 

and determ inat ions contained here in  

shall become effective upon f iling with  

the Director, Div ision o f  the Federal 
Register.

§ 728.1202 Nat ional m arke t ing  quo ta 

f o r  wheat  f o r  the 1962—63 m arke t 
in g  y ear.

T he  total supply  o f  wheat  fo r the  

1961-62 m arket ing y ear is determined to 

be 2,789 m illion bushels, consist ing o f  an  

est imated carry -o v e r on July  1, 19.61, o f  
1,455 m illion bushels, an est imated pro 
duct ion in 1961 o f  1,327 m illion bushels, 
and est imated imports during the
1961- 62 m arket ing y ear o f  7 m illion  

bushels. T he  no rm al supply  o f  wheat  

f o r such m arket ing y ear is determined 

to be 1,451 m illion bushels, consisting o f  
609 m illion bushels fo r est imated domes
t ic consumption fo r the 1960-61 m arke t 
ing  year, 600 m illion bushels fo r esti 
m at ed exports fo r the 1961-62 m arket ing  

year, plus 20 per centum o f  such con
sum pt ion and exports. Since  the to tal  
supply  exceeds no rm al supply  by  more  

t han 20 per centum, a nat ional m arke t 
ing quota shall be in effect  with respect  

to the m arket ing o f  wheat  during the
1962- 63 m arket ing year.

§ 728.1203 1961 nat ional acreage  allo t 
m ent f o r  wheat .

A  norm al y ear’s domestic consum p
t ion o f  614 m illion bushels and exports 

o f  421 m illion bushels o f  wheat  plus 30 

per centum thereo f is determ ined to be 

1,345 m illion bushels. T he  est imated 

carry -o v e r o f  wheat  fo r the m arket ing  

y ear beginning July  1, 1962, is 1,580 

m illion bushels. Im port s o f  wheat  dur 
ing the 1962-63 m arket ing y ear are  

est imated to be 7 m illion bushels. W it h  

the est imated carry -ov e r and im ports 

exceeding a norm al y ear’s domestic con 
sumption and exports plus 30 per cen 
tum  thereof, the nat ional acreage  allo t 
m ent o f  wheat  fo r the 1962 crop is dete r
m ined ' to be zero acres. Since this 

am ount is less than the m inim um  pro 
v ided by  law, the nat ional acreage allo t 
m ent o f wheat  fo r the 1962 crop shall be  

55 m illion acres.

§ 728.1204 Appo rt ionm ent  o f  the 1962 

nat ional acreage  allo tm ent o f  wheat  

am o ng the sev eral States.-

T he  nat ional acreage  allo tment pro 
c laimed in § 728.1203, less a reserve o f  
thirty  thousand acres fo r addit ional  
allotm ents to counties, is hereby  ap 
port ioned am ong the several States as
fo llo ws:

A cre a g e

S t a t e :  a llo tm e n t

A la b a m a  _______________________ : - - - -  4 3 ,4 3 2

♦A l a s k a - -- -- -- -- -- - - — ■*.------------ . 4 0

A r i z o n a  _________________ _ _________  3 6 , 3 0 6

A r k a n s a s --- - - - - - - - - - - - - - - -   6 7 ,4 2 4

4 1 4 3

A cre a g e

S t a t e :  a llo tm e n t

C a l i f o r n ia  ___ ;__ ________ _ ________  4 2 4 ,4 0 5

C o l o r a d o _________ ._________ _ _____ _  2 ,  6 4 4 , 5 4 1

♦C o n n e c t i c u t _______________________  4 9 6

D e l a w a r e ________ ________ _ _________  3 0 , 7 3 5

♦F l o r i d a __ ____________________________  4 , 896

G e o r g i a ---- - - - - - - - - - - - - - - - - - - - - - -— - - - - -  1 1 0 ,4 4 8

♦H a w a i i ___________________   0

I d a h o  ___ ____________ _  - ________  1 ,1 8 6 ,0 1 5

I l l i n o i s  ...............— .................  1. 4 3 8 ,9 7 4

*  I n d ia n a  1_____________________________  1 ,1 0 8 ,1 2 0

I o w a _________________________________  12 3 , 2 6 6

K a n s a s  __________________________ _  10 , 68 6 , 9 4 6

K e n t u c k y _________ ________ _ ______ : 2 0 7 ,7 8 8

♦L o u is ia n a  __________________________  2 1 , 6 6 3

♦M a in e  ___________________ ___________  1, 0 8 2

M a r y l a n d  __________________________  1 7 1 ,1 5 8

♦M a s s a c h u s e t t s ____ - _______________  6 1 4

M i c h i g a n ____________________________  9 5 4 ,4 7 4

M in n e s o t a  __________ ■-_____________  7 2 4 , 7 6 2

M i s s i s s i p p i _________________________  4 5 , 4 0 3

M is s o u r i  ___________________________  1 ,3 5 5 ,  6 1 0

M o n t a n a ____________________________  4 , 0 3 3 ,9 3 8

N e b r a s k a ____________________________  3 ,1 6 0 ,  3 3 3

♦N e v a d a ______________________________  1 2 ,4 8 8

♦N e w  H a m p s h ir e _______________ '___  5 4

N e w  J e r s e y _________________________  5 0 , 3 7 6

N e w  M e x i c o - _______________________  4 7 0 ,1 7 5

N e w  Y o r k __________________________ _  3 1 8 ,4 7 1

N o r t h  C a r o l in a ____________________  2 8 8 , 5 3 6

N o r t h  D a k o t a _____ _ _______________  7 ,4 4 5 ,3 3 3

O h i o ________ _______________   1 ,5 0 1 ,7 4 5

O k la h o m a  __________________________  4 ,8 8 5 ,  9 0 6

O r e g o n  _____________________________  8 4 8 , 8 2 0

P e n n s y l v a n i a ____ _________________  5 4 0 , 9 7 9

♦R h o d e  I s l a n d ______________________  4 0 8

S o u th  C a r o l in a ___________________  1 4 1 ,9 0 4

S o u t h  D a k o t a _____ ________________  2 , 7 4 7 , 5 2 5

T e n n e s s e e ________________________________  1 8 3 , 761

T e x a s _______________________ 1 _______  4 , 0 1 2 , 6 3 3

U t a h  _________ ________ _____________  3 0 4 ,1 7 6

♦V e r m o n t _________    5 6 2

V i r g i n i a _____________________________  2 4 5 , 4 6 2

W a s h i n g t o n ________ _______________  2 , 0 2 7 ,3 2 6

W e s t  V i r g i n i a _____ _ _____    3 3 , 8 4 6

W i s c o n s i n __________________________  3 9 , 0 0 3

W y o m i n g ___________   2 8 7 , 6 4 2

T o t a l  a p p o r t io n e d  t o

S ta t e s  _____________ _______ _  5 4 , 9 7 0 ,0 0 0

N a t io n a l  R e s e r v e _______________  3 0 , 0 0 0

T o t a l  n a t io n a l  a l l o t m e n t -  5 5 , 0 0 0 , 0 0 0

♦D e s ig n a t e d  n o n c o m m e r c ia l  w h e a t  S ta te .

§ 728.1205 Designat ion o f  States out 
side the com m erc ial wheat -pro duc ing  

area f o r  the 1962—63 m arke t ing  year.

T he  1962 Stat e  acreage  allo tm ent of  
wheat  fo r each o f  the States o f A laska, 
Connect icut , F lorida, Hawaii , Louisiana, 
Maine , Massachusetts, Nev ada, New  

Ham pshire , Rhode  Island, and Verm ont , 
as issued under § 728.1204, was twenty - 
five thousand acres o r less. I n  order to 

promote efficient adm inistrat ion o f  the  

Act, each o f  the States m ent ioned in this 

section is hereby  designated as outside  

the com merc ial wheat -produc ing area 

fo r the 1962-63 m arket ing year. A c 
cordingly , the com mercial w he at -pro 
ducing area fo r the 1962-63 m arket ing  

year, in which the prov isions o f  
.§§ 728.1010 to 728.1024 shall be applica 
ble, shall consist  o f  all States in the con 
t inental Unit ed States except  States 

here inabove mentioned.

Issued at  Washington, D.C., this 10th 

day  o f M ay  1961.

O r v i l l e  L. F r e e m a n ,

S e c r e t a r y .

[ F . R .  D o c .  6 1 - 4 4 7 6 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

8 :5 1  a . m . ]
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C h a p t e r  I X — A g r icu l t u r a l  M a r k e t in g  

Se r v ice  a n d  C o m m o d i t y  S t a b i l i z a 

t io n  Se r v ice  ( M a r k e t in g  A g r e e m e n t s 
a n d  O r d e r s) ,  D e p a r t m e n t  o f  A g r i 

cu lt u r e

[ V a l e n c ia  O r a n g e  B e g .  2 2 6 ]

P A R T  9  2  2  — V A L EN C I A  O R A N G ES  
G R O W N  IN  A R I Z O N A  A N D  D E S I G - .  
N A T ED  P A R T  O F  C A LI FO R N I A

Lim it a t io n  o f  H a n d l in g

§ 922.526 Valenc ia O range  R egulat ion  

226.

(a )  F i n d i n g s .  (1 ) Pursuant  to the  

m arket ing agreem ent and Order No . 22, 
as am ended (7 CF R  P art  922), regulat 
ing the handling o f  Valenc ia oranges 

grown in Ariz ona and designated part  

o f  Cali fo rnia, effective under the ap 
plicable  prov isions o f  the Agricultural 
M arke t ing Agreem ent  Ac t  o f 1937, as 

am ended (7 U.S.C. 601-674), and upon 

the basis o f  the recom mendat ions and  

in fo rm at ion subm itted by  the Valenc ia 

Orange  Adm inist rat iv e Committee, 
established under the said m arket ing  

agreem ent and order, as amended, and  

upon o ther av ailable  inform at ion, it  is 

hereby  found that  the lim itat ion o f  
handling o f  such Valenc ia oranges as 

here inaft e r prov ided w i ll tend to effec 
tuate  the declared policy  o f  the act .

(2 ) I t  is he reby  furthe r found that  it  

is im pract icable  and contrary  to the  

public  interest  to give pre lim inary  notice, 
engage  in public  rule -m ak ing procedure, 
and postpone the effective date  o f  this 

section unt il 30 days aft e r publicat ion  

hereo f in  the F e de r al  R e g is t e r  (5 

U.S.C. 1001-1011) because the t ime  

inte rv ening between the date  when in 
fo rm at ion upon which this sect ion is 

based becam e av ailable  and the t ime  

whpn this section must become effective  

in  o rder to effectuate the declared policy  

o f  the act  is insufficient, and a reason 
able  t ime is permitted, under the cir 
cumstances, f o r preparat ion fo r such 

effective t im e; and good cause exists fo r 

m aking the prov isions hereo f effect ive  

as here inaft e r set  f o rt h ’ T he  committee  

held an open meet ing during the current  

week, aft e r giv ing due  notice thereof, to 

consider supply  and m arket  condit ions 

f o r  Valenc ia oranges and the need fo r  

regulat ion; interested persons were a f 
fo rded an opportunity  to subm it  in fo r 
m at ion and v iews at  this m eet ing; the  

recom m endat ion and support ing in fo r 
m at ion fo r regulat ion during the period 

specified herein were prom pt ly  sub
m it ted to the  Departm ent  af t e r such 

meet ing was he ld; the prov isions o f  this 

section, inc luding its effect ive time, are  

ident ical with the aforesaid recom m en 
dat ion o f  the committee, and in fo rm a
t ion concerning such prov isions and  

effective t ime has been disseminated 

am ong handle rs o f  such Valenc ia 

oranges; it  is necessary, in order to 

effectuate the declared policy  o f  the act , 
to m ake this section effect ive during the  

period here in specified; and compliance  

with this sect ion will not  require any  

special preparat ion on the part  o f pe r 

sons subject  hereto which cannot be  

completed on or before  the effective date  

hereof. Such committee meet ing was 

he ld on M ay  11,1961.
(b )  O r d e r .  ' (1 ) T he  respective quan 

tities o f  Valenc ia oranges grown in A r i 
z ona and designated part  o f  Califo rnia  

which m ay  be handled during the period 

beginning at  12:01 a.m., P.s.t., M ay  14, 
1961, and ending at  12:01 am ., P.s.t., 
M ay  21,1961, are  hereby  fixed as fo llows:

(1) Dist ric t  1: 375,000 cartons;
(i i ) Distric t  2 : 482,660 cartons;
(i i i ) Distric t  3: Unlim ited movement.
(2 ) A ll Valenc ia oranges handled dur 

ing  the period specified in this sect ion 

are subjec t  also to all applicable  size 

restrict ions which are  in effect pursuant  

to this part  during such period.
(3 ) As used in this section, “ handled,”  

“ handle r,”  “ Dist ric t  1,”  “ Distric t  2,”  

“ Dist ric t  3,”  and “ carton”  have  the same  

m eaning as when used in said m arke t 
ing agreem ent and order, as amended.

( S e c s .  1 - 1 9 ,  4 8  S ta t .  3 1 , a s  a m e n d e d ;  7  U .S .C .  

6 0 1 - 6 7 4 )

Dated: M ay  12,1961.

F l o y d  F. H e d l und , 
D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g 

e t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[ F . R .  D o c .  6 1 - 4 5 0 6 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

1 1 :4 0  a .m . ]

[ P l u m  O r d e r  1 ]

P A R T  9 3 6 — FR ESH  B A R T LET T  P EA R S, 

P LU M S, A N D  ELB ER T A  P EA C H ES  
G R O W N  IN  C A L I FO R N I A

R e g u la t io n  b y  G r a d e s 

§ 936.660 P lum  O rde r 1.

(a )  F i n d i n g s .  (1 ) Pursuant  to the  

m arket ing agreement, as amended, and  

Orde r No . 36, as am ended (7 C F R  P art  

936), regulat ing the handling o f  fresh  

Bart le t t  pears, plums, and Elt jerta 

peaches grown in the State o f  Cali fo rnia, 
effect ive under the applicable  prov isions 

o f  the Agricultural Marke t ing Agreem ent  

Act  o f  1937, as am ended (7 U.S.C. 601- 
674), and upon the basis o f  the recom 
mendat ions o f the P lum  Commodity  

Committee, established under the afo re 
said am ended m arket ing agreem ent and  

order, and upon o ther available  in fo rm a
t ion, i t  is hereby  found that  the lim it a
t ion o f  shipments o f  plums, in  the  

m anner here in prov ided, w i ll tend to  

effectuate the declared policy  o f  the act.
(2 ) I t  is hereby  furthe r found that  

it  is im pract icable, unnecessary , and  

contrary  to the public  interest  to give  

pre lim inary  notice, engage  in  public  

rule -m ak ing procedure, and postpone  

the effective date  o f  this section unt il  
30 days af t e r publicat ion thereo f in  the  

F e de r al  R e g is t e r  (5 U.S.C. 1001-1011) 
in that , as here inaft e r set fo rth, the  

t ime interv ening between the date  when  

info rm at ion upon which this sect ion is 

based became available  and the t ime  

when this sect ion must become effective  

in order to effectuate the dec lared policy  

o f  the act  is insuffic ient ; a reasonable

t ime is permitted, under the circum
stances, f o r preparat ion fo r such effec
t ive t ime; and good cause exists for 

m aking the prov isions hereof effective 

not lat e r t han the date hereinafter 

specified. A  reasonable  determination as 

to the supply  of, and the demand for 

such plum s must await  the development 

o f  the crop thereof, and adequate infor
m at ion thereon was not  available to the 

P lum  Comm odity  Committee until the 

date  here inaft e r set fo rth on which an 

open meet ing was held, afte r giving due 

not ice thereof, to consider the need for, 
and the extent  of, regulat ion of ship
ments o f  such plums. Interested persons 

were affo rded an opportunity  to submit 

info rm at ion and v iews at  this meeting; 
the recom mendat ion and supporting in
fo rm at ion f o r  regulat ion during the 

period specificed here in were promptly  

submitt ed to the Departm ent  after such 

m eet ing was he ld, shipments of the cur
rent  crop o f  such plum s are  expected to 

begin on o r about the effective date 

hereo f ; this sect ion should be applicable 

to all such shipments in order to effec
tuate  the dec lared policy o f  the act; the 

prov isions o f  this section are identical 
with the aforesaid recommendat ion of 
the committee; and inform ation con
cerning such prov isions and effective 

t ime has been disseminated among han
dlers o f  such plum s; and compliance with 

the prov isions o f  this section will not 

require  o f  handlers any  preparation 

there fo r which cannot  be completed by 

the effect ive t ime hereof. Such com
m ittee m eet ing was he ld on Apri l 26, 
1961.

(b )  O r d e r .  (1 ) During  the period be 
g inning at  12:01 a.m., P.s.t., May  15, 
1961, and ending at  12:01 a.m., P.s.t., 
Novem ber 1, 1961, no shipper shall ship 

any  package o r container o f any  variety  

o f  plum s unless such plums grade at 

least  U.S. No . 1.
(2 ) Sect ion 936.143 sets fo rth the re 

quirements with respect to the inspection 

and cert ificat ion o f  shipments o f  fruit 

covered by  this section. Such section 

also prescribes the conditions which 

must be m et i f  any  shipment is to be 

m ade without prio r inspection and cer
t ification. Notwithstanding that  ship
ments m ay  be m ade without inspection 

and certification, each shipper shall 
com ply  with all grade  and size regula
t ions applicable  to the respective ship
ment.

(3 ) W he n  used in  this section, “U.S. 
No. 1”  shall hav e  the sam e meaning as 

set fo rth in  the Unit ed States Standards 

f o r  P lum s and Prunes (§§ 51.1520- 
51.1537 o f  this t i t le ), and all other terms 

shall have  the same m eaning as when 

used in  the am ended market ing agree 
m ent and order.

( S e c s .  1 - 1 9 ,  4 8  S ta t .  3 1 , a s  a m e n d e d ;  7 U .S .C . 

6 0 1 - 6 7 4 )

Dated: M ay  10,1961.

F l o y d  F. He d l und , 
D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g 

e t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[ F . R .  D o c .  6 1 - 4 4 7 3 ;  F i l e d ,  M a y  12 , 1961;

8 :5 1  a . m . ]



Saturday, May 13, 1961

[ P l u m  O r d e r  2 ]

pART 9 3 6 — FR ESH  B A R T LET T  P EA R S, 

PLU M S, A N D  ELB ER T A  P EA C H ES  
G RO W N  IN  C A LI FO R N I A

R e g u la t io n  b y  S iz e s 

§ 936.661 P lum  O rde r 2.

(a) F i n d i n g s .  (1 ) Pursuant  to the  

marketing agreement, as amended, and  

Order No. 36, as am ended (7 CF R  P art  

936) regulat ing the handling o f  fresh  

Bartiett pears, plums, and Elberta 

peaches grown in the State o f  Cali fo rnia, 
effective under the applicable  prov isions 

of the Agricultural M arke t ing Agre e 
ment Act  o f 1937, as am ended (7 U.S.C. 
601-674), and upon the basis o f  the rec 
ommendations o f  the P lum  Commodity  

Committee, established under the afo re 
said amended m arket ing agreem ent and  

order, and upon other av ailable  in fo rm a
tion, it is hereby  found that  the lim it a 
tion of shipments o f  plum s o f  the varie ty  

hereinafter set fo rth, and in the m anner 

herein provided, w ill tend to effectuate  

the declared policy  o f  the act .
(2) It  is hereby  furthe r found that  it  

isjmpract icable, unnecessary , and con 
trary to the public  interest  to give pre 
liminary notice, engage in public rule - 
making procedure, and postpone the  

effective date o f  this section unt i l 30 days 

after publicat ion thereo f in the F e de r al  

Reg ist e r  (5 U.S.C. 1001-1011) in that , as 

hereinafter set fo rth, the t im e inter 
vening between the date  when in fo r 
mation upon which this section is 

based became av ailable  and the t ime  

when this section m ust become effec 
tive in order to effectuate the declared  

policy o f the act  is insufficient ; a  

reasonable t ime is perm itted, under the  

circumstances, fo r preparat ion fo r  such 

effective t ime; and good cause exists 

for making the prov isions hereo f effective  

not later than the date  here inaft er 

specified. A  reasonable determ inat ion as 

to the supply  of, and the dem and fo r, 
such plums must await  the development  

of the crop thereo f, and adequate  in 
formation thereon was not  available  to  

the Plum  Commodity  Committee unt il 
the date hereinaft er set  fo rth  on which  

an open meeting was held, aft e r giv ing  

due notice thereof, to consider the need 

for, and the extent  of, regulat ion o f  ship 
ments o f such plums. 'Interested persons 

were afforded an opportunity  to submit  

information and v iews at  this meet ing; 
the recommendat ion and support ing in 
formation fo r regulat ion during the  

period specified herein were  prom pt ly  

submitted to the Departm ent  aft e r such 

meeting was he ld; shipments o f  the c ur 
rent crop o f such plum s are  expected to 

begin on or about the effect ive date  

hereof; this section should be applica 
ble to all such shipments in order to e f 
fectuate the declared policy  o f  the act ; 
the provisions o f this section are  ident i 
cal with the aforesaid recom mendat ion  

of the committee; and info rm at ion con
cerning such prov isions and effective 

time has been disseminated am ong han 
dlers o f such plum s and compliance  

with the prov isions o f  this section will  
not require o f handle rs any  preparat ion  

therefor which cannot be comple ted by  

the effective t ime hereof. Such commit 
tee meet ing w as he ld oh A pri l 26, 1961.
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(b )  O r d e r .  (1 ) During the period be 
g inning at  12:01 a.m., P.s.t., M ay  15, 
1961, and ending at  12:01 a.m., P.s.t., 
Nov em be i 1, 1961, no shipper shall ship 

f ro m  any  shipping po int  during any  day  

any  package  or container o f  Beauty  

plums, except  to the extent  otherwise  

perm it ted under this paragraph, unless:
(1) Such plum s are  o f  a size that , when  

packed in a standard basket, they will 
pack at  least  a 4 x  5 standard pack and  

will hav e a net  we ight  o f  twenty -four 

(24) pounds: P r o v i d e d ,  T hat , not  to ex 
ceed ten (10) percent , by  count, o f  the  

packages o r containers in any  lot  m ay  

f ai l  to meet such net  weight  require 
m ent ; and

(i i ) T he  diameters o f the smallest  and  

largest  plum s in such package or con-, 
tainer do not  vary  more than one-fourth  

(*4 ) inch: P r o v i d e d ,  T hat , a to tal of not  

more than five (5 ) percent, by  count, o f  
the plums in the package  or container 

m ay  fai l  to meet  this requirement.
(2 ) During  each day  o f  the afo resaid  

period, any  shipper m ay  ship f rom  any  

shipping point  a quant it y  o f  such plums, 
by num ber o f packages o r containers, 
which are  o f  a size sm aller t han the size 

prescribed in subparagraph ( 1) o f  this 

paragraph i f  said quant it y  does not  ex 
ceed fi ft y  (50) percent  o f  the num ber of  
the same type o f  packages or containers 

o f  plum s shipped by  such shipper which  

meet the size requirements o f  said sub- 
paragraph  (1 ) o f  this paragraph: P r o 

v i d e d ,  T hat , the indiv idual packages or 

containers o f  such sm aller plum s in each 

lot  o f such plum s handled shall not  ex 
ceed two -thirds (% )  o f  the to tal pack 
ages o r containers o f  plum s in such lo t : 
A n d  p r o v i d e d  f u r t h e r ,  T hat , all  such 

sm alle r plum s meet the fo llowing re 
quirements : *

( i )  Such plum s are  o f  a size that , when  

packed in a standard basket, they  will 
pack at  least  a 5 x  5 standard pack and  

will have a net  weight  o f  twenty -three  

(23) pounds: P r o v i d e d ,  T hat , not  to ex 
ceed ten ( 10) percent, by  count, o f  the  

packages or containers in any  lo t  m ay  

f a i l  to meet such net  weight  require 
m ent ; and

(i i )  T he  diam eters o f  the smallest  a,nd 

largest  plum s in the package or container 

do no t  v ary  m ore  than one -fourth  (% )  
inch: P r o v i d e d ,  T hat , a to tal o f  not  m ore  

than five ( 5) percent, by  count, o f  the  

plum s in the package or container m ay  

f ai l  to meet  this requirement.
(3 ) I f  any  shipper, during any  day  of  

the afo resaid period, ships f rom  any  

shipping point  less than the m axim um  

allowable  quant it y  o f  such plum s that  

m ay  be o f a size sm aller than the size 

prescribed in subparagraph ( 1) o f  this 

paragraph, the quant it y  o f  such under 
shipm ent m ay  be shipped L>y such shipper 

only  from  such shipping point.
(4 ) W he n  used in this section, “ stand 

ard pack”  shall have  the same m eaning  

as set fo rth in the rev ised Unit ed States 

Standards fo r Plum s and Prunes (F re sh) 
(§§  51.1520 to 51.1537 o f  this t i t l e ) ; 
“ standard baske t ”  shall m ean the stand 
ard basket  set fo rth in paragraph 1 Of 
section 828.1 o f the Agricultural Code o f  
Cali fo rn ia; “ diam eter”  shall m ean the  

distance through the widest  port ion of  
the cross section o f  a plum  at  right  

angles to a line running f rom  the stem
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to the blossom end; and, except  as 

otherwise specified, all o ther term s shall 
hav e  the same m eaning as when used in  

the am ended m arke t ing agreem ent  and  

order.
(5 ) Sect ion 936.143 sets fo rth  the re 

quirements with respect  to the inspect ion 

and cert ificat ion o f  shipments o f  f rui t  

covered by  this regulat ion. Such section 

also prescribes the conditions which must  

be met i f  any  shipm ent is to be m ade  

without  prio r inspect ion and cert if ica
t ion. Notwithstanding that  shipm ents 

m ay  be m ade without  inspect ion and cer 
t if icat ion, each shipper shall comply  with  

all grade  and size regulat ions applicable  

to the respective shipment.

( S e c s .  1 - 1 9 ,  4 8  S ta t .  3 1 , a s  a m e n d e d ;  7  U .S .C .  

6 0 1 - 6 7 4 )

Dated: M ay  10,1961.

F l o y d  F. He d l und , 
D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g e 

t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[ F . R .  D o c .  6 1 - 4 4 7 4 ;  F i l e d ,  M a y  12 , 1 9 6 1 ; 

8 :5 1  a . m . ]

[ L e m o n  R e g .  8 9 9 ]

P A R T  9 5 3 — LEM O N S G R O W N  IN  
C A LI F O R N I A  A N D  A R I Z O N A

Lim it a t io n  o f  H a n d l in g  

§ 953.1006 L e m o n R egulat io n  899.

(a )  F i n d i n g s .  (1 ) Pursuant  to the  

m arket ing agreement, as am ended, and  

Order No. 53, as am ended (7 C F R  P art  

953), regulat ing the handling o f  lemons 

grown in Cali fo rnia and Ariz ona, effec 
t ive under the applicable  prov isions o f  
the Agricultural Marke t ing Agreem ent  

Act  o f  1937, as am ended (7 U.S.C. 601- 
674), and upon the basis o f  the recom 
m endat ion and info rm at ion submitted 

by  the Lem on Adm inist rat iv e  Com m it 
tee, established under the said am ended  

m arket ing agreem ent and order, and  

upon o ther available  inform at ion, it  is 

hereby  found that  the lim itat ion o f  
handling o f  such lemons as here inaft e r 

prov ided w i ll tend to effectuate the de 
c lared policy o f  the act.

(2 ) I t  is hereby  furthe r found that  it 

is im pract icable  and contrary  to the pub
lic interest  to give pre lim inary  notice, 
engage  in public  rule -m ak ing procedure, 
and postpone the effective date  o f  this 

sect ion unt i l 30 days af t e r publicat ion  

hereo f in  the F e de r al  R e g is t e r  (5 U.S.C. 
1001- 1011) because the t ime intervening  

between the date when info rm at ion upon  

which this sect ion is based became av ai l 
able  and the t ime when this sect ion must  

become effective in o rder to effectuate  

the dec lared policy  o f  the act is insuf 
f icient, and a reasonable  t ime is pe r 
m it ted, under the circumstances, fo r  

preparat ion fo r such effective t im e; and  

good cause exists fo r m aking the pro 
v isions hereo f effective as here inaft er 

set forth. T he  committee he ld an open 

meet ing during the current  week, aft e r  

giv ing due not ice thereof, to consider 

supply  and m arket  conditions fo r lemons 

and the need fo r regulat ion; interested 

persons were affo rded an opportunity  

to submit  in fo rm at ion and v iews at  this 

meet ing; the recom m endat ion and sup 
port ing info rm at ion fo r regulat ion dur-
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ing  the period specified herein were  

prom ptly  submitted to the Departm ent  

af t e r such m eet ing was he ld; the pro 
v isions o f  this section, including its e f 
fec t iv e time, are  ident ical with the afo re 
said recom mendat ion o f  the committee, 
and inform at ion concerning such pro 
v isions and effect ive t ime has been dis
seminated am ong handle rs o f  such 

lem ons; it  is necessary, in  o rder to effec 
tuate the declared policy  o f  the act, to 

m ake this sect ion effective during the  

period here in specified; and compliance  

with this section w i ll not  require any  

Special preparat ion on the part  o f  pe r 
sons subject  hereto which cannot be  

com pleted on o r be fo re  the effective  

date  hereo f. Such committee meet ing  

was he ld on M ay  9, 1961.
(b )  O r d e r .  (1 ) T he  respect ive quan 

t it ies o f  lemons grown ijji Cali fo rnia and  

Ariz ona which m ay  be  handled during  

the  period beginning at  12:01 a.m., P.s.t., 
M ay  14, 1961, and ending at  12:01 a.m., 
P.s.t., M ay  21» 1961, are  hereby  fixed as 

fo llows:
(1) Dist ric t  1: Unlim ited m ovement;
( i i )  Dist ric t  2: 372,000 cartons;
(i i i ) Distric t  3 : Unlim ited movement.
(2 ) A s used in this section, “ handled,”  

“ Dist ric t  1,”  “ Dist ric t  2,”  “ Dist ric t  3,“  

and “ carton”  hav e  the sam e m eaning as 

when used in the said am ended m arke t 
ing  agreem ent and order.

( S e c s .  1 - 1 9 ,  4 8  S ta t .  3 1 , a s  a m e n d e d ;  7  U .S .C .  

6 0 1 - 6 7 4 )

Dated: M ay  11, 1961.

F l o y d  F .  H e d l u n d , 

D e p u t y  D i r e c t o r , 'F r u i t  a n d  V e g 

e t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[ F . R .  D o c .  6 1 - 4 4 7 2 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

8 :5 1  a . m . ]

[ P e a c h  O r d e r  2 ]

P A R T  9 6 2 — FR ESH  P EA C H ES G R O W N  

I N  G EO R G I A

Lim i t a t io n  o f  Sh ip m e n t s 

§ 962.321 Pe ach Orde r 2.

(a )  F i n d i n g s .  (1 ) Pursuant  to the  

m arket ing agreem ent , as amended, and  

Orde r No. 62, as am ended (7 C F R  P art  

962), regulat ing the handling o f  fresh  

peaches grown in the  Stat e o f  Georgia, 
effective under the applicable  prov isions 

o f  the A gricultural M arke t ing Agree 
m ent Ac t  o f  1937, as am ended (7 U.S.C. 
601-674) ,\ and upon the basis o f  the  

recom mendat ion o f  the Indust ry  Com 
mittee, established under the afo resaid  

am ended m arket ing agreem ent and  

order, and upon other av ailable  in fo rm a
t ion, it  is hereby  found that  this o rder 

will tend to effectuate the declared policy  

o f  the act  with respect  to shipments o f  
f re sh peaches grown in  the Stat e o f  
Georgia.

(2 ) I t  is he reby  found that  it  is im 
pract icable, unnecessary , and contrary  

to the public  interest  to give pre lim inary  

notice, engage in public  rule -m ak ing pro 
cedure, and postpone the effective t ime  

o f  this section unt il 30 days af t e r pub

licat ion thereo f in  the F e d e r a l  R e g i s t e r  

(5 U.S.C. 1001-1011) because the t ime  

interv ening between the date  when in 
fo rm at ion upon which this sect ion is 

based becam e av ai lable  and the t ime 

when this sect ion m ust become effective 

in  order to effectuate the dec lared policy  

o f  the ac t  is insufficient ; a reasonable  

t ime is permitted, under the c ircum 
stances, fo r preparat ion fo r such effec 
t ive t ime; and good cause exists fo r  

m aking the prov isions hereo f effect ive  

not  lat e r than M ay  16, 1961. Shipm ents 

o f  the early  variet ies o f  the current  crop 

o f  peaches are  expected to begin on o r 

about  M ay  18, 1961, and this section 

should be applicable, inso far as prac t i 
cable, to all shipments o f  such peaches 

in order to effectuate the declared policy  

o f  the act ; and compliance with this 

sect ion will  not  require o f  handlers any  

preparat ion there fo r which cannot be  

completed by  the effect ive t ime hereof.
(b )  O r d e r .  (1 ) During  the period be 

g inning at  12:01 a.m., e.s.t., M ay  16,1961, 
and ending at  12:01 a.m., e.s.t., Septem 
ber 1,1961, no  handle r shall ship peaches 

in any  bulk lo t  o r any  lo t  o f  packages 

(except  peaches in  bulk to destinat ions 

in the adjacent  m ark e t s), unless (a )  at  

least  85 percent , by  count, o f  such 

peaches are  U.S. No . 1 quality ; and (b )  
at  least  90 percent , by  count, o f  such 

peaches are  m ature : P r o v i d e d ,  T hat  

peaches with split  pits and we ll healed  

hai l  m arks m ay  be shipped i f  they  o ther 
wise meet  the requirem ents o f  this para 
graph.

(c ) T he  m aturit y  regulat ions con
t ained in § 962.400 o f  this part  are  he re 
by  suspended With respect  to shipments 

o f  peaches to dest inat ions other than in  

the adjacent  m arkets during the period 

specified in parag raph  (b )  ( 1) o f  this 

regulat ion.
(d )  W he n  used herein, the terms “ han 

dler,”  “ adjace fi t  m arkets,”  “ peaches,”  

“ peaches in bulk,”  and “ ship”  shall have  

the same m eaning as when used in  the  

afo resaid am ended m arket ing agreem ent  

and order, and the terms “ U.S. No . 1,”  

“ split  pits,”  and “ well healed hai l m arks”  

shall hav e  the same m eaning as when  

used in the rev ised Unit ed States St and 
ards fo r Peaches (§§ 51.1210 to 51.1223 o f  
this t i t le ).

- ( S e c s .  1 - 1 9 ,  4 8  S ta t .  3 1 , a s  a m e n d e d ;  7  U .S .C .  

6 0 1 - 6 7 4 )  .

Dated: M ay  12,1961.

F l o y d  F .  H e d l u n d , 

D e p u t y  D i r e c t o r ,  F r u i t  a n d  

V e g e t a b l e  D i v i s i o n ,  A g r i c u l 

t u r a l  M a r k e t i n g  S e r v i c e .

[ F . R .  D o c .  6 1 - 4 5 0 4 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

1 1 :3 6  a . m . ]

[ L i m e  R e g .  1 1 ]

P A R T  1 0 0 1 — LI M ES G R O W N  IN  

FLO R I D A

Q u a l i t y  a n d  S iz e  R e g u la t io n  

§ 1001.311 L im e  R egulat io n  11.

(a )  F i n d i n g s .  (1 ) Pursuant  to the  

m arket ing agreement, as amended, and

Order No. 101, as am ended (7 CFR part  

1001) ,  regulat ing the handling of limes 

grown in Florida, effective under the ap
plicable  provisions o f  the Agricultural 
M arket ing Agreem ent Act  o f  1937 as 

am ended (7  U.S.C. 601-674), and upon 

the basis o f  the recommendat ions of the 

F lo rida Lim e Adm inist rat iv e Committee 

established under the aforesaid amended 

m arket ing agreement  and order, and up
on o ther av ailable  information, it is 

hereby  found that  the limitation of han
dling o f  limes, as here inaf te r provided 

will tend to effectuate the declared policv 
o f  the act.

(2) I t  is hereby  further found that it 
is im pract icable  and contrary  to the 

public interest  to give prelim inary  no
tice, engage  in  public rule-m aking proce
dure, and postpone the effective date of 
this sect ion unt il 30 days aft e r publica
t ion thereo f in  the F e d e r a l  R e g i s t e r  (5 
U.S.C. 1001-1011) in  that , as hereinafter 

set fo rth, the t ime intervening between 

the date  when info rm ation upon which 

this sect ion is based became available 

and the t ime when this section must be
come effect ive in  o rder to effectuate the 

declared policy  o f  the act  is insufficient; 
a reasonable  t ime is permitted, under the' 
circumstances, f o r preparat ion for such 

effective t ime ; and good cause exists for 

m aking the prov isions hereo f effective 

not lat e r than M ay  15,1961. Shipments 

o f  F lo rida limes are  current ly  regulated 

pursuant  to  L im e  R egulat ion 10 (26 F.R. 
3237) and are  subject  thereunder to 

quality  restrict ions; L im e Regulat ion 10 

is scheduled to term inate effective at 

12:01 a.m., e.s.t., M ay  15, 1961; deter
m inat ions as to the need for, and ex
tent  o f, cont inued regulat ion o f Florida 

lime shipments m ust await  the devel
opm ent o f  the crop and the availability  

o f  info rm at ion on the dem and for such 

f rui t ; the recomm endat ions and sup
port ing info rm at ion fo r regulat ion of 
lim e shipm ents subsequent to May  15, 
1961, and in  the m anner here in provided, 
were prom ptly  submitted to the Depart 
m ent af t e r an open meet ing o f  the Flor
ida Lim e Adm inist rat iv e  Committee on 

M ay  9, 1961, he ld to consider recom
mendat ions fo r regulat ion; the provi 
sions o f  this sect ion are  ident ical with 

the afo resaid recommendat ions o f the 

committee, and info rm at ion concerning 

such prov isions has been disseminated 

am ong handlers o f  F lo rida limes; it  is 

necessary, in  o rder to effectuate the de
c lared policy  o f  the act, to make this 

sect ion effect ive as here inafte r set forth; 
and compliance with this section will 
not require any  special preparat ion on 

the part  o f  the persons subject  thereto 

which cannot be completed by  the effec
t ive t ime hereof.

(b )  O r d e r .  (1 ) During  the period be 
g inning at  12:01 a.m., e.s.t., M ay  15, 
1961, and ending at  12:01 a.m., e.s.t., 
M ay  22, 1961, no handle r shall handle:

( i )  A ny  limes o f  the 'g roup known as 

true  limes (also  known as Mexican, West  

Indian, and K e y  limes and by  other 

sy nony m s), grown in  the production 

area, which do not  meet the require 
ments o f  at  least  U.S. No. 2 grade fo r
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Persian (T ahit i ) limes, except  as to

C0(U) Any limes o f  the group known as 

large fruited or Persian limes (inc luding  

Tahiti Bearss, and sim ilar v arie t ie s), 
(jrown'in the product ion area, which do  

iot grade at  least  U.S. No. 2, M ixed

C°(2) On and af t e r 12:01 a.m., e.s.t., 
May 22 1961, no  handle r shall handle  

any W e s  o f the group known as large  

fruited or Persian limes (inc luding  

Tahiti, Bearss, and sim ilar v arie t ie s), 
grown in the product ion area, which are  

smaller than V /a  inches in  diam eter: 
Pr esided, T hat  not  to exceed 10 percent, 
by count, of the limes in any  container 

may fail to meet  this requirement.
(3) During the period beginning at  

12:01 a.m., e.s.t., M ay  22,1961, and end 
ing at 12:01 a.m., e.s.t., June 12, 1961, no  

handler shall handle :
(i) Any limes o f  the group known as 

true limes (also known as Mexican, West  

Indian, and K ey  limes and by  other 

synonyms), grown in the  product ion  

area, which do no t  meet  the  require 
ments of at  least  U.S. No . 2 grade  fo r  

Persian (T ahit i ) limes, except  as to 

color; or
(ii) Any  limes o f  the group known as 

large fruited o r Pe rsian lim es (inc lud 
ing Tahiti, Bearss, and sim ilar v arie t ie s), 
grown in the product ion area, which do  

not grade at  least  U.S. Com binat ion, 
Mixed Color.

(4) On and af t e r 12:01 am ., e.s.t., 
June 12, 1961, no handle r shall handle :

(i) Any  limes o f  the group known as 

true limes (also  known as Mexican, 
West Indian, and K ey  limes and by  other 

synonyms), grown in the product ion  

area, which do no t  meet  the require 
ments of at  least  U.S. No . 2 grade  fo r  

Persian (T ahit i ) limes, except  as to 

color; or
(ii) Any  limes o f  the group known as 

large fruited or Persian limes (inc luding  

Tahiti, Bearss, and sim ilar v arie t ie s), 
grown in the product ion area, which do  

not grade at  least  U.S. Combinat ion, 
Mixed Color, with not  less than 75 pe r 
cent, by count, o f  the lim es in any  lot,, 
and not less than 65 percent , by  count, 
of the limes in any  container in  such lot, 
grading at  least U.S. No . 1, M ixed Color.

(5) Terms used in the  am ended m ar 
keting agreement and order shall, when  

used herein, have the same m eaning as 

is given to the respect ive term  in  said 

amended market ing agreem ent  and o r 
der; and terms re lat ing to grade, as used 

herein, shall hav e the sam e m eaning as 

is given to the respect ive term  in  the  

United States Standards f o r  Persian  

(Tahit i) Limes (§§ 51.1000 to 51.1016 o f  
this t i t le ).

(Secs. 1 - 1 9 , 48  S ta t .  3 1 , a s  a m e n d e d ;  7  U .S .C .  

6 0 1 - 6 7 4 )

Dated; M ay  11,1961.

F l o y d  F .  H e d l u n d , 

D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g 

e t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[ P i t .  D o c .  6 1 - 4 4 8 6 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ;

8 :5 1  a .m . ]

T it le  1 4 — A ERO N A U TICS AN D  
SP A CE

C h a p t e r  I I I— Fe d e r a l  A v i a t io n  A g e n c y

SU B C H A P T ER  C — A I R C R A F T  R EG U L A T I O N S  

[ R e g .  D o c k e t  N o .  7 4 0 ; A m d t .  2 8 5 ]

P A R T  507— A I R W O R T H I N ESS  

D I R ECT I V ES

Lo ck h e e d  1 8 8  Se r ie s A ir cr a f t

As it  has been substant iated that  in 
co rporat ion o f  the modificat ions to  

Lockheed 188 airc raf t  contained in  

Lockheed Serv ice Bulle t in 500 elim i 
nates the need fo r inspect ions required  

by  Am endm ent  159 (25 F.R . 4542) as 

am ended by  Am endm ent 205 (25 F.R . 
9287), an addit ional paragraph  is be ing  

added to the amendm ent specifically  

e lim inat ing the inspect ion require 
ments. Since  this am endm ent is a re 
laxat ion fo r operators o f  Lockheed 188 

airc raf t  af t e r incorporat ion o f  m odifi 
cat ions to  the affected area, not ice and  

public procedure hereon are  unneces
sary  and the am endm ent w i ll  become  

effective upon publicat ion in  the  F e d 

e r a l  R e g i s t e r .

I n  considerat ion o f  the fo rego ing, and  

pursuant  to the authori ty  de legated to 

m e by  the Adm inist rato r (25 F .R . 6489) 
§ 507.10(a) o f  P art  507 (14 C F R  P art  

507), is am ended as fo llows:
Am endm ent  159/ (25 F .R . 4542) as 

am ended by  Am endm ent 205 (25 F.R. 
9287), is furthe r am ended by  adding the  

fo llowing f inal paragraph:

T h e  p r e c e d in g  in s p e c t io n s  m a y  b e  d is c o n 

t in u e d  a f t e r  t h e  in c o r p o r a t io n  o f  t h e  m o d i 

f i c a t io n s  c o n t a in e d  i n  L o c k h e e d  S e r v ic e  

B u l l e t i n  8 8 / S B - 5 0 0 .

T his am endment shall become effec 
t ive M ay  13,1961.

( S e c .  3 1 3 ( a ) ,  6 0 1 , 6 0 3  ; 72  S ta t .  7 5 2 , 7 7 5 , 7 7 6 ; 

4 9  U .S .C .  1 3 5 4 ( a ) ,  1 4 2 1 , 1 4 2 3 )

Issued in Washington, D.C., on M ay  9, 
1961.

O s c a r  B a k k e , 

D i r e c t o r ,

B u r ê a u  o f  F l i g h t  S t a n d a r d s .

[ F . R .  D o c .  6 1 - 4 4 1 4 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ; 

8 :4 5  a . m . ]

[ R e g .  D o c k e t  N o .  7 4 1 ; A m d t .  2 8 6 ]

P A R T  5 0 7 — A I R W O R T H I N ESS 

D I R ECT I V ES

B e l l  4 7 J—2  H e l ico p t e r s

Subsequent to adopt ion o f Am endm ent  

249, 26 F .R . 1111, third order torsional  
dam pers were  developed fo r the Ly com 
ing  VO-540 -B1B engine  installed on Be ll  
47J-2 helicopters. T he  new dam pers 

were  designed to  smooth out the engine  

excitat ion responsible fo r an  unsat isfac 
t o ry  gear wear patte rn. Accordingly , as 

inspect ions required by  Am endm ent 249 

are  unnecessary  fo r Be ll 47 J-2  helicopters 

hav ing  the  modif ied engine designated  

VO-540-B1B3 installed, the  applicability  

statement o f  the am endm ent is rev ised.

Since  this am endm ent  imposes no ad 
dit ional burden, not ice and public  pro 
cedure hereon are  unnecessary  and the 

am endm ent w i ll  become effective upon  

publicat ion in the F e d e r a l  R e g i s t e r .

I n  considerat ion o f  the forego ing, and  

pursuant  to the authorit y  de legated to  

me by  the Adm inistrato r (25 F.R . 6489), 
1 507.10(a) o f  P art  507 (14 C F R  P art  

507), is am ended as fo llows:
Am endm ent 249, Be ll 47J-2 helicop 

ters, 26 F.R . 1111 is am ended by  chang 
ing  the  applicabi lit y  statem ent to  read:

A p p l i e s  t o  a U  B e l l  M o d e l  4 7 J - 2  h e l ic o p t e r s  

e x c e p t  t h o s e  e q u ip p e d  w i t h  L y c o m in g  V O -  

5 4 0 - B 1 B 3  e n g in e s  ( t h i r d  o r d e r  t o r s io n a l  

d a m p e r s ) .

T his am endm ent shall become effec 
t ive M ay  13, 1961.

( S e c .  3 1 3 ( a ) ,  6 0 1 , 6 0 3 ; 7 2  S ta t .  7 5 2 , 7 7 5 , 7 7 6 ; 

4 9  U .S .C .  1 3 5 4 ( a ) , 1 4 2 1 ,1 4 2 3 )

9,
Issued in Washington, D.C., on M ay  

1961.
O s c a r  B a k k e , 

D i r e c t o r ,

B u r e a u  o f  F l i g h t  S t a n d a r d s .

[ F . R .  D o c .  6 1 - 4 4 1 5 ;  F U e d ,  M a y  1 2 , 1 9 6 1 ; 

8 : 4 5  a m . ]

SU B C H A P T ER  E— A I R  N A V I G A T I O N  

R EG U L A T I O N S

[ A i r s p a c e  D o c k e t  N o .  6 0 - N Y - 5 6 ]

P A R T  6 0 1 — D ESI G N A T I O N  O F  C O N 

T R O LLED  A I R S P A C E ,  R EP O R T I N G  

P O I N T S, P O SI T I V E C O N T R O L R O U T E 

SEG M EN T S, A N D  P O SI T I V E C O N 

T R O L A R EA S

A l t e r a t io n  a n d  R e v o ca t io n  o f  Co n t r o l 
A r e a  Ex t e n sio n s

On M arc h  25, 1961, a not ice o f  pro 
posed rule  m aking was published in the  

F e d e r a l  R e g i s t e r  (26 F.R . 2571) stat ing  

that  the Federal Av iat ion Agency  (F A A )  
proposed to alte r the Boston control area 

extensions (§§ 601.1377, 601.1141, and  

601.1142), alte r the Quonset  Po int , R .I ., 
control area extension, and revoke the 

Lawrence, Mass., Falm outh, Mass., N an 
tucket, Mass., Hyannis, Mass., Po rt s 
mouth, N.H., M art ha’s Viney ard Mass., 
and Manchester, N.H., contro l area ex 
tensions. On  A pri l 4, 1961, a  m odif ica
t ion o f  proposal was published in the  

F e d e r a l  R e g i s t e r  (26 F.R . 2807) stat ing  

that  the closing date  fo r the submission 

o f  comments was changed to A pri l 20, 
1961:

T he  Departm ent  o f  the Nav y  re 
quested that  the  airspace between 

R-4901 and W-103 be excluded from  the  

Boston contro l area extension. T he  

F A A  concurs in this request  and act ion 

taken here in reflects this change.
T he  A irline  Pi lo ts Associat ion, the A ir  

T ranspo rt  Assoc iat ion o f  Am erica and  

the Departm ent  o f  the A rm y  comments 

reflected concurrence o r lack o f  objec 
t ion to the proposal. No  other com 
ments were  received regarding the pro 
posed amendments.

Since these act ions involve the desig 
nat ion o f  nav igable  airspace outside o f  
the Unit ed States, the Adm inist rato r
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has consulted with the Secretary  o f  

State  and the Secre tary  o f  Defense in  

accordance with the prov isions o f  E x 
ecutive Orde r 10854.

Inte rest ed persons hav e  been af fo rded  

an  opportunity  to part ic ipate  in the  

m aking o f  the rules here in adopted, and  

due considerat ion has been giv en to  all  
re levant  m at ter presented.

T he  substance o f  the proposed am end 
m ents hav ing been published, there 
fo re , pursuant  to the authority  dele 
gated to me by  the  Adm inist rato r (25
F.R . 12582) and fo r the reasons stated 

here in and in  the notice, the fo llowing  

act ions are  taken:
1. Sect ion 601.1377 (25 F.R . 10526) is

am ended to read: y

§  601.1377 Cont ro l a r e a  extension  

(Bo st o n , M ass.).

T hat  airspace  bounded by  a line be 
g inning at  lat i tude 43°25'32" N., longi 
tude 70°36'50" W .;  to lat itude 43°21'30" 

N., longitude  70°19 '20" W  .v to lat itude  

43°15 '00" N., longitude 70°30'00" W .;  
t o  lat itude  42°44'29" N., longitude  

70°37'00" W .; then along a line 3 nau 
t ic al m iles f ro m  and paralle l to the  

shore line  to lat i tude 42°35 '00" N., longi 
tude  70°34'45" W .;  to lat itude  42°35'00"  

N., longitude 70o30 '00" W .;  to lat itude  

42°06 '50" N., longitude  70°30'00" W .;  
to lat i tude 41°57'30" N., longitude 70°- 
17'00" W .;  to lat i tude 42°08 '50" N., 
longitude 70°03'20" W .; to lat itude  42°- 
05 '55" N., longitude 70°02'10" W .; along  

a line 3 naut ical m iles f rom  and paralle l  
to the shore line  to lat i tude 41°48'30" N., 
longitude  69°51'50" W .;  to  lat itude  41°- 
41 '40" N., longitude 69°45'20" W .;  to 

lat i tude  41°19 '10" N., longitude  70°- 
13'40" W .;  to lat itude  41°13'40" N., lo n 
g itude 70°43 '00" W .;  to  lat itude  41°- 
36 '30" N., longitude  70°43'00" W .;  to  

lat i tude 41°42'20" N., longitude 71°- 
19 '10" W .;  to lat itude  42°35 '00" N., lo n- 
gitude 71°58'30" W .;  to lat itude  42°- 
46 '40" N., longitude 72°09'15" W .;  to 

lat i tude  43° 03 '40" N., longitude 71 °- 

41 '15" W .; to lat i tude  43°13'11" N., 
longitude 71°34'33" W . ; to the point  o f  
beginning, exc luding the port ion o f  this 

control area extension which coincides 

with R-4901, and the airspace at  3,000 

fee t  M SL  and be low bounded on the N  

by  lat i tude 43°01 '30" N., on the  E  by  

W-103, on the S by  lat itude 42°59'03" 

N., and on the  W  by  R-4901, during the  

t ime o f  designat ion o f  R-4901. T he  po r 
t ion o f  this control area extension which  

coincides with R-4101, R-4106, R-4107, 
and R-4103 shall be  used only  af t e r o b 
t ain ing prio r approv al f rom  the appro 
priate  authority .

§ § 6 0 1 .1 0 9 0 , 601.1295, 601.1296, 601.- 
1371, 601.1375, 601.1410, 601.1426  

[ R ev ocat ions]

2. I n  P art  601 (14 CF R  P art  601) 
the fo llowing sect ions are  revoked:

(a )  Sect ion 601.1090 Contro l area ex 
tension (Lawrance , M ass.).

(b )  Sect ion 601.1295 Contro l area ex 
tension (Falm outh, M ass.).

(c ) Sect ion 601.1296 Contro l area ex 
tension (Nantucket , M ass.).

(d ) Sect ion 601.1371 Contro l area ex 
tension (Hy annis, M ass.).

(e ) Se c t io n ‘601.1375 Contro l area ex 
tension (Manchest er, N .H . ) .
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( f )  Sect ion 601.1410 Contro l area ex 
tension (Portsm outh, N .H .).

(g )  Sect ion 601.1426 Contro l area ex 
tension (M art ha ’s Vineyard, M ass.).

3. Sect ion 601.1164 (25 F.R . 8811) is 

am ended to read:

§ 6 0 1 .1 1 6 4  Cont ro l a r e a  ext ension  

(Quo nse t  Po int , R . I . ) .

T he  airspace bounded on the W  by  

V O R  Federal airway  No. 139, on the N  

by  the 102° radial o f  the Prov idence, 
R .I . VOR , on the E  by  the Boston, Mass., 
control area extension (§ 601.1377) and  

on the S by  control area extension 1169.

§  601.1141 [A m e ndm e n t ]

4. I n  the text  o f  § 601.1141 (14 CF R
601.1141) “ confines o f  Federal airways.’ ’ 
is deleted and “ confines o f  Federal ai r 
ways, and exc luding the port ion that  co 
incides with the Boston control area ex 
tension (§601.1377).”  is substituted 

therefor.

§ 601.1142 [A m e ndm e n t ]

5. I n  the text  o f  § 601.1142 (14 CF R
601.1142) “ confines o f  Federal airways.”  

is deleted and “ confines o f  Federal a i r 
ways, and exc luding the port ion that  co 
incides w ith the Boston control area ex 
tension (§  601.1377).”  is subst ituted 

therefor..

T hese  am endm ents shall become e f 
fect ive 0001 e.s.t., June 15, 1961.

( S e c .  3 0 7 ( a )  a n d  1 1 1 0 , 7 2  S t a t .  7 4 9  a n d  8 0 0 ; 

4 9  U .S .C .  1 3 4 8  a n d  1 5 1 0 , a n d  E x e c u t iv e  O r 

d e r  1 0 8 5 4 , 2 4  F . R .  9 5 6 5 ) .

Issued in Washington, D.C., on M ay  

8, 1961.
D. D. T h o m a s , 

D i r e c t o r ,  B u r e a u  o f  

A i r  T r a f f i c  M a n a g e m e n t .

[ F . R .  D o c .  6 1 - 4 4 1 6 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ; 

8 :4 5  a . m . ]

T it le  3 2 — N ATIO N AL D EFEN SE
C h a p t e r  V — D e p a r t m e n t  o f  t h e  A r m y  

SU B C H A P T ER  G — P R O C U R EM EN T

P A R T  5 9 0 — G EN ER A L P R O V I SI O N S

P A R T  5 9 2 — P R O C U R EM EN T  B Y  
N EG O T I A T I O N

P A R T  5 9 5 — FO R EI G N  P U R C H A SES

P A R T  6 0 5 — P R O C U R EM EN T  FO R M S  

M isce l l a n e o u s A m e n d m e n t s

1. A dd new §§ 590.357, 590.358, and  

590.359, and in § 590.402-50, revise para 
g raph (b ) ,  to read as fo llows:

§ 590.357 Close  out  o f  contracts.

I t  is the object ive o f  the Departm ent  

e f  the A rm y  to prevent  contracts from  

running fo r protracted periods o f  t ime  

through cont inuat ion orders and y early  

augmentat ions, thus lim it ing com pet i 
t ion and causing difficulty  in  m aintain 
ing cont inuity  o f  contract  adm inist ra 
t ion. Contract s invo lv ing successive  

procurem ents should be closed out aft e r  

not  m ore  than two y early  Augmentat ions 

o f  the  basic  contract  and a new contract  

awarded fo r subsequent procurem ent  o f  
the item or service. A  y early  augm en 

tat ion is an extension o f  the original 
contract  as am ended fo r a 12-month 
period.

(a )  A p p r o v a l  r e q u i r e d .  Authority for 
approval o f  any  contract  augmentation 
is set  fo rth be low:

(1 ) C o n t r a c t i n g  O f f i c e r .  I f  the con
t rac t ing officer considers one or two 

y early  augm entat ions o f  a basic con
t rac t  necessary, writ ten Justification 

support ing this act ion will be made a 

part  o f  the contract  file.
(2 ) H e a d  o f  t h e  P r o c u r i n g  A c t i v i t y .  

Augm entat ion fo r a third or fourth year 
beyond the term  o f  the basic contract 
will be m ade only  with the written ap
proval, in  advance , o f  the Head of the 

Procuring Act iv ity . Whe n  the contract 
ing officer desires to augm ent a contract 
f o r  a third o r fourth year, a request for 

approv al to take  such action will be 

submitt ed to the Head o f  the Procuring 

Aqtiv ity , and shall contain a complete 

just ificat ion fo r continuat ion of the 

contract  f o r  the addit ional year. To 

perm it  t imely  act ion, the request must 
be submitted to reach the Head of the 

Procuring Act iv it y  three  months prior to 

the expirat ion date  o f  the contract.
(3 ) D e p u t y  C h i e f  o f  S t a f f  f o r  L o g i s 

t i c s .  Augm entat ion beyond the fourth 

y ear o f  the term  o f  the basic contract 

will be  m ade  only  with the written 

approval, in  advance , o f  the Deputy 

Chie f  o f  Staf f  f o r Logist ics. When the 

contract ing officer and the Head of the 

Procuring Act iv it y  desire to augment a 

contrac t  beyond the fourth year, a re
quest  f o r  approv al to take such action 

will be submitted to the Deputy  Chief 
o f  St af f  f o r  Logist ics, Departm ent of the 

Arm y , Washingt on 25, D.C., Attn: Chief, 
Contracts Div ision, and shall contain a 

complete just ificat ion fo r continuation 

o f  the contract  fo r the addit ional year. 
T o  perm it  t ime ly  action, the request 
m ust be submitted to reach the Deputy 

Chie f  o f  Staf f  f o r Logist ics, Attn: Chief, 
Contracts Div ision three months prior 

to the expirat ion o f  the previously 

approved augm entat ion date of the 

contract .
(b )  J u s t i f i c a t i o n .  A  complete justi 

f icat ion, inc luding specific details, must 

be shown fo r each contract  extension. 
Just ificat ions m ay  include but are not 
lim ited to such items as:

(1 ) Excessive burden to renumber 

Governm ent  property  records;
(2 ) Increased costs or delay  in pro 

duct ion required to establish a new 

contract ;
(3 ) Increased costs due to elimination 

o f  special concessions or other problems 

peculiar to a new contract ;
(4 ) Governm ent  has substant ial fi 

nanc ial interests in severable and non- 
severable  fac ilit ies that  are not readily  

t ransfe rable  to ano ther contractor, and
(5 ) Re lat iv e ly  sm all quant ity  remains 

to be produced so that  the entire con
t rac t  can be completed within six 

months.
(c ) E x c e p t i o n s .  (1 ) T he  above gen

e ral policy is not  to be construed as 

overriding any  other prov ision of the 

contract  or requirements fo r approvals 

(i.e., Dete rm inat ion and Finding, P ro 
gram  and Pro jec t  approvals) which may  

otherwise lim it  authority  to augment the 

contract.
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(2) The approval requirements o f  
paragraph (a ) o f  this sect ion do no t  

aoDly to the fo llowing types o f  contracts 

which may norm ally  extend f o r  longer 

periods of time. T he  cont rac t ing officer 

thould however, place wri t t en just i fica
tion in the contract  file, fully  support ing  

the continuation o f  these contracts be 

yond five years.
(i) Basic Agreements,
(il) Facilit ies Contracts,
(üi) Gove rnm ent-Owned Cont ractor 

O p era ted  (GO CO ) Am m unit ion Plants,
(iv) Layaway  Contracts,
(v) Leases,
(vi) Production Engineering Co n 

tracts, , . _
(vü) Research and Developm ent  Con 

tracts, and /
(viii) Ut ility  Contracts.

§590.358 Warran t y  o r guarantee  p ro 
visions.

(а) P o l i c y .  T he  Departm ent  o f  the  

Army generally considers the use o f  w ar 
ranty provisions inappropriate  in  con 
tracts for procurem ent o f  supplies or 

services. Where  use o f  a warrant y  pro 
vision is uneconomical and there fo re  not  

in the best interest o f  the Governm ent, 
such clauses shall no t  be  used. W a r 
ranty clauses m ay be  used in either indi 
vidual procurements o r in  classes o f  
procurements as authorized by  the Head  

of the Procuring Activ ity .
. Cb) F a c t o r s  f o r  c o n s i d e r a t i o n  p r i o r  t o  

a u t h o r i z a t i o n . T he  Heads o f  Procuring  

Activities wi ll consider the fo llowing fac 
tors in fo rm ulat ing appropriate  instruc 
tions governing the use o f  warrant y  

clauses:
(1) The cost o f  the warranty ;
(2) The cost and difficulty o f  adm in 

istering the warranty ;
(3) T he ability  o f  the A rm y  elements 

using the item to take advantage  o f  the  

warranty;
(4) The nature  o f  the item, i.e., com 

mercial, semi-m ilitary , o r m ilit ary , de 
pending on the origin and control o f  the  

design used;
(5) The use o f  comm erc ial compo 

nents, which are susceptible to warranty , 
in semi-military  o r m ili tary  items;

(б) The coverage o f  proposed w arran 
ties in terms of, i.e., m aterial or compo 
nents only or in terms o f  labo r and  

materials;
(7) Possible effect on the applicable  

inspection or quali ty  assurance actions 

under the contract , and
(8) Customary  trade pract ices.
(c ) P r o c e d u r a l  c o n s i d e r a t i o n s .  I n  pro 

viding fo r the use o f  warrant y  clauses 

Heads o f  Procuring Act iv it ies w ill  
assure: ; .

(1) T hat  the use o f  warranty  clauses 

will be supported as one o f  the elements 

to be included in any  fo rm al request  fo r  

approval o f  award required;
(2) T hat  in no event w i ll any  w a r -*  

ranty clause be writ ten in such a way  as 

to weaken the lat ent  defects prov isions 

of the standard “ Inspect ion”  clause;
(3) T hat  i f  warranty  prov isions are  

required to be included in a fo rm ally  ad 
vertised bid, the requirem ent should be  

expressly stated in the Inv itat ion fo r  
Bids; and
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(4 ) T hat  i f  warrant ies are  to be used 

in  negot iated procurements, the require 
m ent  m ay  be included in the request  fo r  

proposals or be  the object  o f  considera
t ion in  negot iations.

§ 590.359 Study  ty pe  contracts.

Each contract  requiring perform ance  

o f  a study  shall contain a prov ision sim 
i lar to that  set fo rth  below. T he  pro 
v ision shall require  the cont ractor to 

submit , in draf t  fo rm , a copy o f  the re 
port  o f  the study to the cont ract ing o f 
f icer, prio r to any  publicat ion o r dis 
sem inat ion o f  the info rm at ion contained 

therein, in order to determine the se 
curity  classification, i f  any, and to insure  

that  the report  is fac tually  accurate and  

complete.

R e p o r t  C la u s e .  ( A p r i l  1 9 6 1 . )

T h e  C o n t r a c t o r  s h a l l  s u b m it ,  i n  d r a f t  

f o r m ,  a  c o p y  o f  t h e  r e p o r t  o f  t h e  s t u d y  c a l l e d  

f o r  i n  t h i s  c o n t r a c t  p r io r  t o  a n y  p u b l i c a t io n  

o r  d is s e m in a t io n  o f  t h e  i n f o r m a t i o n  c o n 

t a i n e d  t h e r e in .  T h i r t y  d a y s  s h a l l  b e  a l 

l o w e d  f o r  t h e  C o n t r a c t in g  O f f ic e r ’s  a p p r o v a l ,  

u n lç s s  a  l o n g e r  p e r io d  is  a g r e e d  u p o n .

§ 590.402—50 General responsibi li t ies o f  

Contract ing Office rs.

*  *  *  *  *

(b )  Contract ing officers shall person 
ally  sign all contracts and modifications 

entered into by  them. T his authority  

cannot  be de legated to others. (See  

§ 590.451(b) w ith respect  to change  o r 
de rs.) T he  signing o f  cont ractual docu
ments wi ll not  be accompanied by  fac 
simile stam ps o r by  proxy .

2. A dd new § 592.809 and rev ise  

§ 592.811, as fo llows:

§  592.809 A udit  as a pric ing  aid.

(a )  T he  contract ing officers w ill use 

adv isory  audit  services fo r cont ractor’s 

proposal be ing considered in negot iat ing  

contract  o r any  contract  m odificat ion 

when the purchase act ion is without  

competit ion and exceeds $200,000. T he  

cont ract ing officer m ay  determ ine and  

m ake a part  o f  the cont ract  file a w rit 
t en decision not  to utilize the audit  serv 
ices. Such a determinat ion could be  

based on considerat ions such as the  

av ai labili t y  o f prio r or current  data upon  

which a v alid basis fo r price  com parison  

can be established, or that  the exigency  

o f  the procurem ent  m ay  preclude the  

t im e required in  order to ut ilize the av ai l 
able  audit  services.

(b )  T he  contract ing officer should also  

use adv isory  audit  services fo r negot iated  

procurem ents regardless o f  to tal do llar 

am ount  where , in  the opinion o f the con
t rac t ing officer, this would be desirable  

f o r such reasons as procurement o f  a 

new item, complexity  o f  the item, lack o f  
cost experience data, o r the sensit ive  

nature  o f  the procurement.

§ 592.811« R ec o rd o f  pric e  negot iat ion.

T he  m em orandum  record o f  price  

negot iat ions shall be m aintained in ac 
cordance  with the procedures set fo rth  

in § 1.311 o f this title.

3. I n  § 595.103-2, rev ise paragraphs 

(b )  and ( f ) ,  as fo llows:

§ 595.103—2 Nonav ai labi li t y  in the Unit ed  

States.
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(b )  T his authority  has been succes
sively  redelegated to C l) the Direc to r and  

Assistant  Direc tor o f  Procurem ent, Office  

o f  the Deputy  Chie f  o f  Staf f  fo r Logist ics, 
and (2) to the heads o f  procuring act iv i 
t ies, as defined in § 1.201-14 o f this title, 
with power o f  redelegat ion, P r o v i d e d ,  

h o w e v e r ,  T hat  such authorit y  shall not  

be redelegated be low the level o f  a  De pu
ty  to the Head o f  a Procuring Act iv ity , 
Chie f  o f  Staff, or a Gene ral Officer as 
signed to procurem ent  and personally  

selected by  the Head o f  a Procuring  

Act iv ity  except that  the Head o f  a  P ro 
curing Act iv ity  is hereby  authorized to 

delegate in writ ing the authorit y  to make  

such determinat ions, where  the aggre 
gate  am ount o f  the purchase does not  

exceed $10,000, to such cont ract ing o f 
ficers under his com m and as he m ay  

deem appropriate .
* * * * *

( f ) Dete rm inat ions m ade by  delegates 

o f  a procuring act iv ity  o ther than the  

Head o f  a Procuring Act iv ity , his Deputy , 
Chie f  o f  Staff, o r a Gene ral Officer as 
signed to procurem ent, w i ll be rev iewed 

by  the Head o f  the Procuring Act iv ity , 
his Deputy , Chie f  o f  Staff, or a princ ipal 
assistant  in the headquart ers staff  re 
sponsible fo r procurem ent. Such rev iew  

will be m ade not  lat e r t han during the  

m onth fo llowing the date  o f  the dete r
m inat ion, to assure the propriety  and  

completeness o f  such determinat ion. 
T he  H e ad o f  the Procuring Act iv ity  will 
take such correct ive act ion as m ay  be  

necessary.

4. A dd new § 605.556, to read as 

f o llo w s:

§ 605.556 Fac ilit ies C o n t r a c t  F o r m  

(A p r i l  1 9 6 1 ).

T he  contract  fo rm  set fo rth below is 

prescribed fo r use whenev er a separate  

fac ilit ies contract  is required under the  

provisions o f  § 13.402 o f  this title.

F a c i l i t i e s  C o n t r a c t

T h is  c o n t r a c t  e n t e r e d  i n t o  t h i s  t h e ---- - - - - - -

d a y  o f _____________ 1 9 ____ b y  a n d  b e t w e e n  t h e

U n i t e d  S ta t e s  o f  A m e r ic a ,  h e r e in a f t e r  c a l l e d  

t h e  G o v e r n m e n t ,  r e p r e s e n t e d  b y  t h e  C o n 

t r a c t in g  ¡O ffic e r  e x e c u t in g  t h i s  c o n t r a c t  a n d

_____________ _ a  c o r p o r a t io n  o r g a n iz e d  a n d

e x is t in g  u n d e r  t h e  la w s  o f  t h e  S t a t e  o f

___ __ ,______ w i t h  i t s  p r in c ip a l  o f f ic e s  l o c a t e d

a t _____ ;■_________ h e r e in a f t e r  c a l l e d  t h e  C o n 

t r a c t o r ,  p u r s u a n t  t o  s e c t io n s  2 3 0 4 a , [ 2 6 6 7 ] * ,  

3 0 1 2 , a n d  4 5 3 1  [ a n d  2 3 5 3 ] * *  o f  T i t l e  10  

U n i t e d  S ta t e s  C o d e ;  [ a p p r o p r i a t e  D e p a r t 

m e n t  o f  D e fe n s e  A p p r o p r i a t io n s  A c t ,  e .g . ,  

T i t l e  I I I ,  D e p a r t m e n t  o f  D e fe n s e  A p p r o b a 

t i o n  A c t ,  1 9 5 9 , P u b l i c  L a w  8 5 - 7 2 4  ( 7 2  S ta t .  

7 1 1 , 7 1 5 - 1 6 ) ] ;  [ a n d  t h e  A c t  o f  2 8  A u g u s t  

1 9 5 8 , P u b l i c  L a w  8 5 - 8 0 4 ,  (7 2  S ta t .  9 7 2 ) ] * * * .

W itn e s s e t h  t h a t :

W h e r e a s ,  i t  is  a d v a n ta g e o u s  t o  t h e  G o v 

e r n m e n t  [ a n d  t h e  S e c r e ta r y  o f  t h e  A r m y  

h a s  d e t e r m in e d  t h a t  i t  w i l l  f a c i l i t a t e  t h e  

n a t io n a l  d e f e n s e ] * * *  t o  e s t a b l i s h  o r  in c r e a s e  

t h e  c a p a c i t y  o f  t h e  C o n t r a c t o r  t o  d e l i v e r  s u p 

p l ie s  a n d  s e r v ic e s  t o  t h e  D e p a r t m e n t  o f  t h e  

A r m y  b y  fu r n i s h in g  c e r t a in  p r o p e r t y  t o  t h e  

C o n t r a c t o r  a n d / o r  b y  p r o v i d in g  f o r  t h e  a c 

q u i s i t i o n  o f  o t h e r  p r o p e r t y  b y  t h e  C o n t r a c -

* T o  b e  in s e r t e d  w h e r e  r e n t a l  o f  S c h e d u le  

A  a n d / o r  B  f a c i l i t i e s  is  c o n t e m p la t e d .

* * T o  b e  in s e r t e d  w h e r e  t h e  a u t h o r i t y  o f  

1 0  U .S .C .  2 3 5 3  is  t o  b e  u s e d .

* * * T o  b e  in s e r t e d  i n  e x t r a o r d in a r y  c a s e s  

w h e r e  t h e  a u t h o r i t y  o f  P u b l i c  L a w  8 5 - 8 0 4  is  

r e q u ir e d .
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t o r ,  t i t l e  t o  a l l  o f  w h ic h  w i l l  r e m a in  o r  b e  

v e s t e d  i n  t h e  G o v e r n m e n t ;  a n d

W h e r e a s ,  t h e  C o n t r a c t o r  w i l l  u s e  t h e  

p r o p e r t y  i n  f u r t h e r a n c e  o f  d e s ig n a t e d  c o n 

t r a c t s  o f  t h e  A r m y  a n d  o f  o t h e r  G o v e r n m e n t  

a g e n c ie s  u p o n  t h e  c o n d i t io n s  e x p r e s s e d  

h e r e in ;  a n d

W h e r e a s ,  t h e  C o n t r a c t o r  w i l l  n o t  u s e  t h e  

p r o p e r t y  o n  a n y  w o r k  o t h e r  t h a n  f o r  t h e  

G o v e r n m e n t  u n le s s  a u t h o r i z e d  b y  t h e  C o n 

t r a c t i n g  O ff ic e r  a n d  t h e n  u p o n  s u c h  t e r m s  

a n d  c o n d i t io n s  a s  a r e  s e t  f o r t h  h e r e in ;  a n d

W h e r e a s ,  t h e  C o n t r a c t o r  w i l l  s a fe g u a r d  a n d  

m a in t a in  t h e  s a id  p r o p e r t y ;

N o w ,  t h e r e fo r e ,  i n  c o n s id e r a t io n  o f  t h e i r  

m u t u a l  p r o m is e s  t h e  p a r t ie s  h e r e t o  d o  a g r e e  

a s  f o l l o w s :

A .  D e fin itio n s .1 A s  u s e d  t h r o u g h o u t  t h i s  

c o n t r a c t ,  t h e  f o l l o w i n g  t e r m s  s h a l l  h a v e  t h e  

m e a n in g s  s e t  f o r t h  b e l o w :

1. T h e  t e r m  “ S e c r e t a r y ”  m e a n s  t h e  S e c 

r e t a r y ,  t h e  U n d e r  S e c r e ta r y ,  o r  a n y  A s s is t a n t  

S e c r e t a r y  o f  t h e  D e p a r t m e n t ,  a n d  t h e  h e a d  

o r  a n y  a s s is t a n t  h e a d  o f  t h e  F e d e r a l  a g e n c y ;  

a n d  t h e  t e r m  “ h is  d u l y  a u t h o r i z e d  r e p r e s e n t 

a t i v e ”  m e a n s  a n y  p e r s o n  o r  p e r s o n s  o r  b o a r d  

( o t h e r  t h a n  t h e  C o n t r a c t in g  O f f ic e r )  a u 

t h o r i z e d  t o  a c t  f o r  t h e  S e c r e ta r y .

2 .  T h e  t ë r m  “ C o n t r a c t in g  O f f ic e r ”  m e a n s  

t h e  p e r s o n  e x e c u t in g  t h i s  c o n t r a c t  o n  b e h a l f  

o f  t h e  G o v e r n m e n t ,  a n d  a n y  o t h e r  o f f ic e r  o r  

c i v i l i a n  e m p lo y e e  w h o  i s  a  p r o p e r l y  d e s i g 

n a t e d  C o n t r a c t in g ,  O ff ic e r ;  a n d  t h e  t e r m  i n 

c lu d e s ,  e x c e p t  a s  o t h e r w is e  p r o v id e d  i n  t h is  

c o n t r a c t ,  t h e  a u t h o r i z e d  r e p r e s e n t a t iv e  o f  

a  C o n t r a c t in g  O f f ic e r  a c t i n g  w i t h i n  t h e  l im i t s  

o f  h i s  a u t h o r i t y .

3 . E x c e p t  a s  o t h e r w is e  p r o v id e d  in  t h i s  

c o n t r a c t ,  t h e  t e r m  “ s u b c o n t r a c t s ”  in c lu d e s  

p u r c h a s e  o r d e r s  u n d e r  t h i s  c o n t r a c t .

4 .  T h e  t e r m  “ f a c i l i t i e s ”  In c lu d e s  r e a l  p r o p 

e r t y  a n d  r i g h t s  t h e r e in ,  b u i l d in g s ,  s t r u c tu r e s ,  

im p r o v e m e n t s ,  a n d  p l a n t  e q u ip m e n t ,  a n d  

a l s o  in c lu d e s  w h e r e  a p p r o p r ia t e ,  r a w  m a t e 

r i a l s  a n d  c o m p o n e n t  p a r t s  a c q u i r e d  o r  m a n u 

f a c t u r e d  i n  c o n n e c t io n  w i t h  t h i s  c o n t r a c t .  

I t  m a y  a ls o  in c l u d e  s p e c ia l  t o o l i n g  t o  w h ic h  

t h e  G o v e r n m e n t  h a s  t i t l e .

5 . T h e  t e r m  “ s c h e d u le d  f a c i l i t i e s ”  in c lu d e s  

a l l  “ c o n t r a c t o r  a c q u i r e d ”  a n d  “ G o v e r n m e n t  

fu r n i s h e d ”  p r o p e r t y  l i s t e d  i n  S c h e d u le s  A  

a n d  B .

6 . T h e  t e r m  " r e l a t e d  c o n t r a c t s ”  in c lu d e s  

a l l  s u p p ly ,  r e s e a r c h  a n d  d e v e l o p m e n t  a n d  

o t h e r  c o n t r a c t s  a n d  s u b c o n t r a c t s  l i s t e d  i n  

S c h e d u l e  D  o f  t h i s  c o n t r a c t ,

B .  S c h e d u le  A  F a c ilit ie s ?  1 . T h e  C o n t r a c 

t o r  s h a l l ,  i n  a c c o r d a n c e  w i t h  t h e  t im e  s c h e d 

u l e  s e t  o u t  i n  S c h e d u l e  A  o f  t h i s  c o n t r a c t ,  

s u b j e c t  t o  a p p r o v a l  b y  t h e  C o n t r a c t in g  O ff ic e r  

a n d  i n  a c c o r d a n c e  w i t h  s u c h  d e t a i l e d  p in ^ g  

a n d  s p e c i f ic a t io n s  a s  t h a t  o f f ic e r  m a y  r e q u i r e ,  

a c q u i r e  f o r  r e s a le  ( a n d  r e p a i r  a n d  m o d i f y  i f  

s o  r e q u i r e d ) , o r  m a n u fa c t u r e d  f o r  s a l e  t o  t h e  

G o v e r n m e n t  t h e  f a c u l t i e s  l i s t e d  i n  S c h e d u le  

A  o f  t h i s  c o n t r a c t .

2 .  U p o n  c o m p l e t io n  o f  m a n u fa c t u r e  o r  

r e c e ip t  f r o m  i t s  v e n d o r  o f  a n y  S c h e d u l e  A  

F a c U it ie is ,  t h e  C o n t r a c t o r  w i l l  r e q u e s t  i n 

s p e c t io n  a n d  f in a l  a c c e p ta n c e  b y  t h e  C o n 

t r a c t i n g  O ff ic e r .

C .  S c h e d u le  B  F a c ilit ie s .  T h e  G o v e r n 

m e n t  s h a l l  f u r n i s h  t o  t h e  C o n t r a c t o r  t h e  

f a c i l i t i e s  l i s t e d  i n  S c h e d u l e  B  o f  t h i s  c o n 

t r a c t .  S u c h  f a c i l i t i e s  s h a l l  b e  m a d e  a v a i l 

a b l e  t o  t h e  C o n t r a c t o r  i n  a c c o r d a n c e  w i t h  

t h e  t im e  s c h e d u l e  s e t  o u t  i n  S c h e d u le  B ,  O r 

i f  n o t  s o  s t a t e d ,  i n  s u f f ic ie n t  t im e  t o  e n a b l e  

t h e  C o n t r a c t o r  t o  m e e t  t h e  d e l i v e r y  o r  p e r 

f o r m a n c e  d a t e s  i n  t h e  r e l a t e d  c o n t r a c t s ,  i f  

a n y ,  l i s t e d  i n  S c h e d u l e  D  h e r e o f .  I f  a n y  

s u c h  f a c i l i t i e s  a r e  r e c e iv e d  b y  t h e  C o n t r a c t o r  

i n  a  c o n d i t io n  n o t  s u i t a b l e  f o r  t h e  in t e n d e d  

u s e  t h e r e o f ,  t h e  C o n t r a c t o r  s h a l l ,  u p o n  r e -

1 A d d i t i o n a l  d e f in i t i o n s  m a y  b e  in c lu d e d  

p r o v id e d  t h e y  a r e  n o t  in c o n s is t e n t  w i t h  th o s e  

s e t  f o r t h  i n  t h i s  c la u s e .

2 W h e n  b o t h  s e v e r a b l e  a n d  n o n s e v e r a b le  

f a c i l i t i e s  a r e  in c lu d e d ,  t h e y  s h o u ld  b e  l i s t e d  

i n  s e p a r a te  s e c t io n s  o f  t h i s  s c h e d u le . ' " » '

c e ip t  o f  s u c h  f a c i l i t i e s ,  n o t i f y  t h e  C o n t r a c t 

i n g  O ff ic e r  o f  s u c h  f a c t  a n d ,  a s  d i r e c t e d  b y  

t h e  C o n t r a c t in g  O ff ic e r ,  s h a l l  e i t h e r  ( i )  r e 

t u r n  s u c h  f a c i l i t i e s  o r  o th e r w is e  d is p o s e  o f  

t h e  p r o p e r t y  f o r  t h e  a c c o u n t  o f  t h e  G o v e r n 

m e n t ,  o r  ( i i )  e f f e c t  n e c e s s a r y  r e p a i r s  o r  

m o d i f i c a t io n s  t o  m a k e  t h e  f a c i l i t i e s - s u i t a b l e  

f o r  t h e i r  in t e n d e d  u s e .  T h e  C o n t r a c t o r  m a y  

r e j e c t  f a c i l i t i e s  p r o v id e d  i f  u n s u i t a b l e  f o r  

u s e  o r  n o t  r e a s o n a b l y  c a p a b l e  o f  b e in g  r e 

p a i r e d  o r  m o d i f ie d .  I n  s u c h  e v e n t ,  o r  i n  t h e  

e v e n t  t h a t  t i m e l y  d e l iv e r y ,  p r e s c r ib e d  a b o v e ,  

o f  t h e  f a c i l i t i e s  is  n o t  m a d e  b y  t h e  G o v e r n 

m e n t ,  t h e  C o n t r a c t in g  O ff ic e r  a d m in i s t e r in g  

a n y  r e l a t e d  c o n t r a c t  a f fe c te d  t h e r e b y  s h a l l ,  

u p o n  w r i t t e n  r e q u e s t  o f  t h e  C o n t r a c t o r ,  m a k e  

a n  e q u i t a b l e  a d j u s t m e n t  in  t h e  d e l i v e r y  o r  

p e r fo r m a n c e  d a te s ,  o r  p r ic e ,  o r  b o t h ,  a n d  i n  

a n y  o t h e r  c o n t r a c tu a l  p r o v is io n s  o f  s u c h  

c o n t r a c t .  A n y  f a i l u r e  b y  t h e  p a r t ie s  t o  

a g r e e  u p o n  a n  e q u i t a b l e  a d j u s t m e n t  s h a l l  

b e  r e s o l v e d  i n  a c c o r d a n c e  w i t h  t h a t  a r t i c l e  

o f  t h e  r e l a t e d  c o n t r a c t s  e n t i t l e d  “ D is p u t e s ” . 

I n  n o  e v e n t  s h a l l  t h e  G o v e r n m e n t  b e  l i a b l e  

f o r  d a m a g e s  o r  lo s s  o f  p r o f i t  b y  r e a s o n  o f  

a n y  f a i l u r e  t o  d e l i v e r  o r  d e l a y  i n  d e l i v e r y  

o f  S c h e d u le  B  f a c i l i t i e s  o r  d e l i v e r y  o f  s u c h  

f a c i l i t i e s  i n  a  c o n d i t io n  n o t  s u i t a b l e  f o r  t h e i r  

in t e n d e d  u s e .

D .  T it le — 1 . C o n tra c to r  A c q u ire d  P ro p e rty .  

T i t l e  t o  a l l  p r o p e r t y  p u r c h a s e d  b y  t h e  C o n 

t r a c t o r  f o r  r e s a le  t o  t h e  G o v e r n m e n t ,  f o r  

t h e  c o s t  o f  w h ic h  t h e  C o n t r a c t o r  is  e n t i t l e d  

t o  b e  r e im b u r s e d  a s  a  d i r e c t  i t e m  o f  c o s t  

u n d e r  t h i s  c o n t r a c t ,  s h a l l  p a s s  t o  a n d  v e s t  

i n  t h e  G o v e r n m e n t  u p o n  t h e  h a p p e n in g  o f  

a n y  e v e n t  b y  w h ic h  t i t l e  p a s s e s  f r o m  t h e  

v e n d o r  t o  t h e  C o n t r a c t o r .  T h e  C o n t r a c t o r  

s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  in s u r e  t h a t  t i t l e  

t o  s u c h  p r o p e r t y  p a s s e s  f r o m  t h e  v e n d o r  

t o  t h e  C o n t r a c t o r  a t  s u c h  t im e  a s  t h e  C o n 

t r a c t i n g  O ff ic e r  m a y  d e s ig n a t e .  T i t l e  t o  o t h e r  

p r o p e r t y ,  t h e  c o s t  o f  w h ic h  is  r e im b u r s a b l e  

t o  t h e  C o n t r a c t o r  u n d e r  t h i s  c o n t r a c t ,  s h a l l  

p a s s  t o  a n d  v e s t  i n  t h e  G o v e r n m e n t  u p o n

( i )  i s s u a n c e  f o r  u s e  o f  s u c h  p r o p e r t y  i n  t h e  

p e r fo r m a n c e  o f  t h i s  c o n t r a c t ,  o r  ( i i )  c o m 

m e n c e m e n t  o f  p r o c e s s in g  o r  u s e  o f  s u c h  

p r o p e r t y  i n  t h e  p e r fo r m a n c e  o f  t h i s  c o n 

t r a c t ,  o r  ( i i i )  r e im b u r s e m e n t  o f  t h e  c o s t  

t h e r e o f  b y  t h e  G o v e r n m e n t ,  i n  w h o l e  o r  in  

t h e  p e r c e n t a g e  p r e v a i l i n g  b y  r e a s o n  o f  t h e  

c l a u s e  o f  t h e  c o n t r a c t  e n t i t l e d  “ R e im b u r s e 

m e n t  o f  A l l o w a b l e  C o s t ” , w h ic h e v e r  f i r s t  

o c c u r s .

2 . G o v e rn m e n t- F u rn is h e d  P ro p e rty .  T i t l e  

t o  a l l  G o v e r n m e n t  P r o p e r t y  fu r n i s h e d  a s  

S c h e d u le  B  f a c i l i t i e s  s h a l l  r e m a in  i n  t h e  

G o v e r n m e n t .

3 .  S c h e d u le d  fa c ilit ie s .  T i t l e  t o  t h e  s c h e d 

u l e d  f a c i l i t i e s  s h a l l  n o t  b e  e f f e c t e d  b y  t h e  

in c o r p o r a t io n  o r  a t t a c h m e n t  t h e r e o f  t o  a n y  

p r o p e r t y  n o t  o w n e d  b y  t h e  G o v e r n m e n t ,  

n o r  s h a l l  s u c h  f a c i l i t i e s ,  o r  a n y  p a r t  t h e r e o f ,  

b e  o r  b e c o m e  a  f i x t u r e  o r  lo s e  t h e i r  i d e n t i t y  

a s  p e r s o n a l t y  b y  r e a s o n  o f  a f f ix a t io n  t o  a n y  

r e a l t y .

E .  W o rk .  T h e  C o n t r a c t o r  s h a l l ,  i n  a c c o r d 

a n c e  w i t h  t h e  t im e  s c h e d u le  s e t  o u t  i n  S c h e d 

u l e  C  o f  t h i s  c o n t r a c t ,  s u b j e c t  t o  a p p r o v a l  

b y  t h e  C o n t r a c t in g  O ff ic e r  a n d  i n  a c c o r d a n c e  

w i t h  s u c h  d e t a i l e d  p la n s  a n d  s p e c i f ic a t io n s  

a s  h e  m a y  r e q u i r e ,  p e r f o r m  t h e  w o r k  s p e c i 

f i e d  i n  S c h e d u le  C .

F .  I n s ta lla tio n  a n d  c o n tro l.  1 . E x c e p t  a s  

p r o v id e d  i n  p a r a g r a p h  2  b e l o w :

a .  A l l  s c h e d u le d  f a c i l i t i e s  s h a l l  b e  in s t a l l e d

a n d  r e t a in e d  b y  t h e  C o n t r a c t o r  a t  i t s  

p l a n t ( s )  a t ___________________ ,_________ ___________ _

( I n s e r t  l o c a t io n  o f  p l a n t ( s ) )

b .  T h e  C o n t r a c t o r  s h a l l  n o t  m o r t g a g e ,  

p l e d g e ,  a s s ig n ,  t r a n s f e r ,  p a r t  w i t h  p o s s e s s io n ,  

o r  p e r m i t  t h e  u s e  o f  s u c h  f a c i l i t i e s  b y  a n y  

t h i r d  p a r t y ,  a n d  s h a l l  n o t  d o  o r  s u f fe r  a n y 

t h i n g  t o  b e  d o n e  w h e r e b y  s u c h  f a c i l i t i e s  

m a y  b e c o m e  s u b j e c t  t o  s e iz u r e  o r  l e v y  u n d e r  

e x e c u t io n  o r  a t t a c h m e n t  p r o c e e d in g s .

2 a .  T h e  p r o v is io n s  o f  p a r a g r a p h s  l a  a n d  

l b  a b o v e  s h a l l  n o t  p r e c lu d e  t e m p o r a r y  u s e  

o f  a  p o r t i o n  o f  s u c h  f a c i l i t i e s  a t  a  l o c a t io n  

o t h e r  t h a n  t h e  l o c a t io n  o r  l o c a t io n s  s p e c i f ie d

in  t h i s  C la u s e  F .  w i t h  t h e  w r it t e n  c o n s * «*  

o f  t h e  C o n t r a c t in g  O ffic e r ,

( i )  B y  t h e  C o n t r a c t o r ;  o r

( i i )  By  a  Subcont rac to r, in  cases where 

the  nat ure  and  v alue  o f  t he  equipment con 

ce rned an d  the  pe rio d o f  use  contemplated 

do  no t  w arran t  ent e ring  into  a separate 

fac i li t ie s cont rac t  w i t h  the  Subcontractor- 
prov ided, howev er, t hat  the  contractor shall 
rem ain  responsible  t o  the  Government to 

m ain tain  t he  pro pe rt y  cont ro l records re
q uired  by  „ this cont rac t , and shall be re
sponsible  fo r inc lud ing  in  its contract  with 

such Subco nt rac to r t erm s and conditions 

fu l ly  pro t e c t ing  the  interests o f  the Govern
m ent  in  the  Go v e rnm ent  property  concerned 

Such term s shall inc lude  w ithout  limita
t io n prov isions re quiring  the  Subcontractor 

t o  operat e  and  m ain tain  the  property in 

t he  m anne r require d  by  this contract and, 
unle ss the  Co nt rac t ing  Officer approves thè 

inc lusio n o f  o the r t e rm s,3 ho ld ing the Sub
cont rac to r l iable  f o r  loss o r destruct ion of 
or dam age  t o  Go v e rnm ent  property  in the 

possession o r cont ro l o f  such Subcontractor 

and  prov isions aut ho riz ing  Government in
spec t ion as set  f o rt h  he re in.

b .  S h o u ld  i t  b e  f o u n d  d e s ir a b le  th a t  a ll 

o r  a n y  p o r t i o n  o f  t h e  f a c i l i t i e s  b e  in s ta lle d  

i n  t h e  p l a n t  o f  a  S u b c o n t r a c t o r  u n d e r  c ir 

c u m s ta n c e s  n o t  f a l l i n g  w i t h in  ( i i )  a b ove, 

o r  t h a t  f a c i l i t i e s  f a l l i n g  w i t h in  t h e  d e fin itio n  

o f  n o n d is p o s a b l e  n o n s e v e r a b le  fa c i l i t ie s  in  

S e c t io n  1 3 - 4 0 6 .1  o f  A S P R  b e  in s t a l l e d  in  th e  

p l a n t s  o f  s u c h  a  S u b c o n t r a c t o r ,  i t  is  th e  

i n t e n t i o n  o f  t h e  G o v e r n m e n t  t o  m o d ify  th is  

c o n t r a c t  a c c o r d in g l y  b y  s u p p le m e n ta l  a g r ee 

m e n t  a n d  t o  e x e c u t e  d i r e c t l y  w i t h  s u c h  S u b 

c o n t r a c t o r  a n  a g r e e m e n t  c o n c e r n in g  s u ch  

f a c i l i t i e s .

G .  C h a n g e s  in  s c h e d u le d  fa c ilitie s — 1. 

C h a n g e  o rd e rs  a n d  n o tic e s  o f  te rm in a tio n . 

T h e  C o n t r a c t in g  O ff ic e r  m a y  a t  a n y  tim e :

a .  B y  w r i t t e n  C h a n g e  O r d e r  a d d  t o  or  

s u b s t i t u t e  f o r  t h e  f a c i l i t i e s  l i s t e d  in  S c h e d 

u l e s  A  a n d  B ,  a n d

b .  B y  w r i t t e n  N o t i c e  o f  T e r m in a t io n .

( i )  D i r e c t  t h e  d iv e r s io n  o f  a n y  o f  th e  

s c h e d u l e d  f a c i l i t i e s  t o  t h e  G o v e r n m e n t  o r  to  

t h i r d  p a r t ie s ,  a n d

( i i )  D i r e c t  t h e  a s s ig n m e n t  t o  t h e  G o v e r n 

m e n t  o r  t o  t h i r d  p a r t ie s  o f  p u r c h a s e  o rd er s  

o r  s u b c o n t r a c t s  o f  t h e  C o n t r a c t o r  f o r  a n y  

p r o p e r t y  b e in g  a c q u i r e d  b y  t h e  C o n tr a c to r  

f o r  u s e  u n d e r  t h i s  c o n t r a c t ,  a n d

( i i i )  E l im in a t e  a n y  ( o r  a l l )  o f  t h e  s c h e d 

u l e d  f a c i l i t i e s .  T h e  C o n t r a c t o r  s h a l l ,  t o  th e  

e x t e n t  a n d  u n d e r  s u c h  c o n d it io n s  a s  th e  

C o n t r a c t in g  O f f ic e r  s h a l l  d i r e c t ,  ( 1 )  s to p  

w o r k ,  ( 2 )  m a k e  n o  f u r t h e r  c o m m itm e n ts ,  

( 3 )  t e r m in a t e  e x i s t in g  c o m m itm e n ts ,  (4 )  

a s s ig n  t h e  o r d e r s  a n d  s u b c o n tr a c t s  s o  te r 

m in a t e d  t o  t h e  G o v e r n m e n t ,  o r  s e t t l e  th e  

c l a im s  a r i s in g  o u t  o f  s u c h  t e r m in a t io n  o f  

o r d e r s  a n d  s u b c o n tr a c t s ,  ( 5 )  t r a n s fe r  t it le  

t o  t h e  f a c i l i t i e s  t o  t h e  G o v e r n m e n t .  T h e  

C o n t r a c t o r  s h a l l  r e t a in  s u c h  fa c i l i t i e s  u n d e r  

t h e  p r o v is io n s  o f  p a r a g r a p h  2 o f  t h e  c la u s e  

o f  t h i s  c o n t r a c t  e n t i t l e d  “ T e r m in a t io n  a n d  

C o m p l e t io n . ”

M o d i f ic a t io n s  r e q u i r e d  o r  m a d e  n e c e s s a r y  

b y  s u c h  c h a n g e  o r d e r s  o p  n o t ic e s  o f  te r m in a 

t i o n  w i l l  b e  r e f l e c t e d  i n  a  s u p p le m e n ta l  

a g r e e m e n t  t o  t h i s  c o n t r a c t .  A n y  d is p u te  

a r i s in g  f r o m  s u c h  c h a n g e s  o r  n o t ic e  o f  t e r 

m in a t i o n  u n d e r  t h e  t e r m s  o f  t h is  c o n tr a c t  

s h a l l  b e  r e s o l v e d  i n  a c c o r d a n c e  w i th  th e  

A r t i c l e  o f  t h i s  c o n t r a c t  e n t i t l e d  “ D is p u te s ” . 

T h e  C o n t r a c t in g  O ff ic e r  a d m in is t e r in g  a n y  

r e l a t e d  c o n t r a c t  s h a l l ,  u p o n  w r i t t e n  r e q u e s t 

o f  t h e  C o n t r a c t o r ,  m a k e  a n  e q u i t a b l e  a d 

j u s t m e n t  i n  t h e  d e l i v e r y  o r  p e r fo r m a n c e  

d a te s ,  o r  p r ic e ,  o r  b o t h ,  a n d  i n  a n y  o th e r  a f 

f e c t e d  c o n t r a c t u a l  c o n d i t io n s  o f  s u c h  c o n 

t r a c t .  A n y  f a i l u r e  b y  t h e  p a r t ie s  t o  a g r e e  

u p o n  a n  e q u i t a b l e  a d ju s t m e n t  s h a l l  b e  r e 

s o lv e d  in  a c c o r d a n c e  w i t h  t h e  a r t ic l e  o f  th e

8 S e e  A r m e d  S e r v ic e s  P r o c u r e m e n t  R e g u la 

t i o n  1 3 - 1 0 4 .2 .
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.Kited co n tr a c ts  e n t i t l e d  “ D is p u t e s ” . I n  n o

.n t  s h a ll t h e  G o v e r n m e n t  h e  l i a b l e  f o r  

rflm a ees  o r  lo s s  o f  p r o f i t  b y  r e a s o n  o f  s u c h  

r Z n e e  o r d e r  o r  N o t i c e  o f  T e r m in a t io n .

2 P rop os e d  ch a n g e s ,  a .  T h e  C o n t r a c t in g  

officer m a y ,  b u t  s h a l l  n o t  b e  o b l i g a t e d  t o ,  

rirttiiv th e  C o n t r a c t o r  i n  a d v a n c e  t h a t  c o n 

s id era tion  is  b e in g  g iv e n  t o  t h e  is s u a n c e  o f

N o tice  o f  T erm inat io n he reunde r in  whic h  

.vent th e  Cont rac to r shall, no  lat e r t han  t en  

davs a fte r  receipt  o f  such not ice, no t i fy  the  

Cont rac t ing Officer w he the r any  bind in g  

co m m itm en t has been m ade  o r expense  in 
cu rred  w it h  respect  t o  the  fac i li t ie s which  

w ou ld  h e  affected by  such not ice .
b  T h e  C o n t r a c t o r  m a y  p r o p o s e  c h a n g e s  

in  S ch e d u le  A  a n d  S c h e d u le  B  w h e n e v e r  i t  

deem s s u c h  a c t io n  a d v is a b l e ,  b u t  s h a l l  c o n -  

tin u e 'to  c a r r y  o u t  i t s  o b l i g a t io n s  u n d e r  t h i s  

con tra c t e x c e p t  t o  t h e  e x t e n t  t h a t  a  C h a n g e  

O rd er  o r  N o t ic e  o f  T e r m in a t i o n  is s u e d  p u r 

s u a nt to  p a r a g r a p h  1 o f  t h i s  a r t i c l e  a f fe c ts  

su ch  o b l ig a t io n s .

3. T h e  C o n tr a c t o r  w i l l  f u r n i s h  t o  t h e  C o n 

tr a c tin g  O ffic e r  c o p ie s  o f  a l l  a p p r o v e d  r e v i 

s ions  o f  o r  a d d i t io n s  t o  t h e  s c h e d u le s ,  

p rep a red  in  a  f o r m a t  a p p r o v e d  b y  t h e  C o n 

tr a c tin g  O ffic e r ,  s o  t h a t  h is  c o p y  o f  t h e  

s ch ed u les  w i l l  in c lu d e  a l l  a p p r o v e d  m o d i f i 

ca tion s  t h e r e o f  a n d  s h o w  a  c u r r e n t  l i s t  o f  

a ll s c h e d u le d  f a c i l i t i e s  c o v e r e d  t h e r e b y  a t  

a ll tim e s .  P in a l  r e v i s io n  o f  t h e  s c h e d u le s ,  

c o n ta in in g  a l l  m o d i f ic a t io n s  t h e r e o f ,  s h a l l  

b e in c o r p o r a te d  i n  t h e  c o n t r a c t  b y  s u p p l e 

m e n ta l a g r e e m e n t  u p o n  c o m p l e t io n  o f  t h e  

w ork  r e q u ir e d  b y  t h i s  c o n t r a c t .

H . R e im b u rs e m e n t.  1 . F o r  t h e  p e r f o r m 

a n ce o f  C la u s e s  A  t h r o u g h  G  o f  t h i s  c o n t r a c t  

th e  G o v e r n m e n t  s h a l l  p a y  t o  t h e  C o n t r a c t o r  

th e  c o s t t h e r e o f  d e t e r m in e d  b y  t h e  C o n 

tr a c tin g  O ffic e r  t o  b e  a l l o w a b l e  i n  a c c o r d a n c e  

w ith  t h e  t e r m s  o f  t h i s  c o n t r a c t  a n d  P a r t  5  * 

o f s e c tio n  X V  o f  t h e  A r m e d  S e r v ic e s  P r o c u r e 

m e n t R e g u la t io n  a s  i n  e f f e c t  o n  t h e  d a t e  o f  

th is  c o n tr a c t .

2. T h e  G o v e r n m e n t  r e s e r v e s  t h e  r i g h t  t o  

p a y d ir e c t  t o  c o m m o n  c a r r ie r s  a n y  a n d  a l l .  

t r a n s p o r ta tio n  c h a r g e s  o n  a l l  s c h e d u le d  

fa c il it ie s  d u r in g  t h e  c o u r s e  o f  t h i s  c o n t r a c t .  

S u b je c t t o  t h e  p r o v is io n s  o f  t h i s  p a r a g r a p h ,  

th e  c o n t r a c to r  s h a l l  b e  r e im b u r s e d  f o r  t h e  

co s t o f  t r a n s p o r t a t io n  in c u r r e d  b y  h im  in  

c o n n e c t io n  w i t h  i n i t i a l  d e l i v e r y  o f  S c h e d u le  

B  fa c i l i t ie s  f r o m  t h e  G o v e r n m e n t  t o  t h e  C o n 

tr a c to r .

3 a . T h e  C o n t r a c t o r  a g r e e s  t h a t  r e im b u r s e 

m e n ts  h e r e u n d e r  s h a l l  n o t  in c lu d e  t h e  c o s t  

o f  p r e m iu m  w a g e  c o m p e n s a t io n ,  in c l u d in g  

o v e r t im e  w o r k  a n d  s h i f t  p r e m iu m s ,  e x c e p t  t o  

th e  e x te n t  a p p r o v e d  in  w r i t i n g  b y  t h e  S e c r e 

ta r y  o r  o n e -  o f  h is  d e s ig n e e s  a p p o in t e d  i n  

A P P  1 2 - 1 0 2 .4 , u n d e r  t h e  d e t e r m in a t io n s  r e 

q u ir e d  in  A S P R  1 2 - 1 0 2 .4 .

b .  T h e  C o n t r a c t o r  s h a l l  n o t  b e  r e im b u r s e d  

fo r  a n d  s h a l l  n o t  in c lu d e  a s  a n  i t e m  o f  o v e r 

h e a d  t h e  c o s t  o f  in s u r a n c e ,  o r  a n y  p r o v i s io n  

fo r  a  r e s e r v e ,  c o v e r in g  t h e  r i s k  o f  lo s s  o f ,  

o r  d a m a g e  to ,  t h e  s c h e d u le d  f a c i l i t i e s ,  e x c e p t  

to  th e  e x t e n t  r e q u i r e d  b y  t h e  G o v e r n m e n t  

u n d e r  a n y  o t h e r  p r o v is io n  o f  t h i s  c o n t r a c t .

c . T h e  C o n t r a c t o r  a g r e e s  t h a t  r e im b u r s e 

m e n ts  h e r e u n d e r  s h a l l  n o t  in c lu d e  a  f e e  o r  

p r o fit ;  p r o v id e d ,  h o w e v e r ,  t h a t  w i t h  r e s p e c t  

to  f a c i l i t ie s  m a n u fa c t u r e d  b y  t h e  C o n t r a c t o r  

fo r  c o m m e r c ia l  u s e  o r  s a le ,  t h e  G o v e r n m e n t  

s h a ll p a y  n o  m o r e  t h a n  t h e  l o w e s t  p r ic e  t h a t  

th e  C o n tr a c to r  c h a r g e s  a n y  o t h e r  p u r c h a s e r  

in c lu d in g  o t h e r  d iv is io n s  o f  t h e  c o n t r a c t o r ,  

b u t  p r o v id e d  f u r t h e r  t h a t  w h e r e  i n t e r d i v i -  

s io n a l t r a n s fe r s  a r e  a t  c o s t ,  p r o v i s io n  m a y  b e  

m a d e  f o r  r e im b u r s e m e n t  a t  a  n e g o t i a t e d  

p r ic e .

d .  T h e  C o n t r a c t o r  a g r e e s  t h a t  n o  p a r t  o f  

th e  c o s t  o f  s c h e d u le d  f a c i l i t i e s  i n  t h e  f o r m  o f  

d e p r e c ia t io n  o r  a m o r t i z a t io n  n o r  a n y  c h a r g e  

fo r  t h e  u s e  o f  s u c h  f a c i l i t i e s ,  e x c e p t  s u c h

4 P e n d in g  p u b l ic a t io n  o f  P a r t  5 , s u b s t i t u t e  

[ P a r t  2 ] ,  [ P a r t s  2  a n d  4 ] ,  o r  [ P a r t  3 ] ,  a s  a p 

p l ic a b le .
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c h a r g e  a s  m a y  h a v e  b e e n  a s s e s s e d  p u r s u a n t  

t o  c la u s e  J 3  f o r  u s e  o f  s u c h  f a c i l i t i e s  o n  G o v 

e r n m e n t  c o n t r a c t s  a n d  s u b c o n tr a c t s ,  h a s  

b e e n  o r  w i l l  b e  in c l u d e d  i n  t h e  p r i c e  o f  t h e  

e n d  i t e m s  p r o d u c e d  u n d e r  r e l a t e d  c o n t r a c t s ,  

i f  a n y .

4 . O n c e  e a c h  m o n t h  ( o r  a t  m o r e  f r e q u e n t  

in t e r v a l s ,  i f  a p p r o v e d  b y  t h e  C o n t r a c t in g  

O f f ic e r )  t h e  C o n t r a c t o r  m a y  s u b m it  t o  a n  

a u t h o r i z e d  r e p r e s e n t a t iv e  o f  t h e  C o n t r a c t in g  

O ff ic e r ,  i n  s u c h  f o r m  a n d  r e a s o n a b le  d e t a i l  a s  

s u c h  r e p r e s e n t a t iv e  m a y  r e q u i r e ,  a n  in v o ic e  

o r  p u b l i c  v o u c h e r  s u p p o r t e d  b y  a  s t a t e m e n t  

o f  c o s t  in c u r r e d  b y  t h e  C o n t r a c t o r  i n  t h e  p e r 

f o r m a n c e  o f  t h i s  c o n t r a c t  a n d  c l a im e d  t o  c o n 

s t i t u t e  a l l o w a b l e  c o s t ;  p r o v id e d  t h a t  w h e r e  

r e im b u r s e m e n t  is  b e in g  s o u g h t  f o r  a  f a c i l i t y  

a c q u i r e d  f o r  r e s a le  o r  m a n u fa c t u r e d  f o r  s a le

t o  t h e  G o v e r n m e n t , _____ s ig n e d  c o p ie s  o f  D D

F o r m  2 5 0 , e v id e n c in g  in s p e c t io n  a n d  a c c e p t 

a n c e  b y  t h e  G o v e r n m e n t ,  s h a l l  a c c o m p a n y  

t h e  in v o ic e  o r  v o u c h e r .

5 . P r o m p t l y  a f t e r  r e c e ip t  o f  e a c h  in v o ic e  

o r  v o u c h e r  a n d  s t a t e m e n t  o f  c o s t ,  t h e  G o v 

e r n m e n t  s h a l l ,  e x c e p t  a s  o th e r w is e  p r o v id e d  

i n  t h i s  c o n t r a c t ,  m a k e  p a y m e n t  t h e r e o n  a s  

a p p r o v e d  b y  t h e  C o n t r a c t in g  O ff ic e r .

6 . A t  a n y  t im e  o r  t im e s  p r io r  t o  f in a l  p a y 

m e n t  u n d e r  t h i s  c o n t r a c t ,  t h e  C o n t r a c t in g  

O ff ic e r  m a y  h a v e  t h e  in v o ic e s  o r  v o u c h e r s  a n d  

s t a t e m e n t s  o f  c o s t  a u d i t e d .  E a c h  p a y m e n t  

t h e r e t o f o r e  m a d e  s h a l l  b e  s u b j e c t  t o  r e d u c 

t i o n  f o r  a m o u n t s  in c l u d e d  i n  t h e  r e l a t e d  

in v o ic e  o r  v o u c h e r  w h ic h  a r e  f o u n d  b y  t h e  

C o n t r a c t in g  O ff ic e r ,  o n  t h e  b a s is  o f  s u c h  

a u d it ,  n o t  t o  c o n s t i t u t e  a l l o w a b l e  c o s t .  A n y  

p a y m e n t  m a y  b e  r e d u c e d  f o r  o v e r p a y m e n t s ,  

o r  in c r e a s e d  f o r  u n d e r p a y m e n t s ,  i n  p r e c e d in g  

in v o ic e s  o r  v o u c h e r s .

7 . O n  r e c e ip t  a n d  a p p r o v a l  o f  t h e  in v o ic e  

o r  v o u c h e r  d e s ig n a t e d  b y  t h e  C o n t r a c t o r  a s  

t h e  “ c o m p l e t io n  i n v o i c e ”  o r  " c o m p l e t i o n  

v o u c h e r ”  a n d  u p o n  c o m p l ia n c e  b y  t h e  C o n 

t r a c t o r  w i t h  a l l  t h e  p r o v is io n s  o f  t h i s  c o n t r a c t  

( in c l u d in g ,  w i t h o u t  l im i t a t i o n ,  t h e  p r o v i 

s io n s  r e l a t i n g  t o  p a t e n t s  a n d  t h e  p r o v is io n s  

o f  8  b e l o w ) , t h e  G o v e r n m e n t  s h a l l  p r o m p t l y  

p a y  t o  t h e  C o n t r a c t o r  a n y  b a l a n c e  o f  a l l o w 

a b l e  c o s t .  T h e  c o m p l e t io n  i n v o ic e  o r  v o u c h e r  

s h a l l  b e  s u b m it t e d  b y  t h e  C o n t r a c t o r  

p r o m p t l y  f o l l o w i n g  c o m p l e t io n  o f  t h e  w o r k  

u n d e r  t h i s  c o n t r a c t  b u t  i n  n o  e v e n t  l a t e r  

t h a n  o n e  ( 1 )  y e a r  ( o r  s u c h  l o n g e r  p e r io d  a s  

t h e  C o n t r a c t in g  O f f ic e r  m a y  i n  h is  d is c r e t io n  

a p p r o v e  i n  w r i t i n g )  f r o m  t h e  d a t e  o f  s u c h  

c o m p le t io n .

8 . T h e  C o n t r a c t o r  a g r e e s  t h a t  a n y  r e fu n d s ,  

r e b a te s ,  c r e d it s ,  o r  o t h e r  a m o u n t s  ( i n c l u d 

i n g  a n y  in t e r e s t  t h e r e o n )  a c c r u in g  t o  o r  r e 

c e iv e d  b y  t h e  C o n t r a c t o r  o r  a n y  a s s ig n e e  

u n d e r  t h i s  c o n t r a c t  s h a l l  b e  p a id  b y  t h e  

C o n t r a c t o r  t o  t h e  G o v e r n m e n t ,  t o  t h e  e x t e n t  

t h a t  t h e y  a r e  p r o p e r l y  a l l o c a b l e  t o  c o s ts  f o r  

w h ic h  t h e  C o n t r a c t o r  h a s  b e e n  r e im b u r s e d  

b y  t h e  G o v e r n m e n t  u n d e r  t h i s  c o n t r a c t .  

R e a s o n a b l e  e x p e n s e s  in c u r r e d  b y  t h e  C o n 

t r a c t o r  f o r  t h e  p u r p o s e  o f  s e c u r in g  s u c h  r e 

f u n d s ,  r e b a te s ,  c r e d it s ,  o r  o t h e r  a m o u n t s  

s h a l l  b e  a l l o w a b l e  c o s ts  h e r e u n d e r  w h e n  

a p p r o v e d  b y  t h e  C o n t r a c t in g  O ffic e r .  P r io r  

t o  f in a l  p a y m e n t  u n d e r  t h i s  c o n t r a c t ,  t h e  

C o n t r a c t o r  a n d  e a c h  a s s ig n e e  u n d e r  t h i s  

c o n t r a c t  w h o s e  a s s ig n m e n t  is  i n  e f f e c t  a t  t h e  

t im e  o f  f in a l  p a y m e n t  u n d e r  t h i s  c o n t r a c t  

s h a l l  e x e c u t e  a n d  d e l i v e r :

( i )  A n  a s s ig n m e n t  t o  t h e - G o v e r n m e n t ,  i n  

f o r m  a n d  s u b s ta n c e  s a t i s f a c t o r y  t o  t h e  C o n 

t r a c t i n g  O ff ic e r ,  o f  r e fu n d s ,  r e b a te s ,  c r e d it s ,  

o r  o t h e r  a m o u n t s  ( i n c l u d in g  a n y  in t e r e s t  

t h e r e o n )  p r o p e r l y  a l l o c a b l e  t o  c o s ts  f o r  

w h ic h  t h e  C o n t r a c t o r  h a s  b e e n  r e im b u r s e d  b y  

t h e  G o v e r n m e n t  u n d e r  t h i s  c o n t r a c t ;  a n d

( i i )  A  r e l e a s e  d is c h a r g in g  t h e  G o v e r n m e n t ,  

i t s  o f fic e r s ,  a g e n ts ,  a n d  e m p lo y e e s  f r o m  a l l  

l i a b i l i t i e s ,  o b l ig a t io n s ,  a n d  c l a im s  a r i s in g  

o u t  o f  o r  u n d e r  t h i s  c o n t r a c t ,  s u b j e c t  o n l y  

t o  t h e  f o l l o w i n g  e x c e p t io n s :

( A )  S p e c i f ie d  c l a im s  i n  s t a t e d  a m o u n t s  o r  

i n  e s t im a t e d  a m o u n t s  w h e r e  t h e  a m o u n t s  

a r e  n o t  s u s c e p t ib l e  o f  e x a c t  s t a t e m e n t  b y  

t h e  C o n t r a c t o r ;

( B )  C la im s ,  t o g e t h e r  w i t h  r e a s o n a b le  e x 

p e n s e s  i n c id e n t a l  t h e r e t o ,  b a s e d  u p o n  l i a b i l i 

t i e s  o f  t h e  C o n t r a c t o r  t o  t h i r d  p a r t ie s  a r i s in g  

o u t  o f  t h e  p e r fo r m a n c e  o f  t h i s  c o n t r a c t ;  p r o 

v id e d  t h a t  s u c h  c l a im s  a r e  n o t  k n o w n  t o  

t h e  C o n t r a c t o r  o n  t h e  d a t e  o f  t h e  e x e c u t io n  

o f  t h e  r e le a s e ;  a n d  p r o v id e d  f u r t h e r  t h a t  t h e  

C o n t r a c t o r  g iv e s  n o t i c e  o f  s u c h  c l a im s  i n  

w r i t i n g  t o  t h e  C o n t r a c t in g  O ff ic e r  n o t  m o r e  

t h a n  s i x  ( 6 )  y e a r s  a f t e r  t h e  d a t e  o f  t h e  r e 

le a s e  o r  t h e  d a t e  o f  a n y  n o t i c e  t o  t h e  C o n 

t r a c t o r  t h a t  t h e  G o v e r n m e n t  is  p r e p a r e d  t o  

m a k e  f in a l  p a y m e n t ,  w h ic h e v e r  i s  e a r l ie r ;  

a n d

( C )  C la im s  f o r  r e im b u r s e m e n t  o f  c o s ts  ( o r  

o t h e r  e x p e n s e s  o f  t h e  C o n t r a c t o r  b y  r e a s o n  

o f  i t s  in d e m n i f i c a t io n  o f  t h e  G o v e r n m e n t  

a g a in s t  p a t e n t  l i a b i l i t y ) .  I n c l u d in g  r e a s o n 

a b l e  e x p e n s e s  i n c id e n t a l  t h e r e t o ,  in c u r r e d  

b y  t h e  C o n t r a c t o r  u n d e r  t h e  p r o v is io n s  o f  

t h i s  c o n t r a c t  r e l a t i n g  t o  p a t e n t s .

9 . T h e  C o n t r a c t o r  s h a l l  g i v e  t h e  G o v e r n 

m e n t  o r  i t s  r e p r e s e n t a t iv e s  im m e d ia t e  n o 

t i c e  o f  a n y  s u i t  o r  a c t io n  f i l e d ,  o r  p r o m p t  

n o t i c e  o f  a n y  c l a im  m a d e ,  a g a in s t  t h e  C o n 

t r a c t o r  a r i s in g  o u t  o f  t h e  p e r fo r m a n c e  o f  

C la u s e s  A  t h r o u g h  G  o f  t h i s  c o n t r a c t ,  t h e  

c o s t  a n d  e x p e n s e  o f  w h ic h  m a y  b e  r e im 

b u r s a b le  t o  t h e  C o n t r a c t o r  u n d e r  t h e  p r o v i 

s io n s  o f  t h i s  c o n t r a c t .  T h e  C o n t r a c t o r  s h a l l  

f u r n i s h  im m e d ia t e l y  t o  t h e  G o v e r n m e n t  

c o p ie s  o f  a l l  p e r t i n e n t  p a p e r s  r e c e iv e d  b y  t h e  

C o n t r a c t o r ,  a n d  s h a l l ,  i f  r e q u i r e d  b y  t h e  

G o v e r n m e n t ,  a u t h o r i z e  r e p r e s e n t a t iv e s  o f  t h e  

G o v e r n m e n t  t o  s e t t l e  o r  d e f e n d  a n y  s u c h  

c l a im  a n d  t o  r e p r e s e n t  t h e  C o n t r a c t o r  i n  

o r  t a k e  c h a r g e  o f  a n y  l i t i g a t i o n  i n  c o n n e c 

t i o n  t h e r e w i t h ,  p r o v id e d ,  h o w e v e r ,  t h a t  t h e  

C o n t r a c t o r  m a y ,  a t  i t s  o w n  e x p e n s e ,  b e  a s 

s o c ia t e d  w i t h  t h e  r e p r e s e n t a t iv e s  o f  t h e  

G o v e r n m e n t  i n  t h e  s e t t l e m e n t  o r  d e f e n s e  o f  

a n y  s u c h  c l a im  o r  l i t i g a t i o n .

1. L im ita t io n  o f  co s ts .  1 . I t  is  e s t im a t e d  

t h a t  t h e  t o t a l  c o s t  t o  t h e  G o v e r n m e n t  f o r  

t h e  p e r fo r m a n c e  o f  t h i s  c o n t r a c t  w i l l  n o t

e x c e e d  t h e  e s t im a t e d  c o s t  o f  $ ________ _ a n d

t h e  C o n t r a c t o r  a g r e e s  t o  u s e  i t s  b e s t  e f f o r t s  

t o  p e r f o r m  w o r k  s p e c i f ie d  in  t h i s  c o n t r a c t  

a n d  a l l  o b l i g a t io n s  u n d e r  t h i s  c o n t r a c t  w i t h 

i n  s u c h  e s t im a t e d  c o s t .  I f  a t  a n y  t im e  t h e  

C o n t r a c t o r  h a s  r e a s o n  t o  b e l i e v e  t h a t  t h e  

c o s ts  w h ic h  i t  e x p e c t s  t o  in c u r  i n  t h e  p e r 

f o r m a n c e  o f  t h i s  c o n t r a c t  i n  t h e  n e x t  s u c 

c e e d in g  t h i r t y  ( 3 0 )  d a y s ,  w h e n  a d d e d  t o  a l l  

c o s t  p r e v io u s l y  in c u r r e d ,  w i l l  e x c e e d  e i g h t y -  

f i v e  p e r c e n t  ( 8 5 % )  o f  t h e  e s t im a t e d  c o s t  

t h e n  s e t  f o r t h  h e r e in ,  o r  i f  a t  a n y  t im e  t h e

'  C o n t r a c t o r  h a s  r e a s o n  t o  b e l i e v e  t h a t  t h e  

t o t a l  c o s t  t o  t h e  G o v e r n m e n t  f o r  t h e  p e r 

f o r m a n c e  o f  t h i s  c o n t r a c t  w i l l  b e  s u b s t a n 

t i a l l y  g r e a t e r  o r  le s s  t h a n  t h e  t h e n  e s t im a t e d  

c o s t  t h e r e o f ,  t h e  C o n t r a c t o r  s h a l l  n o t i f y  t h e  

C o n t r a c t in g  O f f ic e r  i n  w r i t i n g  t o  t h a t  e f f e c t ,  

g i v i n g  i t s  r e v is e d  e s t im a t e  o f  s u c h  t o t a l  c o s t  

f o r  t h e  p e r fo r m a n c e  o f  t h i s  c o n t r a c t .

2 .  T h e  G o v e r n m e n t  s h a l l  n o t  b e  o b l i g a t e d  

t o  r e im b u r s e  t h e  C o n t r a c t o r  f o r  c o s ts  i n -  

c u r r e c T  i n  e x c e s s  o f  t h e  e s t im a t e d  c o s t  s e t  

f o r t h  h e r e in ,  a n d  t h e  C o n t r a c t o r  s h a l l  n o t  

b e  o b l i g a t e d  t o  c o n t in u e  p e r fo r m a n c e  u n d e r  

t h e  c o n t r a c t  o r  t o  in c u r  c o s ts  i n  e x c e s s  o f  

t h e  e s t im a t e d  c o s t  s e t  f o r t h  h e r e in ,  u n le s s  

a n d  u n t i l  t h e  C o n t r a c t in g  O ff ic e r  s h a l l  h a v e  

n o t i f i e d  t h e  C o n t r a c t o r  i n  w r i t i n g  t h a t  s u c h  

e s t im a t e d  c o s t  h a s  b e e n  in c r e a s e d  a n d  s h a l l  

h a v e  s p e c i f ie d  i n  s u c h  n o t i c e  a  r e v is e d  e s t i 

m a t e d  c o s t  w h ic h  s h a l l  t h e r e u p o n  c o n s t i t u t e  

t h e  e s t im a t e d  c o s t  o f  p e r fo r m a n c e  o f  t h is  

c o n t r a c t .  W h e n  a n d  t o  t h e  e x t e n t  t h a t  t h e  

e s t im a t e d  c o s t  s e t  f o r t h  h e r e in  h a s  b e e n  

in c r e a s e d ,  a n y  c o s ts  in c u r r e d  b y  t h e  C o n 

t r a c t o r  i n  e x c e s s  o f  s u c h  e s t im a t e d  c o s t  p r io r  

t o  t h e  in c r e a s e  i n  e s t im a t e d  c o s t  s h a l l  b e  

a l l o w a b l e  t o  t h e  s a m e  e x t e n t  a s  i f  s u c h  c o s ts  

h a d  b e e n  in c u r r e d  a f t e r  s u c h  in c r e a s e  in  

e s t im a t e d  c o s t .

J .  U s e  a n d  ch a rg e s .  1 . T h e  s c h e d u le d  f a 

c i l i t i e s  m a y  b e  u s e d  o n l y  a s  p r o v id e d  in  

p a r a g r a p h ^ ]  2  [ a n d  8 ]  o f  t h i s  c la u s e .  U s e  

o f  t h e  s c h e d u le d  f a c i l i t i e s  u n d e r  p a r a g r a p h



4 1 5 2 R U LES A N D  R EG U LA T I O N S

2  w i l l  b e  o n  a  n o - c h a r g e  b a s is .  [ U s e  u n d e r  

p a r a g r a p h  3  w i l l  b e  o n  a  c h a r g e  b a s is . ]

2 . T h e  C o n t r a c t o r  m a y  u s e  t h e  s c h e d u le d  

f a c i l i t i e s  o n  a  n o - c h a r g e  b a s is  i n  t h e  p e r 

f o r m a n c e  o f  e a c h  G o v e r n m e n t  c o n t r a c t  a n d  

s u b c o n t r a c t  l i s t e d  i n  p a r a g r a p h  1 o f  S c h e d u le  

D ,  a d d e d  t h e r e t o  b y  a m e n d m e n t ,  o r  a p p r o v e d  

in  w r i t i n g  b y  t h e  C o n t r a c t in g  O ff ic e r  c o g n i 

z a n t  o f  t h i s  f a c i l i t i e s  c o n t r a c t .  O n l y  t h o s e  

c o n t r a c t s  m a y  b e  l i s t e d  o r  a p p r o v e d  w h ic h  

b y  t h e i r  t e r m s  a u t h o r i z e  a  n o - c h a r g e  u s e  

a n d  o n l y  t h o s e  s u b c o n t r a c t s  m a y  b e  l i s t e d  

o r  a p p r o v e d  c o n c e r n in g  w h ic h  t h e  C o n t r a c t 

i n g  O ff ic e r  a d m in i s t e r in g  t h e  p r im e  c o n t r a c t  

h a s  a p p r o v e d  a  n o - c h a r g e  u s e .  T h e  C o n 

t r a c t o r  a g r e e s  t h a t  n o  c h a r g e  f o r  t h e  u s e  o f  

s c h e d u l e d  f a c i l i t i e s  s h a l l  b e  in c l u d e d  i n  t h e  

p r i c e  o r  p r ic e s  o f  t h e  c o n t r a c t s  a n d  s u b 

c o n t r a c t s  i n  t h e  p e r fo r m a n c e  o f  w h ic h  u s e  

o n  a  n o - c h a r g e  b a s is  i s  a u t h o r iz e d .

3 . T h e  C o n t r a c t o r  m a y  u s e  t h e  s c h e d u le d

f a c i l i t i e s  o n  a  c h a r g e  b a s is  [ i n  t h e  p e r f o r m 

a n c e  o f  e a c h  G o v e r n m e n t  c o n t r a c t  a n d  

s u b c o n t r a c t  l i s t e d  i n  p a r a g r a p h  2  o f  S c h e d 

u l e  D i a d d e d  t h e r e t o  b y  a m e n d m e n t ,  o r  a p 

p r o v e d  i n  w r i t i n g  b y  t h e  C o n t r a c t in g  O ff ic e r  

c o g n i z a n t  o f  t h e  f a c i l i t i e s  c o n t r a c t ,  f o r  a  

t e r m  c o m m e n c in g  o n  _____________ • a n d  t e r 

m in a t in g  o n ________ ______ , ]  [ a n d ]  [ f o r  w o r k

o t h e r  t h a n  o n  t h e  c o n t r a c t s  a n d  s u b c o n t r a c t s  

l i s t e d  i n  S c h e d u l e  D  ( i n c i d e n t a l  c o m m e r c ia l

u s e )  f o r  a  t e r m  c o m m e n c in g  o n _____________

a n d  t e r m in a t in g  o n _________ _____  T h e  s c h e d 

u l e d  f a c i l i t i e s  s h a l l  n o t  b e  u s e d  t o  p e r f o r m  

w o r k  w h ic h  in t e r f e r e s  m a t e r i a l l y  w i t h  p e r 

f o r m a n c e  o f  t h e  G o v e r n m e n t  c o n t r a c t s  a n d  

s u b c o n t r a c t s  l i s t e d  i n  S c h e d u l e  D . ]

a .  U s e  c h a r g e s  o r  r e n t a l  ( h e r e in a f t e r  r e 

f e r r e d  t o  a s  “ r e n t a l ” )  f o r  s u c h  o f  t h e  s c h e d 

u l e d  f a c i l i t i e s  a s  a r e  s u b j e c t  t o  s e c t io n  

1 3 - 6 0 1 .2 (1 )  o f  t h e  A r m e d  S e r v ic e s  P r o c u r e 

m e n t  R e g u l a t i o n  s h a l l  b e  a t  t h e  r a t e s  

e s t a b l i s h e d  b y  s a id  s e c t io n  a p p l ie d  t o  t h e  

a c q u i s i t i o n  c o s t  o f  t h e  f a c i l i t i e s  d e t e r m in e d  

i n  a c c o r d a n c e  w i t h  s a id  s e c t io n  a n d  s t a t e d  i n  

S c h e d u l e  E .  ( O n  J a n u a r y  1 f o l l o w i n g  t h e  

d a t e  o f  m a n u fa c t u r e  o f  e a c h  f a c i l i t y ,  s u c h  

f a c i l i t y  s h a l l  b e  c o n s id e r e d  o n e  y e a r  o ld ,  a n d  

o n  e a c h  s u c c e e d in g  J a n u a r y  1 i t  s h a l l  b e c o m e  

o n e  y e a r  o l d e r . )  R e n t a l  f o r  f a c i l i t i e s  n o t  

s u b j e c t  t o  A S P R  1 3 - 6 0 1 .2 (1 )  s h a l l  b e  a s  s e t  

f o r t h  i n  S c h e d u l e  E .  T h e  r e n t a l  s h a l l  b e

c o m p u t e d  o n  t h e  b a s is  o f  p e r io d s  o f __

m o n t h  [ s ]  e a c h ,  t h e  f i r s t  p e r io d  t o  b e g in

b .  T h e  f u l l  c h a r g e  f o r  e a c h  f a c i l i t y  f o r  

e a c h  p e r io d  s h a l l  b e  r e d u c e d  b y  a  c r e d i t  f o r  

t h e  a m o u n t  o f  s u c h  r e n t a l  w h ic h  w o u ld  b e  

p r o p e r l y  a l l o c a b l e  t o  G o v e r n m e n t  c o n t r a c t s  

a n d  s u b c o n t r a c t s  o n  w h ic h  t h e  u s e  o f  s u c h  

f a c i l i t y  w i t h o u t  c h a r g e  is  a u t h o r iz e d .  S u c h  

c r e d i t  s h a l l  b e  c o m p u t e d  b y  m u l t i p l y in g  t h e  

f u l l  r e n t a l  f o r  t h e  p e r io d  b y  a  f r a c t i o n  w h o s e  

n u m e r a t o r  i s  t h e  a m o u n t  o f  u s e  o f  t h e  G o v 

e r n m e n t  f a c i l i t y  b y  t h e  C o n t r a c t o r  o n  a  n o 

c h a r g e  b a s is  d u r in g  s u c h  p e r io d  a n d  w h o s e  

d e n o m in a t o r  is  t h e  t o t a l  a m o u n t  o f  u s e  o f  

t h e  f a c i l i t y  b y  t h e  C o n t r a c t o r  b o t h  o n  a  

r e n t a l  a n d  n o - c h a r g e  b a s is  d u r in g  s u c h  p e 

r io d .  T h e  m e t h o d  o f  d e t e r m in in g  t h e  a m o u n t  

o f  u s e  o n  a  r e n t a l  a n d  o n  a  n o - c h a r g e  b a s is ,  

a n d  a n y  g r o u p in g  o f  m o r e  t h a n , o n e  f a c i l i t y  

i n t o  a  u n i t  f o r  p u r p o s e s  o f  a p p l y in g  t h e  a b o v e  

f o r m u l a  a r e  b o t h  s e t  f o r t h  i n  S c h e d u le  E .

c .  T h e  C o n t r a c t o r  s h a l l  s u b m it  t o  t h e  C o n 

t r a c t i n g  O ff ic e r ,  w i t h i n ______ _  d a y s  a f t e r  t h e

c lo s e  o f  e a c h  p e r io d ,  a  d e t a i l e d  s t a t e m e n t  o f  

t h e  u s e s  m a d e  o f  t h e  s c h e d u le d  f a c i l i t i e s  f o r  

t h e  p u r p o s e  o f  c o m p u t in g  t h e  r e n t a l  t o 

g e t h e r  w i t h  a  c o m p u t a t io n  o f  r e n t a l s  c o n 

s id e r e d  b y  t h e  C o n t r a c t o r  t o  b e  d u e  a n d  p a y 

a b l e  u n d e r  t h i s  c o n t r a c t .  T h i s \ s t a t e m e n t  

s h a l l  b e  s u p p o r t e d  b y  s u c h  r e c o r d s  a n d  o t h e r  

d o c u m e n t e d  in f o r m a t i o n  a s  a r e  d e t e r m in e d  

b y  t h e  C o n t r a c t in g  O f f ic e r  t o  b e  n e c e s s a r y  t o  

in s u r e  a c c u r a t e  c o m p u t a t io n  o f  t h e  r e n t a l  

d u e .  T h e  C o n t r a c t in g  O ff ic e r  s h a l l ,  u p o n  r e 

c e i p t  o f  t h e  s t a t e m e n t  a n d  t h e  s u p p o r t in g - 

r e c o r d s  a n d  d o c u m e n t a t io n ,  d e t e r m in e  t h e  

p r o p e r  r e n t a l  f o r  t h e  u s e  m a d e  o f  t h e  s c h e d 

u l e d  f a c i l i t i e s  i n  a c c o r d a n c e  w i t h  t h e  f o r e 

g o in g  p r o v is io n s  o f  t h i s  c la u s e .

d .  F a i l u r e  o f  t h e  C o n t r a c t o r  t o  s u b m it  t h e  

s t a t e m e n t  o r  r e q u i r e d  s u p p o r t in g  r e c o r d s  a n d  

d o c u m e n t a t io n  w i t h in  t h e  t im e  p r o v id e d  

t h e r e f o r  s h a l l ,  s u b j e c t  t o  s u b p a r a g r a p h  e  b e 

l o w ,  m a k e  t h e  C o n t r a c t o r  l i a b l e  f o r  t h e  f u l l  

r e n t a l  f o r  t h e  f a c i l i t i e s  f o r  t h e  p e r io d .

e .  I f  t h e  f a i l u r e  o f  t h e  C o n t r a c t o r  t o  s u b 

m i t  t h e  s t a t e m e n t  o r  t h e  r e q u i r e d  s u p p o r t in g  

r e c o r d s  a n d  d o c u m e n t a t io n  a r o s e  o u t  o f  

c a u s e s  b e y o n d  t h e  c o n t r o l  o f  t h e  C o n t r a c t o r  

a n d  w i t h o u t  t h e  f a u l t  o r  n e g l ig e n c e  o f  t h e  

C o n t r a c t o r ,  t h e  C o n t r a c t in g  O ff ic e r ,  i n  w r i t 

in g ,  s h a l l  g r a n t  a  r e a s o n a b le  e x t e n s io n  o f  

t im e  t o  m a k e  t h e  s u b m is s io n ,  o r  w h e r e  a p 

p l i c a b l e  s h a l l  w a v e  t h e  d e l a y  in  m a k in g  t h e  

s u b m is s io n .

f . P a y m e n t  o f  r e n t a l ,  a s  d e t e r m in e d  b y  t h e  

C o n t r a c t in g  O ff ic e r ,  s h a l l  b e  m a d e  p r o m p t l y  

b y  t h e  C o n t r a c t o r  u p o n  r e c e ip t  o f  w r i t t e n  

n o t i c e  f u r n i s h e d  b y  t h e  C o n t r a c t in g  O ff ic e r  

o f  t h e  r e n t a l  a m o u n t  d u e .  P a y m e n t  s h a l l  b e  

m a d e  b y  c h e c k  p a y a b l e  t o  t h e  T r e a s u r e r  o f  

t h e  U n i t e d  S ta t e s  a n d  s h a l l  b e  m a i l e d  o r  

d e l i v e r e d  t o  t h e  C o n t r a c t in g  O ffic e r .

g .  I f  a n d  t o  t h e  e x t e n t  t h a t  a n y  f a c i l i t y  

w h ic h  is  a u t h o r i z e d  f o r  u s e  o n  a  r e n t a l  b a s is  

is  l a t e r  m a d e  t a x a b l e  b y  S t a t e  o r  l o c a l  g o v 

e r n m e n t s  u n d e r  a n  a c t  o f  C o n g r e s s ,  t h is  

c la u s e  s h a l l  b e  r e n e g o t ia t e d .

h .  T h e  C o n t r a c t o r  m a y  t e r m in a t e  h is  

r i g h t  t o  u s e  a l l  o r  a n y  p a r t  o f  t h e  f a c i l i t i e s  

U n d e r  t h i s  p a r a g r a p h  3  w i t h o u t  f u r t h e r  l i a 

b i l i t y  t h e r e f o r ,  e f f e c t i v e  t h e  l a s t  d a y  o f  a n y  

r e n t a l  p e r io d ,  p r o v id e d  w r i t t e n  n o t i c e  o f  s u c h

t e r m in a t i o n  is  g i v e n  n o t  le s s  t h a n __ d a y s

p r i o r  t h e r e t o .

4 . . .T h e  C o n t r a c t o r  a g r e e s  t o  g i v e  p r i o r i t y  i n  

t h e  u s e  o f  s c h e d u le d  f a c i l i t i e s  o n  G o v e r n 

m e n t  c o n t r a c t s  a n d  s u b c o n t r a c t s  i n  a c c o r d 

a n c e  w i t h  t h e  c h r o n o lo g ic a l  o r d e r  i n  w h ic h  

s u c h  c o n t r a c t s  a n d  s u b c o n t r a c t s  w e r e  l i s t e d  

i n  S c h e d u l e  D  o r  a p p r o v e d  i n  w r i t i n g  b y  t h e  

C o n t r a c t in g  O ff ic e r  c o g n iz a n t  o f  t h i s  f a c i l i 

t i e s  c o n t r a c t  o r  a s  t h e  C o n t r a c t in g  O ff ic e r  

m a y  o th e r w is e  d i r e c t .

5 . I f  t h e  C o n t r a c t o r  u s e s  a n y  o r  a l l  o f  t h e  

s c h e d u le d  f a c i l i t i e s  a t  a  t im e  w h e n  a u t h o r i t y  

f o r  s u c h  u s e  I s  n o t  e x p r e s s ly  p r o v id e d  f o r  

h e r e in ,  t h e  a c t u a l  d a m a g e  t o  t h e  G o v e r n 

m e n t  f o r  s u c h  u s e  w i l l  b e  d i f f i c u l t  o r  im p o s 

s i b l e  t o  d e t e r m in e .  T h e r e f o r e  i n  l i e u  o f  

a c t u a l  d a m a g e s  t h e  C o n t r a c t o r  s h a l l  p a y  t o  

t h e  G o v e r n m e n t  a s  l i q u id a t e d  d a m a g e s  f o r  

e a c h  m o n t h  i n  w h ic h  s u c h  u s e  o c c u r s  a  s u m  

t o  b e  c a l c u l a t e d  a s  f o l l o w s :  F o r  s u c h  o f  t h e  

s c h e d u le d  f a c i l i t i e s  a s  a r e  s u b j e c t  t o  s e c t io n  

1 3 - 6 0 1 .2 (1 )  o f  t h e  A r m e d  S e r v ic e s  P r o c u r e 

m e n t  R e g u l a t i o n  a n  a m o u n t  e q u a l  t o  t h e  

a c q u i s i t i o n  c o s t  o f  e a c h  f a c i l i t y  s o  u s e d ,  d e 

t e r m in e d  i n  a c c o r d a n c e  w i t h  s a id  s e c t io n  

a n d  s t a t e d  i n  S c h e d u le  E ,  m u l t i p l i e d  b y  t h e  

m o n t h l y  r a te ,  e s t a b l i s h e d  b y  s a id  s e c t io n  f o r  

t h a t  f a c i l i t y ,  a n d  f o r  s u c h  o f  t h e  f a c i l i t i e s  

a s  a r e  n o t  s u b j e c t  t o  A S P R  1 3 - 6 0 1 .2  ( i )  t h e  

a m o u n t  s e t  f o r t h  i n  S c h e d u le  E  f o r  e a c h  

f a c i l i t y  s o  u s e d .  T h e  r i g h t s  h e r e in  a c c o r d e d  

t o  t h e  G o v e r n m e n t  s h a l l  n o t  b e  e x c lu s iv e ,  

a n d  s h a l l  b e  i n  a d d i t io n  t o  a n y  o t h e r  r i g h t s  

o r  r e m e d ie s  p r o v id e d  b y  l a w  o r  u n d e r  t h i s  

c o n t r a c t .

6 . T h e  C o n t r a c t o r  s h a l l  h a v e  a  r i g h t  t o  

a p p e a l  u n d e r  t h e  a r t i c l e  o f  t h i s  c o n t r a c t  e n 

t i t l e d  “ D is p u t e s ”  f r o m  a n y  d e t e r m in a t io n  

w i t h  r e s p e c t  t o  r e n t a l  o r  l i q u id a t e d  d a m a g e s  

m a d e  b y  t h e  C o n t r a c t in g  O ff ic e r  u n d e r  t h is  

A r t i c l e .

K .  M a in te n a n c e  / a n d  re p a ir .  T h e  C o n 

t r a c t o r  s h a l l ,  s u b j e c t  t o  t h e  c la u s e  o f  t h is  

c o n t r a c t  e n t i t l e d  “ L i a b i l i t y  F o r  T h e  F a c i l i 

t i e s ” , e s t a b l is h  a n d  s u b m it  f o r  a p p r o v a l  o f

t h e  c o n t r a c t in g  o f f ic e r  b y ______________________ _

a n d  c a r r y  o u t  u p o n  a p p r o v a l  o f  t h e  c o n 

t r a c t i n g  o ff ic e r ,  w i t h o u t  c o s t  t o  t h e  G o v e r n 

m e n t  h e r e u n d e r ,  a  p r o g r a m ,  i n  a c c o r d a n c e  

w i t h  s o u n d  in d u s t r ia l  p r a c t i c e  u n le s s  m o r e  

s p e c i f ic a l l y  s t a t e d  h e r e in ,  f o r  t h e  p r o p e r  p r o = ~  

t e c t io n ,  p r e s e r v a t io n ,  m a in t e n a n c e  a n d  r e 

p a i r  o f  t h e  s c h e d u le d  f a c i l i t i e s ,  in c l u d in g  

n o r m a l  p a r t s  r e p l a c e m e n t ;  p r o v id e d  h o w 

e v e r ,  t h a t  r e p a ir s ,  r e p la c e m e n t s ,  a n d  r e s to r a 

t i o n  in  e x c e s s  o f  t h e  a p p r o v e d  p r o g r a m  s h a ll 

b e  p e r fo r m e d  o n l y  w h e n  d ir e c t e d  b y  th e  

C o n t r a c t in g  O ff ic e r  a n d ,  s u b j e c t  t o  th e  cla u se 

o f  t h i s  c o n t r a c t  e n t i t l e d  “ L i a b i l i t y  F o r  T h e  

F a c i l i t i e s ” , t h e  C o n t r a c t o r  s h a l l  b e  r e im 

b u r s e d  f o r  t h e  c o s t  t h e r e o f  u n d e r  a n d  s u b 

j e c t  t o  t h e  c l a u s e  o f  t h i s  c o n t r a c t  e n title d  

“ R e im b u r s e m e n t ” . T i t l e  t o  r e p la c e m e n t 

s c h e d u le d  f a c i l i t i e s  s h a l l  v e s t  i n  t h e  G o v e r n 

m e n t  i n  t h e  m a n n e r  p r e s c r ib e d  in  th e  cla u s e 

o f  t h i s  c o n t r a c t  e n t i t l e d  “ T i t l e ” ; t i t l e  t o  r e 

p l a c e d  s c h e d u le d  f a c i l i t i e s  s h a l l  r e m a in  in  

t h e  G o v e r n m e n t .

L .  L ia b ility  f o r  th e  fa c ilitie s .  1. T h e  C o n 

t r a c t o r  s h a l l  n o t  b e  l i a b l e  f o r  a n y  lo s s  or  

d a m a g e  t o  t h e  s c h e d u le d  f a c i l i t ie s ,  o r  fo r  

e x p e n s e s  in c id e n t a l  t o  s u c h  lo s s  o r  d a m a g e , 

e x c e p t  t h a t  t h e  C o n t r a c t o r  s h a l l  b e  r e s p o n 

s i b l e  f o r  a n y  s u c h  lo s s  o r  d a m a g e  ( in c lu d in g  

e x p e n s e s  in c id e n t a l  t h e r e t o )  w h ic h  r e s u lts  

f r o m :

( i )  A  r is k  e x p r e s s ly  r e q u i r e d  t o  b e  in s u red  

u n d e r  t h i s  c o n t r a c t ,  b u t  o n l y  t o  th e  e x te n t 

o f  t h e  in s u r a n c e  s o  r e q u i r e d  t o  b e  p r o c u r e d  

a n d  m a in t a in e d ,  o r  t o  t h e  e x t e n t , o f  in s u r 

a n c e  a c t u a l l y  p r o c u r e d  a n d  m a in ta in e d  

w h ic h e v e r  i s  g r e a t e r ;

( i i )  A  r i s k  w h ic h  is  i n  f a c t  c o v e r e d  b y  in 

s u r a n c e  o r  f o r  w h ic h  t h e  C o n tr a c t o r  is  o th e r 

w is e  r e im b u r s e d ,  b u t  o n l y  t o  t h e  e x te n t  o f 

s a id  in s u r a n c e  o r  r e im b u r s e m e n t ;

( i i i )  W i l l f u l  m is c o n d u c t  o r  la c k  o f  g ood  

f a i t h  b n  t h e  p a r t  o f  a n y  o f  t h e  C o n tr a c to r ’s  

d i r e c t o r s  o r  o ff ic e r s  o r  o n  t h e  p a r t  o f  a n y  o f 

i t s  m a n a g e r s ,  s u p e r in t e n d e n t s ,  o r  o th e r  

e q u iv a l e n t  r e p r e s e n t a t iv e s ,  w h o  h a v e  s u p e r 

v i s io n  o r  d i r e c t io n  o f  ( A )  a l l  o r  s u b s ta n tia l ly  

a l l  o f  t h e  C o n t r a c t o r ’s  b u s in e s s ,  o r  ( B )  a ll 

o r  s u b s t a n t ia l l y  a l l  o f  t h e  C o n t r a c t o r ’s  o p e r 

a t io n s  a t  t h e  in d u s t r i a l  f a c i l i t y  i f  s u c h  fa 

c i l i t y  is  a  c o m p l e t e  p l a n t  o r  u n it ,  o r  ( C )  a ll 

o r  s u b s t a n t i a l l y  a l l  o f  t h e  C o n t r a c t o r ’s  o p e r 

a t io n s  a t  a n y  o n e  p l a n t  o r  s e p a r a te  lo c a tio n  

i n  w h ic h  s u c h  in d u s t r ia l  f a c i l i t i e s  a r e  in 

s t a l l e d  o r  l o c a te d ,  o r  ( D )  a n y  s e p a r a te  o r  

c o m p le t e  m a j o r  in d u s t r ia l  o p e r a t io n  in  c b n -  

n e c t io n  w i t h  w h ic h  t h e  f a c i l i t i e s  a r e  u s ed ; o r

( i v )  F r o m  a  f a i l u r e  o n  t h e  p a r t  o f  a n y  o f 

t h e  C o n t r a c t o r ’s  d ir e c t o r s ,  o ffic e r s ,  o r  o th e r  

r e p r e s e n t a t iv e s  m e n t io n e d  i n  ( i i i )  a b o ve , 

( A )  t o  m a in t a in  a n d  a d m in is t e r ,  in  a c c o r d 

a n c e  w i t h  s o u n d  in d u s t r ia l  p r a c t ic e s ,  a  p r o 

g r a m  f o r  t h e  m a in t e n a n c e ,  r e p a ir ,  p r o te c 

t i o n ,  a n d  p r e s e r v a t io n  o f  t h e  s c h e d u le d  

f a c i l i t i e s ,  s o  a s  t o  in s u r e  t h e i r  f u l l  a v a il 

a b i l i t y  a n d  u s e fu ln e s s  a t  a l l  t im e s  o r  ( B )  to  

t a k e  .a ll r e a s o n a b le  s t e p s  t o  c o m p ly  w i t h  a n y  

a p p r o p r i a t e  w r i t t e n  d i r e c t io n s  o r  in s tr u c 

t i o n s  w h ic h  t h e  C o n t r a c t in g  O ffic e r  m a y  p r e 

s c r ib e  a s  r e a s o n a b l y  n e c e s s a r y  f o r  th e  

p r o t e c t io n  o f  t h e  s c h e d u le d  fa c i l i t ie s ,  p r o 

v id e d  t h a t ,  w i t h  r e s p e c t  t o  a n y  s u c h  lo s s  o r  

d a m a g e  c a u s e d  b y  t h e  e x c e p te d  p e r i l ,  th e  

C o n t r a c t o r  s h a l l  b e  l i a b l e  u n d e r  t h is  s u b -  

p a r a g r a p h  ( i v )  o n l y  w h e r e  s u c h  f a i lu r e  o f  

t h e  C o n t r a c t o r ’s  r e p r e s e n t a t iv e ,  a s  s e t fo r th  

h e r e in ,  r e s u l t s  f r o m  h is  w i l l f u l  m is c o n d u c t  

o r  l a c k  o f  g o o d  f a i t h .  A s  u s e d  h e r e in ,  th e  

t e r m  “ e x c e p t e d  p e r i l ”  s h a l l  m e a n  a n y  p e r il  

s e t  f o r t h  b e l o w :

( I )  F i r e ;  l i g h t n in g ;  w in d s t o r m ,  c y c lo n e ,  

t o r n a d o ,  h a i l ;  e x p lo s io n ;  r i o t ,  r i o t  a t te n d in g  

a  s t r ik e ,  c i v i l  c o m m o t io n ;  v a n d a l is m  a n d  m a 

l i c i o u s  m i s c h i e f ;  s a b o ta g e ;  a i r c r a f t  o r  o b je c ts  

f a l l i n g  t h e r e f r o m ;  v e h ic l e s  r u n n in g  o n  la n d  

o r  t r a c k s ,  e x c lu d in g  v e h ic l e s  o w n e d  o r  o p 

e r a t e d  b y  t h e  C o n t r a c t o r  o r .  a n y  a g e n t  o r  

e m p lo y e e  o f  th e .  C o n t r a c t o r ;  s m o k e ;  s p r in k le r  

le a k a g e ;  e a r t h q u a k e  o r  v o l c a n ic  e r u p t io n ;  

f l o o d ,  m e a n in g  t h e r e b y  r i s in g  o f  a  b o d y  o f  

w a t e r ;  h o s t i l e  o r  w a r l ik e  a c t io n ,  in c lu d in g  

a c t io n  i n  h in d e r in g ,  c o m b a t in g  o r  d e f e n d in g  

a g a in s t  a n  a c t u a l ,  im p e n d in g  o r  e x p e c te d  a t 

t a c k  b y  a n y  G o v e r n m e n t  o r  s o v e r e ig n  p o w e r  

( d e  j u r e  o r  d e  f a c t o ) ,  o r  b y  a n y  a u th o r it y  

u s in g  m i l i t a r y ,  n a v a l ,  o r  a ir  fo r c e s ,  o r  b y  

a n  a g e n t  o f  a n y  s u c h  G o v e r n m e n t ,  p o w e r ,  

a u t h o r i t y ,  o r  fo r c e s ,  o r

( I I )  O t h e r  p e r i l ,  o f  a  t y p e  n o t  l i s t e d  a b o v e ,  

i f  s u c h  o t h e r  p e r i l  is  c u s t o m a r i l y  c o v e r e d  b y
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r a T lP p  ( o r  b y  a  r e s e r v e  f o r  s e l f - in s u r a n c e )  

• f ï c o r d a n c e  w i t h  t h e  n o r m a l  p r a c t ic e  o f  

+hP Contract or, o r  t h e  p r e v a U in g  p r a c t ic e  in  

I I I  in d u s tr y  in  w h ic h  t h e  C o n t r a c t o r  is  e n -  

v d  ^ t h  r e s p e c t  t o  s im i l a r  p r o p e r t y  i n  t h e  

ü i e  g e n e r a l l o c a le ;  p r o v id e d  t h a t ,  i f  . m o r e  

?h7n o n e  o f  t h e  a b o v e  e x c e p t io n s  s h a l l  b e  

a p p lica b le in  a n y  c a s e ,  t h e  C o n t r a c t o r ’s  l i a -  

h m tv u n d e r  a n y  o n e  e x c e p t io n -  s h a l l  n o t  b e  

lim ited  b y  a n y  o t h e r  e x c e p t io n .  T h i s  c la u s e  

T a l l  n o t b e  c o n s t r u e d  a s  r e l i e v in g  a  S u b 

con tra ctor  h e r e u n d e r  f r o m  l i a b i l i t y  f o r  lo s s  

nr d e s tr u c tio n  o f  o r  d a m a g e  t o  f a c u l t i e s  i n  

its p o s s es s io n  o r  c o n t r o l ,  e x c e p t  t o  t h e  e x 

ten t th a t  t h e  s u b c o n t r a c t ,  w i t h  t h e  p r io r  

a p p rova l o f  t h e  C o n t r a c t in g  O ff ic e r ,  m a y  

p rovid e f o r  t h e  r e l i e f  o f  t h e  S u b c o n t r a c t o r  

from  s u ch  l i a b i l i t y .  I n  t h e  a b s e n c e  o f  s u c h  

a p p rova l, t h e  s u b c o n t r a c t  s h a l l  c o n t a in  a p 

p rop r ia te p r o v is io n  r e q u i r in g  t h e  r e t u r n  o f  

an fa c il it ie s  in  a s  g o o d  c o n d i t io n  a s  w h e n  

received  e x c e p t  f o r  r e a s o n a b le  w e a r  a n d  t e a r  

or fo r  th e  u t U iz a t io n  o f  t h e  p r o p e r t y  i n  a c 

cord a n ce w i t h  t h e  p r o v is io n s  o f  t h e  p r im e

co n tra c t. _ .

2. U p o n  t h e  h a p p e n in g  o f  lo s s  o r  d e s t r u c 

tio n  o f  o r  d a m a g e  t o  a n y  f a c u l t i e s ,  t h e  C o n 

tr a c to r  s h a l l  n o t i f y  t h e  C o n t r a c t in g  O ff ic e r  

th e reo f, a n d  s h a l l  c o m m u n ic a t e  w i t h  t h e  lo s s  

an d s a lv a g e  o r g a n iz a t io n ,  i f  a n y ,  n o w  o r  h e r e 

a fter  d e s ig n a te d  b y  t h e  C o n t r a c t in g  O ffic e r ,  

a n d  w ith  t h e  a s s is ta n c e  o f  t h e  lo s s  a n d  s a l 

va ge o r g a n iz a t io n  s o  d e s ig n a t e d  ( u n l e s s  t h e  

C o n tr a c tin g  O ffic e r  h a s  d i r e c t e d  t h a t  n o  s u c h  

o r g a n iza tio n  b e  e m p l o y e d ) ,  s h a l l  t a k e  a l l  

r e a s o n a b le  s te p s  t o  p r o t e c t  t h e  f a c i l i t i e s  f r o m  

fu r th e r  d a m a g e ,  s e p a r a te  t h e  d a m a g e d  a n d  

u n d a m a g e d  f a c i l i t i e s ,  p u t  a l l  t h e  f a c i l i t i e s  in  

th e b e s t p o s s ib le  o r d e r ,  a n d  f u r n i s h  t h e  C o n 

tr a c tin g  O ffic e r  a  s t a t e m e n t  o f :  ( A )  T h e  lo s t ,  

d es tr o yed  a n d  » d a m a g e d  f a c i l i t i e s ,  ( B )  t h e  

tim e  a n d  o r i g in  o f  t h e  lo s s ,  d e s t r u c t io n  o r  

d a m a g e, ( C )  a U  k n o w n  in t e r e s t  i n  c o m 

m in g le d  p r o p e r t y  o f  w h ic h  t h e  f a c i l i t i e s  a r e  

a  p a r t,  a n d  ( D )  t h e  in s u r a n c e ,  i f  a n y ,  c o v 

e r in g  a n y  p a r t  o f  o r  in t e r e s t  i n  s u c h  c o m 

m in g le d  p r o p e r t y .  T h e  C o n t r a c t o r  s h a l l  b e  

r e im b u r s e d  f o r  t h e  c o s t  o f  p e r fo r m a n c e  u n 

d e r  th is  s u b p a r a g r a p h  ( i n c l u d in g  c h a r g e s  

m a d e  t o  t h e  C o n t r a c t o r  b y  t h e  lo s s  a n d  s a l 

va g e  o r g a n iz a t io n ,  e x c e p t  a n y  s u c h  c h a r g e s  

th e  p a y m e n t  o f  w h ic h  t h e  G o v e r n m e n t  h a s ,  

a t it s  o p t io n ,  a s s u m e d  d i r e c t l y )  u n d e r  a n d  

s u b je c t t o  t h e  c la u s e  o f  t h is  c o n t r a c t  e n 

t it le d  “ R e im b u r s e m e n t ” .

3. T h e  C o n t r a c t o r  s h a l l ,  i f  s o  d ir e c t e d  b y  

th e  C o n tr a c t in g  O ffic e r ,

( i )  R e p la c e  o r  r e p a i r ,  p u r s u a n t  t o  t h e  

c la u s e  o f  t h is  c o n t r a c t  e n t i t l e d  “ M a in t e n a n c e  

a n d  R e p a ir ” , a n y  f a c i l i t i e s  w h ic h  h a v e  b e e n  

lo s t,  d e s tr o y e d ,  o r  d a m a g e d .

( i i )  U s e  i t s  b e s t  e f f o r t  t o  s e l l  f o r  t h e  a c 

c o u n t o f  t h e  G o v e r n m e n t ,  u n d e r  s u c h  c o n 

d it io n s  a s  a r e  a u th o r iz e d  b y  t h e  C o n t r a c t in g  

O fficer , a n y  f a c i l i t i e s  w h ic h  h a v e  b e e n  d a m 

a g e d  b e y o n d  p r a c t ic a b l e  r e p a ir *  o r  w h ic h  a r e  

so  c o m m in g le d  o r  c o m b in e d  w i t h  p r o p e r t y  

o f . o th e r s ,  in c l u d in g  t h e  C o n t r a c t o r ,  t h a t  

s e p a r a tio n  is  im p r a c t ic a b l e .

( i i i )  R e t a in  a n y  d a m a g e d  f a c i l i t i e s  p u r 

s u a n t t o  p a r a g r a p h  2  o f  t h e  c la u s e  o f  t h is  

c o n tr a c t e n t i t l e d  “ T e r m in a t io n  a n d  C o m p le 

t io n ” .

4. T h e  G o v e r n m e n t  is  n o t  o b l i g a t e d  t o  

d ir e c t t h e  r e p l a c e m e n t  o r  r e p a i r  o f  f a c i l i t i e s  

w h ic h  h a v e  b e e n  lo s t ,  d e s t r o y e d  o r  d a m a g e d ,  

b u t  in  s u c h  e v e n t  a n  e q u i t a b l e  a d j u s t m e n t  

s h a ll b e  m a d e  i n  t h e  d e l i v e r y  o r  p e r fo r m a n c e  

d a te s ,  o r  p r ic e ,  o r  b o t h ,  a n d  i n  a n y  o t h e r  

c o n tr a c tu a l  c o n d i t io n  o f  t h e  r e l a t e d  c o n 

t r a c ts  a f fe c te d  th e r e b y .  A n y  f a i l u r e  o f  t h e  

p a r t ie s  t o  a g r e e  u p o n  s u c h  e q u i t a b l e  a d j u s t 

m e n t  s h a l l  b e  r e s o lv e d  i n  a c c o r d a n c e  w i t h  

th e  a r t ic l e  o f  t h e  r e l a t e d  c o n t r a c t s  e n t i t l e d  

" D is p u te s ” .

5. E x c e p t  t o  t h e  e x t e n t  o f  a n y  lo s s  o r  

d e s tr u c t io n  o f  o r  d a m a g e  t o  t h e  f a c i l i t i e s  f o r  

w h ic h  t h e  C o n t r a c t o r  is  r e l ie v e d  o f  l i a b i l i t y  

u n d e r  t h e  f o r e g o in g  p r o v is io n s  o f  t h i s  c la u s e ,  

th e  s c h e d u le d  f a c i l i t i e s  ( o t h e r  t h a n  p r o p e r t y  

p e r m it te d  t o  b e  s o l d )  s h a l l  b e  r e t u r n e d  t o

t h e  G o v e r n m e n t  o r  o th e r w is e  d is p o s e d  o f  

u n d e r  t h e  c la u s e  o f  t h i s  c o n t r a c t  e n t i t l e d  

“ T e r m in a t i o n  a n d  C o m p l e t io n ”  i n  a s  g o o d  

c o n d i t io n  a s  w h e n  r e c e iv e d  b y  t h e  C o n t r a c 

t o r  u n d e r  t h i s  c o n t r a c t ,  a s  s u b s e q u e n t l y  i m 

p r o v e d  o r  a s ’ t h e y  s h o u ld  h a v e  b e e n  s u b s e -  

a u e n t l v  im p r o v e d  u n d e r  t h e  t e r m s  o f  t h i s

c o n t r a c t ,  l e s s  o r d in a r y  w e a r  a n d  t e a r .

6 . I n  t h e  e v e n t  t h e  C o n t r a c t o r  i s  r e i m 

b u r s e d  o r  c o m p e n s a t e d  f o r  a n y  lo s s  o r  

d e s t r u c t io n  o f  o r  d a m a g e  t o  t h e  s c h e d u le d  

f a c i l i t i e s ,  i t  s h a l l  e q u i t a b l y  r e im b u r s e  t h e  

G o v e r n m e n t .  T h e  C o n t r a c t o r  s h a l l  d o  

n o t h in g  t o  p r e j u d ic e  t h é  r i g h t  o f  t h e  G o v 

e r n m e n t  t o  r e c o v e r  a g a in s t  t h i r d  p a r t ie s  f o r  

a n y  s u c h  lo s s ,  d e s t r u c t io n  o r  d a m a g e  a n d ,  

u p o n  t h e  r e q u e s t  o f  t h e  C o n t r a c t in g  O ffic e r ,  

s h a l l  a t  t h e  e x p e n s e  o f  t h e  G o v e r n m e n t ,  f u r 

n is h  t o  t h e  G o v e r n m e n t  a l l  r e a s o n a b le  

a s s is t a n c e  a n d  c o o p e r a t io n  i n  o b t a in in g  

r e c o v e r y  ( i n c l u d in g  t h e  e x e c u t io n  o f  in s t r u 

m e n t s  o f  a s s ig n m e n t  in  f a v o r  o f  t h e  G o v e r n 

m e n t  a n d  t h e  p r o s e c u t io n  o f  s u i t ) .

M .  In s u ra n c e .  T h e  C o n t r a c t o r  s h a l l  c a r r y  

w o r k m e n ’s  c o m p e n s a t io n ,  e m p l o y e r ’s  l i a b i l 

i t y ,  b o d i l y  i n j u r y  l i a b i l i t y ,  a n d  s u c h  o th e r  

in s u r a n c e  a s  t h e  C o n t r a c t in g  O ff ic e r  s h a l l  d i 

r e c t  i n  a c c o r d a n c e  w i t h  P a r t  6  o f  s e c t io n  X  

o f  t h e  A r m e d  S e r v ic e s  P r o c u r e m e n t  R e g u l a 

t i o n ,  a n d  s h a l l  b e  r e im b u r s e d  f o r  t h e  c o s ts  o f  

s u c h  in s u r a n c e  u n d e r  a n d  s u b j e c t  t o  t h e  

c la u s e  o f  t h i s  c o n t r a c t  e n t i t l e d  “ R e im b u r s e 

m e n t ” , p r o v id e d ,  h o w e v e r  t h a t  w h e n  t h e  

s c h e d u le d  f a c i l i t i e s  a r e  i n  u s e  o n  o n e  o r  m o r e  

G o v e r n m e n t  c o n t r a c ts ,  b u t  n o t  o n  e i t h e r  s u b 

c o n t r a c t s  o r  in c i d e n t a l  c o m m e r c ia l  p r o d u c 

t i o n ,  t h e  C o n t r a c t o r  m a y  c a r r y  o n l y  s u c h  i n 

s u r a n c e  a s  is  r e q u i r e d  u n d e r  s u c h  c o n t r a c t s .

N .  L ia b ility  f o r  th ir d  p a rty  c la im s .  T h e  

C o n t r a c t o r  s h a l l  n o t  b e  r e im b u r s e d  h e r e 

u n d e r ,  a n d  s h a l l  h o l d  t h e  G o v e r n m e n t  h a r m 

l e s s  a g a in s t  c l a im s  f o r  i n j u r y  t o  p e r s o n s  o r  

d a m a g e  ( e x c e p t  f o r  p a t e n t  i n f r i n g e m e n t ) 8 

t o  p r o p e r t y  o f  t h e  C o n t r a c t o r  o r  o th e r s  a r is 

i n g  f r o m  t h e  C o n t r a c t o r ’s  p o s s e s s io n  o r  u s e  

o f  t h e  s c h e d u le d  f a c i l i t i e s ,  e x c e p t  t h a t  a n y  

c l a im  a r i s in g  o u t  o f  o r  r e l a t e d  t o  t h e  p e r 

f o r m a n c e  o f  a n y  r e l a t e d  c o n t r a c t  a n d  i n v o l v 

i n g  t h e  p o s s e s s io n  a n d  u s e  o f  t h e  f a c i l i t i e s  

s h a l l  b e  g o v e r n e d  b y  t h e  p r o v is io n s  o f  s u c h

c o n t r a c t .

O .  R e co rd s ,  l a .  T h e  C o n t r a c t o r  s h a l l ,  

w i t h o u t  c o s t ,  t o  t h e  G o v e r n m e n t  h e r e u n d e r ,  

m a in t a in  a d e q u a te  p r o p e r t y  c o n t r o l  r e c o r d s  

o f  a l l  s c h e d u le d  f a c i l i t i e s  a n d  a  s y s t e m  o f  

i d e n t i f i c a t i o n  t h e r e o f  i n  a c c o r d a n c e  w i t h  t h e  

r e q u i r e m e n t s  o f  t h e  “ M a n u a l  f o r  C o n t r o l  o f  

G o v e r n m e n t  P r o p e r t y  i n  t h e  P o s s e s s io n  o f  

C o n t r a c t o r s ”  ( A p p e n d i x  B  o r  C  ( a s  a p p r o 

p r i a t e ) ,  A r m e d  S e r v ic e s  P r o c u r e m e n t  R e g u 

l a t i o n )  a s  i n  e f f e c t  o n  t h e  d a t e  o f  t h i s  c o n 

t r a c t .  T h i s  “ m a n u a l ”  is  h e r e b y  in c o r p o r a t e d  

b y  r e f e r e n c e  a n d  m a d e  a  p a r t  o f  t h i s  c o n t r a c t .

b .  T h e  C o n t r a c t o r  s h a l l ,  w i t h o u t  c o s t  t o  

t h e  G o v e r n m e n t  h e r e u n d e r ,  m a in t a in  b o o k s ,  

r e c o r d s ,  d o c u m e n t s  a n d  o t h e r  e v id e n c e  p e r 

t a i n in g  t o  t h e  c o s t s  a n d  e x p e n s e s  o f  t h i s  c o n 

t r a c t  ( h e r e in a f t e r  c o l l e c t i v e l y  c a l l e d  t h e  “ r e c 

o r d s ” )  t o  t h e  e x t e n t  a n d  i n  s u c h  d e t a i l  a s  

w i l l  p r o p e r l y  r e f l e c t  a l l  n e t  c o s ts ,  d i r e c t  a n d  

in d i r e c t ,  o f  l a b o r ,  m a t e r ia l s ,  e q u ip m e n t ,  

s u p p l ie s  a n d  s e r v ic e s ,  a n d  o t h e r  c o s t s  a n d  

e x p e n s e s  o f  w h a t e v e r  n a t u r e  f o r  w h ic h  r e 

im b u r s e m e n t  is  c l a im e d ,  u n d e r  t h e  p r o v is io n s  

o f  t h i s  c o n t r a c t .  T h e  C o n t r a c t o r ’s  a c c o u n t 

i n g  p r o c e d u r e s  a n d  p r a c t ic e s  s h a l l  b e  s u b j e c t  

t o  t h e  a p p r o v a l  o f  t h e  C o n t r a c t in g  O ff ic e r ;  

p r o v id e d ,  h o w e v e r ,  t h a t  n o  m a t e r i a l  c h a n g e  

w i l l  b e  r e q u i r e d  t o  b e  m a d e  i n  t h e  C o n t r a c 

t o r ’s  a c c o u n t in g  p r o c e d u r e s  a n d  p r a c t ic e s  

i f  t h e y  c o n f o r m  t o  g e n e r a l l y  a c c e p te d  a c 

c o u n t in g  p r a c t ic e s  a n d  i f  t h e  c o s ts  p r o p e r l y  

a p p l ic a b l e  t o  t h i s  c o n t r a c t  a r e  r e a d i l y  a s c e r 

t a in a b l e  t h e r e f r o m .

c .  T h e  C o n t r a c t o r  a g r e e s  t o  m a k e  a v a i l a b l e  

a t  t h e  o f f ic e  o f  t h e  C o n t r a c t o r  a t  a l l  r e a s o n 

a b l e  t im e s  d u r in g  t h e  p e r io d  s e t  f o r t h  in

8 P a r e n t h e t i c a l  p h r a s e  is  t o  b e  in s e r t e d  

w h e r e  a  p a t e n t  in d e m n i t y  c la u s e  is  n o t  i n 

c lu d e d .

s u b p a r a g r a p h  e  b e l o w  a n y  o f  t h e  r e c o r d s  f o r  

in s p e c t io n ,  a u d i t  o r  r e p r o d u c t io n  b y  a n y  a u -  

t h o r i z é d  r e p r e s e n t a t iv e  o f  t h e  D e p a r tm e n t  

o r  o f  t h e  C o m p t r o l l e r  G e n e r a l .

d .  I n  t h e .  e v e n t  t h e  C o m p t r o l l e r  G e n e r a l  

o r  a n y  o f  h is  d u l y  a u t h o r i z e d  r e p r e s e n t a t iv e s  

d e t e r m in e s  t h a t  h is  a u d i t  o f  t h e  a m o u n t s  

R e im b u r s e d  u n d e r  t h i s  c o n t r a c t  a s  t r a n s 

p o r t a t i o n  c h a r g e s  w i l l  b e  m a d e  a t  a  p l a c e  

o t h e r  t h a n  t h e  o ff ic e  o f  t h e  C o n t r a c t o r ,  t h e  

C o n t r a c t o r  a g r e e s  t o  d e l i v e r ,  w i t h  t h e  r e im 

b u r s e m e n t  v o u c h e r  c o v e r in g  s u c h  c h a r g e s  o r  

a s  m a y  b e  o t h e r w is e  s p e c i f ie d  w i t h i n  t w o  

y e a r s  a f t e r  r e im b u r s e m e n t  o f  c h a r g e s  c o v e r e d  

b y  a n y  s u c h  v o u c h e r ,  t o  s u c h  r e p r e s e n t a t iv e  

a s  m a y  b e  d e s ig n a t e d  f o r  t h e  p u r p o s e  t h r o u g h  

t h e  C o n t r a c t in g -  O ff ic e r  s u c h  d o c u m e n t a r y  

e v id e n c e  in  s u p p o r t  o f  t r a n s p o r t a t io n  c o s ts  

a s  m a y  b e  r e q u i r e d  b y  t h e  C o m p t r o l l e r  G e n 

e r a l  o r  a n y  o f  h is  d u l y  a u t h o r i z e d  r e p r e 

s e n t a t iv e s .

e .  E x c e p t  f o r  d o c u m e n t a r y  e v id e n c e  d e 

l i v e r e d  t o  t h e  G o v e r n m e n t  p u r s u a n t  t o  s u b -  

p a r a g r a p h  d  a b o v e ,  t h e  C o n t r a c t o r  s h a l l  p r e 

s e r v e  a n d  m a k e  a v a i l a b l e  i t s  r e c o r d s  f o r  a  

p e r io d  o f  t h r e e  y e a r s  ( u n l e s s  a  l o n g e r  p e r io d  

o f  t im e  is  p r o v id e d  b y  a p p l ic a b l e  s t a t u t e  o r  

b y  a n y  o t h e r  c la u s e  i n  t h i s  c o n t r a c t )  f r o m  

t h e  d a t e  o f  t h e  v o u c h e r  o r  in v o ic e  s u b m it t e d  

b y  t h e  C o n t r a c t o r  a f t e r  t h e  c o m p l e t io n  o f  

t h e  w o r k  u n d e r ‘ t h e  c o n t r a c t  a n d  d e s ig n a t e d  

b y  t h e  C o n t r a c t o r  a s  t h e  “ c o m p l e t io n  

v o u c h e r ”  o r  “ c o m p l e t io n  in v o i c e ”  o r *  i n  t h e  

e v e n t  t h i s  c o n t r a c t  h a s  b e e n  c o m p l e t e l y  

t e r m in a t e d ,  f r o m  t h e  d a t e  o f  t h e  t e r m in a t i o n  

s e t t l e m e n t  a g r e e m e n t ;  p r o v id e d ,  h o w e v e r ,  

t h a t  r e c o r d s  w h ic h  r e l a t e  t o  ( A )  a p p e a l s  

u n d e r  t h e  c la u s e  o f  t h i s  c o n t r a c t  e n t i t l e d  

“ D is p u t e s ” , ( B )  l i t i g a t i o n  o r  t h e  s e t t l e m e n t  

o f  c l a im s  a r i s in g  o u t  o f  t h e  p e r fo r m a n c e  o f  

t h i s  c o n t r a c t ,  o r  ( C )  c o s t  o r  e x p e n s e s  o f  t h e  

c o n t r a c t  a s  t o  w h ic h  e x c e p t io n  h a s  b e e n  

t a k e n  b y  t h e  C o m p t r o l l e r  G e n e r a l  o r  a n y  o f  

h is  d u l y  a u t h o r iz e d  r e p r e s e n t a t iv e s ,  s h a l l  b e  

r e t a in e d  b y  t h e  C o n t r a c t o r  u n t i l  s u c h  a p 

p e a ls ,  l i t i g a t i o n ,  c l a im s ,  o r  e x c e p t io n s  h a v e  

b e e n  d is p o s e d  o f ,  b u t  i n  n o  e v e n t  f o r  le s s  

t h a n  t h e  t h r e e - y e a r  p e r io d  m e n t io n e d  a b o v e .

f .  E x c e p t  f o r  d o c u m e n t a r y  e v id e n c e  d e 

l i v e r e d  p u r s u a n t  t o  s u b p a r a g r a p h  d  a b o v e ,  

a n d  t h e  r e c o r d s  d e s c r ib e d  i n  t h e  p r o v is o  o f  

s u b p a r a g r a p h  e  a b o v e ,  t h e  C o n t r a c t o r  m a y  i n  

f u l f i l l m e n t  o f  i t s  o b l i g a t i o n  t o  r e t a in  i t s  

r e c o r d s  a s  r e q u i r e d  b y  t h i s  c la u s e  s u b s t i t u t e  

p h o t o g r a p h s ,  m ic r o p h o t o g r a p h s ,  o r  o t h e r  a u 

t h e n t i c  r e p r o d u c t io n s  o f  s u c h  r e c o r d s ,  a f t e r  

t h e  e x p i r a t io n  o f  t w o  y e a r s  f o l l o w i n g  t h e  l a s t  

d a y  o f  t h e  m o n t h  o f  r e im b u r s e m e n t  t o  t h e  

C o n t r a c t o r  o f  t h e  in v o ic e  o r  v o u c h e r  t o  w h ic h  

s u c h  r e c o r d s  r e l a t e ,  u n le s s  a  s h o r t e r  p e r io d  is  

a u th o r iz e d  b y  t h e  C o n t r a c t in g  O f f ic e r  w i t h  

t h e  c o n c u r r e n c e  o f  t h e  C o m p t r o l l e r  G e n e r a l  

o r  h is  d u l y  a u t h o r i z e d  r e p r e s e n t a t iv e .

g .  T h e  p r o v is io n s  o f  t h i s  p a r a g r a p h  1 , i n -  • 

e l u d in g  t h i s  s u b p a r a g r a p h  g ,  s h a l l  b e  a p 

p l i c a b l e  t o  a n d  in c lu d e d  i n  e a c h  s u b c o n t r a c t  

h e r e u n d e r  w h ic h  i s  o n  a  c o s t ,  c o s t - p lu s - a -  

f ix e d - f e e ,  t im e - a n d - m a t e r i a l  o r  l a b o r - h o u r  

b a s is .

2 .  T h e  C o n t r a c t o r  f u r t h e r  a g r e e s  t o  in c lu d e  

i n  e a c h  o f  h is  s u b c o n t r a c t s  h e r e u n d e r ,  o th e r  

t h a n  t h o s e  s e t  f o r t h  i n  s u b p a r a g r a p h  g  a b o v e ,  

à  p r o v i s io n  t o  t h e  e f f e c t  t h a t  t h e  S u b c o n 

t r a c t o r  a g r e e s  t h a t  t h e  C o m p t r o l l e r  G e n e r a l  

o r  t h e  D e p a r t m e n t ,  o r  a n y  o f  t h e i r  d u l y  a u 

t h o r i z e d  r e p r e s e n t a t iv e s ,  s h a l l ,  u n t i l  t h e  e x 

p i r a t i o n  o f  t h r e e  y e a r s  a f t e r  f in a l  p a y m e n t  

u n d e r  t h e  s u b c o n t r a c t ,  h a v e  a c c e s s  t o  a n d  t h e  

r i g h t  t o  e x a m in e  a n y  d i r e c t l y  p e r t in e n t  

b o o k s ,  d o c u m e n t s ,  p a p e r s ,  a n d  r e c o r d s  o f  s u c h  

S u b c o n t r a c t o r  i n v o l v in g  t r a n s a c t io n s  r e l a t e d  

t o  t h e  s u b c o n t r a c t .  T h e  t e r m  “ s u b c o n 

t r a c t ” , a s  u s e d  i n  t h i s  p a r a g r a p h  2  o n l y ,  e x 

c lu d e s  ( i )  p u r c h a s e  o r d e r s  n o t  e x c e e d in g  

$ 2 ,5 0 0  a n d  ( i i )  s u b c o n t r a c t s  o r  p u r c h a s e  o r 

d e r s  f o r  p u b l i c  u t i l i t y  s e r v ic e s  a t  r a t e s  e s 

t a b l i s h e d  f o r  u n i f o r m  a p p l i c a b i l i t y  t o  t h e  

g e n e r a l  p u b l ic .

P .  In s p e c tio n .  T h e  s c h e d u le d  f a c i l i t i e s  a n d  

t h e  w o r k  d o n e  i n  t h e  p e r fo r m a n c e  o f  t h i s  

c o n t r a c t  s h a l l  b e  a c c e s s ib le  a t  a l l  r e a s o n -



4 1 5 4 R U LES A N D  R EG U LA T I O N S

a b l e  t im e s  f o r  In s p e c t io n ,  t e s t  a n d  in v e n t o r y  

b y  t h e  G o v e r n m e n t .  T h e  G o v e r n m e n t  m a y  

w i t h in  a  r e a s o n a b le  t i n i e  r e q u i r e  t h e  C o n 

t r a c t o r  t o  c o r r e c t  o r  r e p l a c e  a n y  f a c i l i t i e s  

a c q u i r e d  o r  m a n u fa c t u r e d  b y  t h e  C o n t r a c t o r  

a n d  a n y  w o r k  u n d e r  t h i s  c o n t r a c t  w h ic h  a r e  

d e f e c t i v e  o r  n o t  i n  c o n f o r m i t y  w i t h  t h e  r e 

q u i r e m e n t s  o f  t h i s  c o n t r a c t .  I n  t h e  c o u r s e  

o f  in s p e c t io n  t h e  C o n t r a c t in g  O f f ic e r  m a y  

r e m o v e  s u c h  i t e m s  a s  a r e  n o t  a u t h o r iz e d  

h e r e u n d e r  a n d  d e t e r m in e  c o m p l ia n c e  w i t h  

t h e  t e r m s  o f  t h e  c o n t r a c t .  T h e  C o n t r a c t o r  

s h a l l  b e  r e im b u r s e d  f o r  t h e  c o s t  o f  s u c h  c o r 

r e c t io n s  a n d  r e p l a c e m e n t s  u n d e r  a n d  s u b 

j e c t  t o  t h e  c la u s e  o f  t h i s  c o n t r a c t  e n t i t l e d  

“ R e im b u r s e m e n t " ,  e x c e p t  t h a t  t h e  C o n t r a c 

t o r  s h a l l  n o t  b e  r e im b u r s e d  u n d e r  t h i s  o r  

o t h e r  G o v e r n m e n t  c o n t r a c t s  f o r  t h e  c o s t  o f  

a l l  s u c h  c o r r e c t io n s  a n d  r e p l a c e m e n t s  w h ic h  

t h e  C o n t r a c t in g  O f f ic e r  d e t e r m in e s  c o u ld  h a v e  

b e e n  a v o id e d  b y  r e a s o n a b le  d i l i g e n c e  o n  t h e  

p a r t  o f  t h e  C o n t r a c t o r  o r  S u b c o n t r a c t o r .

Q .  C o n tra c to r ’s  re p re s e n ta tiv e .  T h e  C o n 

t r a c t o r  s h a l l  a t  a l l  r e a s o n a b le  t im e s  k e e p  a t  

t h e  s i t e  o f  t h e  w o r k  a  d u l y  a u t h o r iz e d  r e p r e 

s e n t a t i v e  w h o  s h a l l  r e c e iv e  a n d  e x e c u t e  o n  

t h e  p a r t  o f  t h e  C o n t r a c t o r ,  s u c h  n o t ic e s ,  d i 

r e c t io n s ,  a n d  in s t r u c t io n s  a s  t h e  C o n t r a c t 

i n g  O ff ic e r  m a y  is s u e  u n d e r  t h e  t e r m s  o f  t h i s  

c o n t r a c t .

R .  R e g is tra tio n  a n d  f ilin g .  U p o n  d e m a n d  

b y  t h e  C o n t r a c t in g  O ff ic e r ,  t h e  C o n t r a c t o r  

s h a l l  c a u s e  a  c o p y  o f  t h i s  c o n t r a c t ,  in c l u d 

i n g  t h e  a t t a c h m e n t s  t h e r e t o  a s  m a y  b e  d e s 

i g n a t e d  b y  t h e  C o n t r a c t in g  O ff ic e r ,  t o  b e  r e g 

i s t e r e d  o r  f i l e d  i n  a c c o r d a n c e  w i t h  t h e  p r o 

v i s io n s  o f  a n y  a p p l ic a b l e  s t a t e  l a w  s o  t h a t  t h e  

G o v e r n m e n t ’s  t i t l e  t o  t h e  s c h e d u le d  f a c i l i t i e s  

s h a l l  b e  f u l l y  p r o t e c t e d ;  p r o v id e d ,  t h a t  i f  t h is  

c o n t r a c t  in c lu d e s  c l a s s i f ie d  m a t e r i a l ,  o n l y  

s u c h  p a r t  o r  p a r t s  t h e r e o f  a s  s h a l l  b e  i n d i 

c a t e d  b y  t h e  C o n t r a c t in g  O ff ic e r  s h a l l  b e  f i l e d .  

T h e  c o s t  o f  s u c h  f i l i n g  s h a l l  b e  r e im b u r s e d  

h e r e u n d e r .

S .  P e rm its  a n d  lice n s e s .  T h e  C o n t r a c t o r  

s h a l l  p r o c u r e  a l l  n e c e s s a r y  p e r m i t s  a n d  l i 

c e n s e s ;  o b e y  a n d  a b id e  b y  a l l  a p p l ic a b l e  la w s ,  

r e g u l a t io n s  a n d  o r d in a n c e s  a n d  o t h e r  r u le s  

o f  t h e  U n i t e d  S ta t e s  o f  A m e r ic a ,  o f  t h e  s t a t e ,  

t e r r i t o r y ,  o r  s u b d iv is io n s  t h e r e o f  w h e r e in  t h e  

w o r k  is  d o n e ,  o r  o f  a n y  o t h e r  d u l y  c o n s t i 

t u t e d  p u b l i c  a u t h o r i t y .

T .  T e rm in a tio n  a n d  c o m p le tio n .  1 . a .  T h e  

G o v e r n m e n t  m a y  t e r m in a t e  o r  l i m i t  t h e  r i g h t  

o f  t h e  C o n t r a c t o r  t o  u s e  a n y  o r  a l l  o f  t h e  

f a c i l i t i e s .  S u c h  t e r m in a t i o n  s h a l l  b e  e f 

f e c t e d  b y  d e l i v e r y  t o  t h e  C o n t r a c t o r  o f  a  

w r i t t e n  n o t i c e  o f  t e r m in a t i o n  s p e c i f y in g  t h e  

e x t e n t  t o  w h ic h  t h e  r i g h t  t o  u s e  i s  t e r m i 

n a t e d  o r  l im i t e d  a n d  t h e  e f f e c t i v e  d a t e  o f  

s u c h  t e r m in a t io n .  A n  e q u i t a b l e  a d j u s t m e n t  

s h a l l  b e  m a d e  i n  t h e  d e l i v e r y  o r  p e r f o r m 

a n c e  d a te s ,  o r  p r ic e ,  o r  b o t h ,  a n d  i n  a n y  o t h e r  

c o n t r a c t u a l  c o n d i t io n  o f  t h e  r e l a t e d  c o n t r a c t s  

a f f e c t e d  t h e r e b y .  I n  n o  e v e n t  s h a l l  t h e  G o v 

e r n m e n t  b e  l i a b l e  f o r  d a m a g e s  o r  lo s s  o f  

p r o f i t  b y  r e a s o n  o f  s u c h  t e r m in a t io n .  A n y  

f a i l u r e  b y  t h e  p a r t ie s  t o  a g r e e  u p o n  s u c h  

e q u i t a b l e  a d j u s t m e n t  s h a l l  b e  r e s o l v e d  in  

a c c o r d a n c e  w i t h  t h e  a r t i c l e  o f  t h e  r e l a t e d  

c o n t r a c t s  e n t i t l e d  “ D is p u t e s ” .

b .  T h e  C o n t r a c t o r  m a y  t e r m in a t e  t h i s  c o n - '  

t r a c t  w i t h  r e s p e c t  t o  a l l  t h e  f a c i l i t i e s  b y  d e 

l i v e r y  t o  t h e  G o v e r n m e n t  o f  a  w r i t t e n  n o t i c e  

s p e c i f y in g  t h e  e f f e c t i v e  d a t e  o f  s u c h  t e r m i 

n a t io n ,  o r  m a y  b y  a g r e e m e n t  w i t h  t h e  C o n 

t r a c t i n g  O ff ic e r  t e r m in a t e  t h i s  c o n t r a c t  w i t h  

r e s p e c t  t o  a  s u b s t a n t ia l  p o r t i o n  o f  t h e  f a c i l i 

t i e s .  T e r m in a t i o n  a t  t h e  o p t i o n  o f  t h e  C o n 

t r a c t o r  s h a l l  n o t  r e l i e v e  t h e  C o n t r a c t o r  o f  

a n y  o f  i t s  o b l i g a t io n s  o r  l i a b i l i t i e s  u n d e r  a n y  

o t h e r  G o v e r n m e n t  c o n t r a c t .

c .  T h e  C o n t r a c t o r  s h a l l  w i t h i n __ d a y s

o f  t h e  e f f e c t i v e  d a t e  o f  a  t e r m in a t io n  u n d e r  

s u b p a r a g r a p h  a  o r  b  o f  t h i s  p a r a g r a p h  1 , 

d e l i v e r  t o  t h e  C o n t r a c t in g  O ff ic e r  a  f u l l  a c 

c o u n t in g  o f  a l l  f a c i l i t i e s  w i t h  r e s p e c t  t o  w h i c l i  

t h e  c o n t r a c t  is  t e r m in a t e d ,  a n d  s h a l l  r e t a in  

s u c h  f a c i l i t i e s  w i t h o u t  c o s t  u n d e r  t h i s  o r  

o t h e r  G o v e r n m e n t  c o n t r a c t s ,  s u b j e c t  t o  t h e  

p r p v is io n s  o f  p a r a g r a p h s  3  t h r o u g h  7  o f  t h i s

C la u s e  T ,  f o r  a  p e r io d  o f  9 0  d a y s  f r o m  t h e  

d a t e  o f  r e c e i p t  o f  s u c h  a c c o u n t in g  b y  t h e  

G o v e r n m e n t .  T h i s  p e r io d  m a y  b e  e x t e n d e d  

b y  a g r e e m e n t  o f  t h e  p a r t ie s .

2 . W i t h i n  3 0  d a y s  a f t e r  a n y  f a c i l i t y - i s  d e 

t e r m in e d  b y  t h e  C o n t r a c t o r  t o  b e  n o  l o n g e r  

n e e d e d  f o r  t h e  p e r fo r m a n c e  o f  t h e  r e l a t e d  

c o n t r a c t s ,  t h e  C o n t r a c t o r  s h a l l  n o t i f y  t h e  

C o n t r a c t in g  O f f ic e r  t h e r e o f  i n  w r i t i n g  a n d  

s h a l l  r e t a in  s u c h  f a c i l i t y  w i t h o u t  c o s t  u n d e r  

t h i s  o r  o t h e r  G o v e r n m e n t  c o n t r a c t s ,  s u b j e c t  

t o  t h e  p r o v is io n s  o f  p a r a g r a p h s  3  t h r o u g h  7  

o f  t h i s  C la u s e  T ,  f o r  a  p e r io d  o f  9 0  d a y s  

f r o m  t h e  d a t e  o f  r e c e ip t  o f  s u c h  n o t i c e  b y  

t h e  G o v e r n m e n t .  T h i s  p e r io d  m a y  b e  e x 

t e n d e d  b y  a g r e e m e n t  o f  t h e  p a r t ie s .

3 . T h e  C o n t r a c t o r  s h a l l  r e t a in  t h e  f a c i l i 

t i e s  d e s ig n a t e d  i n  p a r a g r a p h s  l c  a n d  2  o f  

t h i s  C la u s e  T  i n  i t s  p l a n t  o r ,  i f  s u c h  r e 

t e n t i o n  w o u ld  m a t e r i a l l y  im p a i r  t h e  u s é  

t h e r e o f ,  a t  a n y  o t h e r  p la c e s  s e l e c t e d  b y  

t h e  C o n t r a c t o r  w i t h  t h e  w r i t t e n  c o n s e n t  o f  

t h e  C o n t r a c t in g  O ff ic e r ;  p r o v id e d  t h a t  s u c h  

f a c i l i t i e s  s h a l l  b e  r e t a in e d  i n  s u c h  a  m a n n e r  

t h a t  t h e y  c a n  b e  r e - in s t a l l e d  i n  t h e  p r o 

d u c t io n  l in e  w i t h i n  a  r e a s o n a b le  t im e  a n d  

s h a l l  b e  a d e q u a t e l y  p r o t e c t e d  a g a in s t ,  t h e  

e l e m e n t s  a n d  d e t e r io r a t io n .

4 . P r i o r  t o  t h e  e x p i r a t io n  o f  a n y  9 0 - d a y  

r e t e n t i o n  p e r io d  o r  e x t e n s io n  t h e r e o f  a r is 

i n g  u n d e r  p a r a g r a p h  l c  o r  2  o f  t h i s  C la u s e  

T ,  t h e  C o n t r a c t in g  O f f ic e r  s h a l l  d i r e c t  t h e  

d i s p o s i t io n  o f  a l l  f a c i l i t i e s  s o  r e t a in e d  a n d  

m a y ,  a t  a n y  t im e  s u b s e q u e n t  t o / th e  d e l i v e r y  

o r  r e c e ip t  o f  a  n o t i c e  u n d e r  p a r a g r a p h  1 o r  

2  o f  t h is  C la u s e  T ,  d i r e c t  d i s p o s i t io n  o f  a n y  

f a c i l i t i e s  c o v e r e d  b y  s u c h  n o t ic e .

5 . T h e  C o n t r a c t o r  s h a l l ,  w h e n  s o  d i r e c t e d  

b y  t h e  C o n t r a c t in g  O ff ic e r  u n d e r  p a r a g r a p h  

4  o f  t h i s  C la u s e  T ,

( i )  D is m a n t l e ,  p r e p a r e  f o r  s h ip m e n t ,  a n d  

l o a d  s u c h  f a c i l i t i e s  a s  a r e  d e s ig n a t e d  b y  t h e  

C o n t r a c t in g  O ff ic e r  o n  a  c o m m o n  c a r r ie r  a t  

t h e  C o n t r a c t o r ’s  p l a n t  i n  a c c o r d a n c e  w i t h  

in s t r u c t io n s  fu r n i s h e d  b y  t h e  C o n t r a c t in g  

O ffic e r .

( i i )  S t o r e  s u c h  f a c i l i t i e s  a s  a r e  d e s ig n a t e d  

b y  t h e  C o n t r a c t in g  O ffic e r ,  f o r  a  p e r io d  n o t  

e x c e e d in g  s ix  m o n th s ,  a n d  t h e n  s h ip  t h e m  in  

a c c o r d a n c e  w i t h  in s t r u c t io n s  fu r n is h e d  b y  

t h e  C o n t r a c t in g  O ff ic e r .  S u c h  f a c i l i t i e s  s h a l l  

b e  s t o r e d  ( A )  i n  t h e  p l a n t s  w h e r e  t h e n  l o 

c a t e d  o r  i n  o t h e r  o f  t h e  C o n t r a c t o r ’s  p l a n t s  

i n  t h e  s a m e  l o c a l i t y  i f  s p a c e  t h e r e in  is  a v a i l 

a b l e  a n d  s t o r a g e  w i l l  n o t  m a t e r i a l l y  im p a i r  

t h e  u s e  o f  s u c h  p la n t s ,  o r  ( B )  a t  a n y  o t h e r  

p la c e s  s e l e c t e d  b y  t h e  C o n t r a c t o r  w i t h  t h e  

w r i t t e n  c o n s e n t  o f  t h e  C o n t r a c t in g  O ff ic e r ,  

o r  ( i n  t h e  e v e n t  s u c h  o t h e r  p la c e s  c a n n o t  

b e  o b t a in e d  b y  t h e  C o n t r a c t o r )  ( C )  a t  a n y  

p la c e s  s e l e c t e d  b y  t h e  C o n t r a c t in g  O ff ic e r .

( i i i )  R e t a in  s u c h  o f  t h e  f a c i l i t i e s  w h ic h  

w e r e  t h e  s u b j e c t  o f  a  n o t i c e  u n d e r  p a r a 

g r a p h  2  o f  t h i s  C la u s e  T  a s  a r e  d e s ig n a t e d  

b y  t h e  C o n t r a c t in g  O f f ic e r  u n d e r  s u c h  c o n -

e d i t io n s  a n d  f o r  s o  l o n g  a s  t h e  C o n t r a c t in g  

O ff ic e r  m a y  d i r e c t ,  b u t  i n  n o  e v e n t  l o n g e r  

t h a n  a l l  o f  t h e  o t h e r  f a c i l i t i e s .

( i v )  U s e  i t s  b e s t  e f f o r t s  t o  s e l l  ( a s  c o n 

t r a c t  i n v e n t o r y )  s u c h  f a c i l i t i e s  as/  a r e  

d e s ig n a t e d  b y  t h e  C o n t r a c t in g  O ff ic e r  i n  t h e  

m a n n e r ,  a t  t h e  t im e s ,  a t  t h e  p r ic e  o r  p r ic e s  

a n d  u n d e r  s u c h  o t h e r  c o n d i t io n s  a s  a r e  a u 

t h o r i z e d  b y  t h e  C o n t r a c t in g  O ff ic e r ,  p r o v id e d ,  

h o w e v e r ,  t h a t  t h e  C o n t r a c t o r  ( A )  s h a l l  n o t  

b e  r e q u i r e d  t o  e x t e n d  c r e d i t  t o  a n y  p u r c h a s e r ,  

a n d  ( B )  m a y  a c q u i r e  a n y  s u c h  p r o p e r t y  

u n d e r  t h e  c o n d i t io n s  p r e s c r ib e d ,  b y  a n d  a t  a  

p r i c e  o r  p r ic e s  a p p r o v e d  b y  t h e  C o n t r a c t in g  

O ff ic e r ,  a n d  p r o v id e d  f u r t h e r ,  t h a t  t h e  p r o 

c e e d s  o f  a n y  s u c h  t r a n s f e r  o r  a c q u is i t io n  

s h a l l  b e  a p p l ie d  i n  r e d u c t io n  o f  a n y  p a y 

m e n t s  t o  b e  m a d e  b y  t h e  G o v e r n m e n t  t o  J th e  

C o n t r a c t o r  u n d e r  t h i s  c o n t r a c t  o r  s h a l l  

o th e r w is e  b e  c r e d i t e d  t o  t h e  p r i c e  o r  c o s t  o f  

t h e  w o r k  c o v e r e d  b y  t h i s  c o n t r a c t  o r  p a id  i n  

s u c h  o t h e r  m a n n e r  a s  t h e  C o n t r a c t in g  O ff ic e r  

m a y  d i r e c t .

6 a . T h e  c o s t  o f  r e t a in in g  a n y  f a c i l i t i e s  d u r 

i n g  a  9 0 - d a y  p e r io d  o r  e x t e n s io n  t h e r e o f  a s

r e q u i r e d  b y  p a r a g r a p h  l c  o r  2 s h a l l  n o t b e 

r e im b u r s e d  u n d e r  t h i s  o r  o th e r  G o ve r n m e n t 

c o n t r a c t s .  1

b .  T h e  C o n t r a c t o r  s h a l l  b e  r e im b u r s e d  fo r  

t h e  c o s t  o f  o t h e r  p e r fo r m a n c e  u n d e r  th is  

c la u s e  u n d e r  a n d  s u b j e c t  t o  t h e  c la u s e  o f 

t h i s  c o n t r a c t  e n t i t l e d  “ R e im b u r s e m e n t "  p ro  

v id e d ,  h o w e v e r ,  t h a t  t h e  p a r t ie s  m a y  n eg o 

t i a t e  a  s u p p l e m e n t a l  a g r e e m e n t  t o  th is  con 

t r a c t  p r o v i d in g  f o r  t h e  p a y m e n t  o f  a  fix ed  

s u m  o r  s u m s  a g r e e d  u p o n  a s  r e p r e s e n tin g  

t h e  r e a s o n a b le  c o s t  o f  s u c h  p e r fo r m a n c e  

W i t h  r e s p e c t  t o  f a c i l i t i e s  w h ic h  w e r e  th è  

s u b j e c t  o f  a  N o t i c e  o f  T e r m in a t io n  u n d er  

t h e  c la u s e  o f  t h i s  c o n t r a c t  e n t i t l e d  “ C h a n ges  

i n  S c h e d u le d  F a c i l i t i e s ” , s u c h  s u p p le m e n ta l 

a g r e e m e n t  m a y  p r o v id e  f o r  t h e  p a y m e n t o f 

a  s u m  r e p r e s e n t in g  t h e  c o s t  o f  p e r fo r m a n c e  

u n d e r  b o t h  t h e  c la u s e  o f  t h is  c o n tr a c t  en 

t i t l e d  " C h a n g e s  i n  S c h e d u le d  F a c i l i t ie s ”  a n d  

t h i s  c la u s e  e n t i t l e d  “ T e r m in a t io n  a n d  C o m 

p l e t i o n ” .

7 . T h e  p a r t ie s  m a y  a t  a n y  t im e  p r o v id e  

f o r  a n  a l t e r n a t e  d is p o s i t io n  o f  t h e  fa c ilitie s ,  

a u th o r iz e d  b y  t h e n  e x is t in g  l a w  a n d  r e g u la 

t io n s ,  i n  a  s u p p l e m e n t a l  a g r e e m e n t  to  th is  

c o n t r a c t  m o d i f y in g  t h i s  “ T e r m in a t io n  a n d  

C o m p l e t io n ”  c la u s e .

8 . T h e  G o v e r n m e n t  s h a l l  n o t  b e  u n d e r  a n y 

o b l i g a t i o n  t o  r e s t o r e  o r  r e h a b i l i t a t e  o r  to  

p a y  t h e  c o s ts  o f  t h e  r e s t o r a t io n  o r  r e h a b il i 

t a t i o n  o f  a n y  p a r t  o f  t h e  C o n t r a c t o r ’s  p r o p 

e r t y  a f f e c t e d  b y  t h e  in s t a l l a t io n  o r  r e m o va l 

o f  a n y  o f  t h e  f a c i l i t i e s .  T h e  G o v e r n m e n t 

s h a l l  h a v e  t h e  r i g h t  t o  a b a n d o n  in  p la ce  

o f  a n y  o f  t h e  f a c i l i t i e s  o r  a n y  p a r t  o f  th e  

f a c i l i t i e s ,  a n d  u p o n  w r i t t e n  n o t ic e  to  th e  

C o n t r a c t o r  o f  s u c h  a b a n d o n m e n t ,  a l l  o b li 

g a t io n s  o f  t h e  G o v e r n m e n t  r e g a r d in g  s u ch  

f a c i l i t i e s  s h a l l  c e a s e .

U .  A d v a n ce  n o tic e  o f  c o m p le tio n  o f use. 

T h e  C o n t r a c t o r  s h a l l  g i v e  t h e  C o n tr a c tin g  

O ff ic e r  s ix  m o n t h s  a d v a n c e  n o t i c e  o f  th e  d a te  

w h e n  a n y  o f  t h e  f a c i l i t i e s  a r e  e x p e c te d  to  

b e  n o  l o n g e r  n e e d e d  f o r  p e r fo r m a n c e  o f  G o v 

e r n m e n t  c o n t r a c t s  o r  s u b c o n tr a c ts .

V .  G e n e ra l P ro v is io n s .

1. A s s ig n m e n t o f  C la im s .  ( A S P R  7 - 1 0 3 .8 )

2 . O ffic ia ls  n o t  to  B e n e fit.  ( A S P R  7 -  

1 0 3 .1 9 )

3 . C o v e n a n t a g a in s t C o n tin g e n t Fees . 

( A S P R  7 - 1 0 3 .2 0 )

4 . G ra tu itie s .  ( A S P R  7 - 1 0 4 .1 6 )

5 . U tiliz a tio n  o f  S m a ll B u s in e s s  C on ce rn s . 

( A S P R  7 - 1 0 4 .1 4 )

6 . U tiliz a tio n  o f  C o n ce rn s  in  L a b o r S u rp lus  

A re a s . '  ( A S P R  7 - 1 0 4 .2 0 )

7 . B u y  A m e ric a n  A c t.  ( A S P R  6 - 1 0 4 .5 )

8 . N o n d is c r im in a tio n  in  E m p lo y m e n t. 

( A S P R  1 2 - 8 0 2 )

9 . C o n v ic t  L a b o r .  ( A S P R  1 2 - 2 0 3 )

10 . E ig h t - H o u r  L a w  o f  1912— - O v e rtim e  

C o m p e n s a tio n .  ( A S P R  1 2 - 3 0 3 .1 )

11 . W a ls h - H e a le y  P u b lic  C o n tra c ts  A ct. 

( A S P R  1 2 - 6 0 4 )  ( W h e n  a p p l ic a b l e )

1 2 . L a b o r  S ta n d a rd s .  ( A S P R  1 2 - 4 0 3 .1 ) 

( W h e n  a p p l i c a b l e )

13 . N o tic e  to  th e  G o v e rn m e n t o f  L a b o r 

D is p u te s .  ( A S P R  7 - 1 0 4 .4 )  ( W h e n  a p p l i 

c a b l e )

1 4 . M ilita r y  S e c u r ity  '  R e q u ire m e n ts . 

( A S P R  7 - 1 0 4 .1 2  a n d  7 - 2 0 4 .1 2 )  ( W h e n  a p 

p l i c a b l e )

15 . P la n t  P ro te c t io n .  ( A P P  7 - 1 5 0 .2 b ) 

( W h e n  a p p r o p r i a t e )

16 . N o tic e  a n d  A s s is ta n c e  R e p o rtin g  P a t 

e n t In fr in g e m e n t.  ( A S P R  9 - 1 0 4 )  ( W h e n  

a p p l i c a b l e )

1 7 . R e p o r tin g  o f  R o y a ltie s .  ( A S P R  9 - 1 1 0 )  

( W h e n  a p p l i c a b l e )

1 8 . P a te n t  In d e m n ity .  ( A S P R  9 - 1 0 3 .1 ) 

( W h e n  a p p l ic a b l e )

* 1 9 . A u th o r iz a tio n  a n d  C o n s e n t.  ( A S P R  

9 - 1 0 2 .1 , )

2 0 . B a s ic  D a ta  C la u s e .  ( A S P R  9 - 2 0 3 .1 ) 

( W h e n  a p p l i c a b l e )

2 1 .  D is p u te s .  ( A S P R  7 - 1 0 3 .1 2 )

2 2 . R e n e g o tia tio n .  ( A S P R  7 - 1 0 3 .1 3 )

2 3 . A lte ra tio n s  in  c o n t r a c t .  ( A S P R  

7 - 2 0 5 .1 )  ( W h e n  a p p l ic a b l e . )



FED ER A L R EG I ST ER

[ C  2 9 ,  A P P ,  F e b r u a r y  8 , 1 9 6 1 , a n d  C  8 0 , A P P ,  

A p r i l  2 1 ,  1 9 6 1 ]  ( S e c .  8 0 1 2 , 7 0 A  S t a t .  1 6 7 ; 

1 0  U .S .G .  8 0 1 2 .  I n t e r p r e t  o r  a p p l y  s e c s .  

2 3 0 1 - 2 8 1 4 ,  7 0 A  S t a t .  1 2 7 - 1 3 3 ;  1 0  U .S .C .

2 3 0 1 - 2 3 1 4 )

R. V. L e e ,
M a j o r  G e n e r a l ,  U . S .  A r m y ,

T h e  A d j u t a n t  G e n e r a l .

[ F . R .  D o c .  6 1 - 4 4 1 2 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ; 

8 :4 5  a . m . ]

T it le  4 3 — P U BLIC LA N D S: 
IN TERIO R

C h a p t e r  I— B u r e a u  o f  La n d  M a n a g e 

m e n t ,  D e p a r t m e n t  o f  t h e  I n t e r io r

A P P EN D I X — P U B L I C  LA N D  O R D ER S  

[ P u b l i c  L a n d  O r d e r  2 3 6 3 ]

[  C o l o r a d o  0 2 8 9 8 3  ]

C O LO R A D O

C o r r e ct io n

Correc t ing Public  Land Order No. 2302 

o f  M arc h  14,1961:
T hat  port ion o f  the land descript ion  

f o r the West e rn Bo x  Cam pground ap 
pearing at  26 F .R . 2283 (M arc h  18,1961), 
which reads “ N ^ S i ^ S E 1/*”  is hereby  co r 
rec ted to read “ NVfc S^NEVi.”

Jo h n  A. Car v e r , Jr., 
A s s i s t a n t  S e c r e t a r y  o f  t h e  I n t e r i o r .

M a y  9,1961.

[ F . R .  D o c .  6 1 - 4 4 1 8 ;  F i l e d ,  M a y  1 2 , 1 9 6 1 ; 

8 :4 5  a . m . ]



Prop osed  Ru le M a k in g

FED ERA L PO W ER CO M M ISSIO N
[ 1 8  C FR  P a r t s 1 2 5 , 2 2 5  1

[ D o c k e t  N o .  R - 1 9 5 ]

P R ESER V A T I O N  O F  R EC O R D S O F  
P U B LI C U T I LI T I ES,  L I C EN SEES A N D

N A T U R A L G A S  C O M P A N I ES

N o t ice  o f  P r o p o se d  R u le  M a k in g

1. Not ice is hereby  given o f  the pro 
posed rule m aking in the above-ent it led  

matter.
2. I t  is proposed to amend, P art  125-=- 

Preserv at ioh o f  Records o f  Public  Ut i l 
it ies and Licensees, o f  Subchapter C—  

Accounts, Federal Power Act , o f  Chapter 

I — Federal Power Commission, T it le  18—  

Conservat ion o f  Power, o f  the Code o f  
Federal Regulat ions to prescribe rev ised 

regulat ions governing the preservat ion 

o f  records o f  public  ut ilit ies and licen
sees. I t  is also proposed to create a new  

P art  225— Preservat ion o f  Records o f  
Nat ural Gas Companies, o f  Subchapte r 

F — Accounts, Nat ural Gas Act , o f  Chap 
t e r I — Federal Power Commission,' T it le  

18— Conservat ion o f  Power, o f  the Code  

o f  Federal Regulat ions, to prescribe re g 
ulat ions governing the preservat ion o f  
records o f  natural gas companies re 
quired to fo llow the Commission’s Un i 
fo rm  System o f  Accounts fo r Nat ural Gas  

Companies. T he  proposed regulat ions 

governing the preservat ion o f records, o f  
public  ut ilit ies, licensees, and natural  
gas companies would be reproduced  

physically  in  P art  125, o f  Subchapter C 

o f  T it le  18 o f  the Code o f  Federal R e g 
ulat ions with reference thereto in the  

newly  created P art  225— Preserv at ion o f  
Records o f  Nat ural Gas Companies, o f  
Subchapter F  o f  that  title.

3. T he  afo resaid P art  125 o f  said t it le 

and Code corresponds to and appears at , 
pages v -x  and 1-27 o f  the Commission’s 

pam phle t  publicat ion o f  its R egulat ion  

to Gov ern the Preservat ion o f  Records 

o f  Public  Ut ili t ies and Licensees, effec 
t ive August  1, 1938, with amendments 

effective January  1, 1956, as am ended by - 
Order No . 156 issued October 17, 1950 

(15 "F.R. 7471, Novem ber 7, 1950), and  

Order No. 181 issued Decem ber 13, 1955 

(20 F.R . 9491, Decem ber 17, 1955). I n i 
t ially  the said Regulat ionsVto  Gov ern  

Preservat ion^ o f  Records o f  Public  Ut i l 
it ies and Licensees were prescribed by

Commission Order No. 54 o f  August  30, 
1938, effect ive August  1, 1938 (3 F.R. 
2421, October 8, 1938) as am ended by  

Order No . 140 issued Novem ber 10, 1947 

(12 F.R . 7626, Novem ber 15, 1947), and  

was contained in the codificat ion and  

reissuance o f  the Comm ission’s general 
rules prom ulgated by  Commission Order  

No. 141, Decem ber 11,1947 effective Jan 
uary  1, 1948 (12 F.R . 8577, Decem ber 19, 
1947). T he  proposed rev ision does not  

fo llow the num bering system employed 

in the Code o f  Federal Regulat ions but  

fo llows the num bering system (Desc rip 
t ion o f  Records, Period to be Retained, 
etc.) used in the Comm ission’s pam phle t  

edition, re fe rred to above.
4. Im portant  developments in the  

electric industry  since the adopt ion in  

1938 o f  the Regulat ions to Gov e rn the  

Preserv at ion o f Records o f  Public  Ut i l 
it ies and Licensees and the Commission’s 

experience o f  the last  23 y ears indicate  

the need fo r the rev ision now being pro 
posed. T he  regulat ions proposed here in  

reflect a thorough rev iew by  the staff  
o f  records retent ion requirements in the  

light  o f changing regulato ry  and man^ 

agem ent  methods, inc luding the recent  

increase in the use o f  machine account 
ing methods.

5. I n  the past  this Commission has not  

had regulat ions governing the preserv a
t ion o f books and records by  natural gas 

companies. General Inst ruct ion 2 (c ) o f  
this Com mission’s Rev ised Uni fo rm  Sys
tem o f  Accounts Prescribed fo r Nat ural  
Gas Companies effective January  1,1961, 
prov ides that  no natural gas company  

shall destroy books or records unless the  

destruct ion thereo f is perm itt ed by  the  

Commission’s rules and regulat ions. T he  

proposed Regulat ions to Gov ern Prese r 
v at ion o f  Records o f  Natural Gas Com 
panies will  relieve these natural gas com 
panies o f the duty  to keep the ir records 

fo r an indefinite period o f  time.
6. T he  general purpose o f  the revision 

o f  the Regulat ions to Gov e rn the Prese r 
vat ion o f Records o f  Public  Ut ilit ies and  

Licensees is to incorporate addit ions, 
deletions, condensat ions, editorial c lari 
f icat ions, and general improvements in  

textual m aterial, all as indicated to be  

necessary  and desirable from  our experi 
ence with the present  Regulat ions to 

Gov ern the Preservat ion o f  Records, 
without  Change in basic principles. W e  

re gard those princ iples to be equally  

applicable  to record retent ion and

preservat ion in  the natural gas industry 

T he  m ore  im portant  revisions may be 
stated brie f ly  as fo llows:

(a )  Prov ision in m any  cases shorten
ing the retent ion period fo r certain types 

o f  records which are  particularly 
voluminous;

(b ) Liberaliz ed usage o f microfilming 

as a subst itute fo r retent ion of original 
records;

(c ) Prov ision fo r reproduct ion of maps 

and other documents in reduced form-
(d ) Prov ision fo r automatic data 

processing o f  certain records; and
(e ) Im provem ent and simplification in 

the record retent ion requirements appli 
cable  to records acquired as the result of 
the acquisit ion o f  property  by  purchase, 
consolidation, m erger, or other means.

7. T he  proposed Regulat ions to Gov 
e rn the Preservat ion o f  Records of Public 

Utilit ies, Licensees, and Natural Gas 

Companies, conform s basically  to the 

Regulat ions adopted by  the Annual Con
vent ion o f  the Nat ional Association of 
R ai lroad and Ut i lit y  Commissioners 

earlie r this year, except that  those regu
lat ions are  also  applicable  to “ water 

utilit ies”  a class o f  ut ility  not  subject 
to this Comm ission’s jurisdict ion.

8. T he  appended proposed revised 

Regulat ions to Gov e rn the Preservation 

o f  Records o f  Public  Utilit ies and 

Licensees and the proposed Regulations 

to Gov ern the Preserv at ion o f Records of 
Nat ural Gas Com panies are  proposed to 

be issued under the authority  granted 

the Federal Power Commission by the 

Federal Power Act , as amended, particu
larly  Sect ions 301, 304, and 309 thereof 
(49 Stat . 854, 855, and 858; 16 U.S.C. 
825, 825c, and 825h), and by  the Natural 
Gas Act , as amended, part icularly  Sec
t ions 8, 10, and 16 thereo f (52 Stat. 821, 
825, and 826; 15 U.S.C. 717g, 717i, and 
717o ).

9. A ny  interested person m ay submit 
to the Fédéral Power Commission not 
lat e r than June 19,1961, data, views, and 

comments in writ ing concerning the pro 
posed Regulat ions to Gov ern the Preser
v at ion o f  Records. A n  original and 9 

copies should be filed with any  such sub
m it tals. T he  Commission will consider 

these writ ten submittals before acting 

on the proposed regulations.

[SEAL]

M a y  '10, 1961.

Jo s e ph  H. Gut r id e , 
S e c r e t a r y .
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a
ll

 
b
e
 

so
 

a
r


ra
n

g
e
d

, 
fi

le
d

 a
n

d
 c

u
rr

e
n

tl
y

 i
n

d
e
x

e
d

 t
h

a
t 

th
e
y

 m
a

y
 b

e
 r

e
a
d

il
y

 i
d

e
n

ti
fi

e
d

 a
n

d
 m

a
d

e
 

a
v

a
il

a
b

le
 t

o
 r

e
p

re
s
e
n

ta
ti

v
e
s 

o
f 

th
e
 C

o
m


m

is
si

o
n

.
E

. 
P

r
e

s
e

r
v

a
t

i
o

n
 

o
f
 

r
e

c
o

r
d

s
 

o
n

 
m

i
c

r
o



f
i
l
m

. 
1.

 
A

s
 

in
d

ic
a
te

d
 

in
 

S
c
h

e
d

u
le

 
o

f 
R

e
c
o

rd
s
 
a

n
d

 
P

e
ri

o
d

s
 
o

f 
R

e
te

n
ti

o
n

, 
c

e
r

ta
in

 r
e
c
o

rd
s 

m
a
y

 b
e
 m

ic
ro

fi
lm

e
d

 a
n

d
 t

h
e

 

fi
lm

 r
e
ta

in
e

d
 i

n
 l

ie
u

 o
f 

th
e
 o

ri
g

in
a

l 
re

c


o
rd

s,
 p

ro
v

id
e
d

 t
h

e
 p

ro
c
e
d

u
re

s
 p

re
s
c
ri

b
e
d

 

h
e

re
in

 a
re

 f
o

ll
o

w
e
d

.
2
. 

In
d

ic
a

to
rs

 a
re

 u
se

d
 i

n
 t

h
e
 s

c
h

e
d

u
le

 

to
 

d
e
s
ig

n
a
te

 
th

o
s
e
 

re
c
o

rd
s
 

fo
r 

w
h

ic
h

 

m
ic

ro
fi

lm
s
 w

il
l 

b
e

 a
c
c
e
p

te
d

 i
n

 l
ie

u
 o

f 
th

e
 

o
ri

g
in

a
l 

re
c
o

rd
s.

 
T

h
e

s
e
 

in
d

ic
a
to

rs
],

 

w
h

ic
h

 
a

re
 
li

s
te

d
 
in

 t
h

e
 s

c
h

e
d

u
le

 
in

 
tl

ie
 

C
o

lu
m

n
 m

a
rk

e
d

 
“
M

ic
ro

fi
lm

 I
n

d
ic

a
to

rs
”
, 

a
re

 a
s
 f

o
ll

o
w

s
:

M
—

I
n

d
ic

a
t
e

s
 

t
h

a
t

 
m

ic
r

o
f
il

m
s

 
m

a
y

 
b

e
 

s
u

b


s
t
it

u
t
e

d
 

f
o

r
 

r
e

t
e

n
t
i
o

n
 

o
f
 

t
h

e
 

o
r

ig
in

a
l 

r
e

c


o
r

d
s

 
a

t
 

a
n

y
 
t
im

e
 

a
f
t
e

r
 

t
h

e
 

u
s

é
 

o
f
 
t
h

e
 
r

e
c



o
r

d
s

 
f
o

r
 

c
u

r
r

e
n

t
 

r
e

c
o

r
d

in
g

 
p

u
r

p
o

s
e

s
 

h
a

s
 

b
e

e
n

 
d

is
c

o
n

t
in

u
e

d
.

M
 

1
0

, 
M

 
6

, 
e

t
c

.—
I
n

d
ic

a
t
e

s
 

t
h

a
t

 
m

ic
r

o
f
il

m
s

 

m
a

y
 

b
e

 
s

u
b

s
t
it

u
t
e

d
 

f
o

r
 

r
e

t
e

n
t
io

n
 

o
f
 

t
h

e
 

o
r

ig
in

a
l 

r
e

c
o

r
d

s
 

o
n

ly
 

a
f
t
e

r
 

t
h

e
 

o
r

ig
in

a
l 

r
e

c
o

r
d

s
 

h
a

v
e

 
b

e
e

n
 

r
e

t
a

in
e

d
 

i
n

 
t
h

e
i
r

 
o

r
i
g



i
n

a
l 

f
o

r
m

 
f
o

r
 

t
h

e
 

n
u

m
b

e
r

 
o

f
 

y
e

a
r

s
 

c
o

r
r

e


s
p

o
n

d
in

g
 

t
o

 
t
h

e
 

n
u

m
e

r
a

l,
 

i.
e

.,
 

1
0

 
y

e
a

r
s

, 
6

 

y
e

a
r

s
, 

e
t
c

.

M
E

—
I
n

d
ic

a
t
e

s
 

r
e

c
o

r
d

s
 

f
o

r
 

w
h

ic
h

 
m

ic
r

o
f
il

m
s

 

m
a

y
 

b
e

 
s

u
b

s
t
it

u
t
e

d
 

f
o

r
 

r
e

t
e

n
t
io

n
 

o
f
 

t
h

e
 

o
r

ig
in

a
l 

r
e

c
o

r
d

s
 

o
n

ly
 
f
o

r
 
t
h

e
 

p
e

r
io

d
 
s

u
b

s
e



q
u

e
n

t
 

/
to

 
t
h

e
 

e
x

p
ir

a
t
io

n
,
 

c
a

n
c

e
ll

a
t
io

n
,
 

s
u

p
e

r
s

e
d

u
r

e
, 

o
r

 
o

t
h

e
r

 
c

o
n

d
it

io
n

 
s

h
o

w
n

 
i
n

 

t
h

e
 

c
o

lu
m

n
, 

P
e

r
io

d
 

t
o

 
b

e
 
R

e
t
a

in
e

d
.
 

T
h

u
s

,
 

f
o

r
 

i
t
e

m
 

9
(
e

)
,
 

m
ic

r
o

f
il

m
s

 
a

r
e

 
n

o
t
,
a

c
c

e
p

t


a
b

le
 

f
o

r
 

c
u

r
r

e
n

t
 

c
o

n
t
r

a
c

t
s

:
 

h
o

w
e

v
e

r
,
 

t
h

e
y

 

a
r

e
 

a
c

c
e

p
t
a

b
le

 
f
o

r
 

e
x

p
ir

e
d

 
o

r
 

c
a

n
c

e
le

d
 

c
o

n
t
r

a
c

t
s

, 
t

h
e

 
r

e
t
e

n
t
io

n
 

p
e

r
io

d
 

f
o

r
 

w
h

ic
h

 

is
 

s
ix

 
y

e
a

r
s

 
a

f
t

e
r

 
e

x
p

ir
a

t
io

n
 

o
r

 
c

a
n

c
e

ll
a



t
io

n
.

3.
 

A
b

s
e
n

c
e
 
o

f 
a

n
y

 o
f 

th
e
 
“
M

” 
in

d
ic

a


to
rs

 
e
x

p
la

in
e

d
 

a
b

o
v

e
 

in
d

ic
a
te

s
 

th
a

t 
m

ic
ro

fi
lm

s 
m

a
y

 
n

o
t 

b
e
 

s
u

b
st

it
u

te
d

 
fo

r 
re

te
n

ti
o

n
 o

f 
th

e
 r

e
c
o

rd
s
 d

e
sc

ri
b
e
d

.
4
. 

P
ri

o
r 

to
 p

h
o

to
g
ra

p
h

in
g

, 
th

e
 r

e
c
o

rd
s
 

s
h

a
ll

 b
e
 s

o
 p

re
p

a
re

d
, 

a
rr

a
n

g
e

d
, 

c
la

ss
if

ie
d

, 
a

n
d

 
id

e
n

ti
fi

e
d

 
a
s
 
re

a
d

il
y

 
to

 
p

e
rm

it
 
th

e
 

s
u

b
s
e
q

u
e
n

t 
lo

c
a
ti

o
n

, 
e
x

a
m

in
a
ti

o
n

, 
a

n
d

 

re
p

ro
d

u
c
ti

o
n

 o
f 

th
e
 p

h
o

to
g

ra
p

h
s
 t

h
e
re

o
f.

 

A
n

y
 

s
ig

n
if

ic
a
n

t 
c
h

a
ra

c
te

ri
st

ic
, 

fe
a
tu

re
, 

o
r 

o
th

e
r 

a
tt

ri
b

u
te

 o
f 

th
e
 o

ri
g

in
a

l 
re

c
o

rd
s 

w
h

ic
h

 
p

h
o

to
g

ra
p

h
y

 
w

o
u

ld
 

n
o

t 
re

fl
e
c
t 

c
le

a
rl

y
 
(e

.g
.,

 t
h

a
t 

th
e
 r

e
c
o

rd
 i

s 
a

 c
o

p
y

 o
r 

th
a

t 
c
e
rt

a
in

 
fi

g
u

re
s
 

th
e
re

o
n

 
a

re
 

re
d

)

s
h

a
ll

 
b

e
 

s
o

 
in

d
ic

a
te

d
 
o

n
 

th
e

 
re

c
o

rd
s
 
a

t
 

th
e

 t
im

e
 o

f 
s
u

c
h

 a
rr

a
n

g
e
m

e
n

t,
 c

la
s
s
if

ic
a


ti

o
n

, 
a

n
d

 
id

e
n

ti
fi

c
a
ti

o
n

. 
W

h
e

n
 a

 n
u

m


b
e

r 
o

f 
th

e
 r

e
c
o

rd
s
 t

o
 b

e
 m

ic
ro

fi
lm

e
d

 h
a

v
e

 

in
 c

o
m

m
o

n
 s

u
c
h

 
a

 c
h

a
ra

c
te

ri
s
ti

c
 o

r 
a

t


tr
ib

u
te

, 
a

n
 
a

p
p

ro
p

ri
a

te
 
n

o
ta

ti
o

n
 
id

e
n

ti


fy
in

g
 t

h
e
 c

h
a
ra

c
te

ri
s
ti

c
 o

r 
a

tt
ri

b
u

te
 m

a
y

 

b
e
 i

n
d

ic
a

te
d

 i
n

 a
 s

ta
te

m
e
n

t 
a

t 
th

e
 b

e
g

in


n
in

g
 o

f 
th

e
 r

o
ll

 o
f 

fi
lm

 i
n

s
te

a
d

 o
f 

o
n

 e
a
c
h

 

in
d

iv
id

u
a
l 

re
c
o

rd
.

5
. 

E
a

c
h

 
ro

ll
 

o
f 

fi
lm

 
s
h

a
ll

 
in

c
lu

d
e
 

a
 

m
ic

ro
fi

lm
 o

f 
a

 
c
e
rt

if
ic

a
te

 o
r 

c
e
rt

if
ic

a
te

s 
s
ta

ti
n

g
 t

h
a

t 
th

e
 
p

h
o

to
g

ra
p

h
s
 
a

re
 
d

ir
e
c
t 

a
n

d
 f

a
c
s
im

il
e
 r

e
p

ro
d

u
c
ti

o
n

s
 o

f 
th

e
 o

ri
g

i
n

a
l 

re
c
o

rd
s
 

a
n

d
 

th
a

t 
th

e
y

 
h

a
v

e
 

b
e

e
n

 

m
a
d

e
 
in

 
a
c
c

o
rd

a
n

c
e
 w

it
h

 p
re

s
c

ri
b

e
d

 i
n


st

ru
c
ti

o
n

s.
 

S
u

c
h

 
c
e
rt

if
ic

a
te

 
o

r 
c
e
rt

if
i

c
a
te

s 
s
h

a
ll

 
b

e
 

e
x
e
c
u

te
d

 
b

y
 

a
 
p

e
rs

o
n

 
o

r 
p

e
rs

o
n

s
 

h
a

v
in

g
 

p
e
rs

o
n

a
l 

k
n

o
w

le
d

g
e
 

o
f 

th
e
 f

a
c

ts
 c

o
v
e
re

d
 t

h
e
re

b
y

.
6

. 
T

h
e

 
p

h
o

to
g
ra

p
h

ic
 

m
a

tt
e

r 
o

n
 

e
a
c
h

 

ro
ll

 
s
h

a
ll

 
c
o

m
m

e
n

c
e
 

a
n

d
 

e
n

d
 

w
it

h
 

a
 

s
ta

te
m

e
n

t 
a
s
 t

o
 t

h
e
 n

a
tu

re
 a

n
d

 a
rr

a
n

g
e


m

e
n

t 
o

f 
th

e
 

re
c
o

rd
s
 

re
p

ro
d

u
c
e
d

, 
th

e
 

n
a
m

e
 o

f 
th

e
 p

h
o

to
g
ra

p
h

e
r,

 a
n

d
 t

h
e

 d
a
te

. 
R

o
ll

s
 o

f 
fi

lm
 
s
h

a
ll

 
n

o
t 

b
e
 
c
u

t.
 

S
u

p
p

le


m
e

n
ta

l 
o

r 
re

ta
k

e
n

 f
il

m
, 

w
h

e
th

e
r 

o
f 

m
is


p

la
c

e
d

 
o
r,

 
o

m
it

te
d

 
d

o
c
u

m
e
n

ts
 

o
r 

o
f 

p
o

rt
io

n
s
 o

f 
a

 f
il

m
 f

o
u

n
d

 t
o
 b

e
 s

p
o

il
e
d

 o
r 

il
le

g
ib

le
 

o
r 

o
f 

o
th

e
r 

m
a
tt

e
r,

 
s
h

a
ll

 
b

e
 

a
tt

a
c
h

e
d

 
to

 
th

e
 

b
e

g
in

n
in

g
 

o
f 

th
e
 

ro
ll

, 
a

n
d

 
in

 
s
u

c
h

 
e
v
e
n

t 
th

e
 

a
fo

re
m

e
n

ti
o

n
e
d

 

c
e
rt

if
ic

a
te

 o
r 

c
e
rt

if
ic

a
te

s
 s

h
a

ll
 c

o
v

e
r 

a
ls

o
 

s
u

c
h

 
s
u

p
p

le
m

e
n

ta
l 

o
r 

re
ta

k
e
n

 
fi

lm
 
a

n
d

 

s
h

a
ll

 
st

a
te

 
th

e
 
re

a
s
o

n
s
 
fo

r 
ta

k
in

g
 
s
u

c
h

 

fi
lm

s.
7
. 

A
ll

 f
il

m
 
st

o
c
k

 s
h

a
ll

 b
e
 
o

f 
a
p

p
ro

v
e
d

 

p
e

rm
a

n
e

n
t-

re
c

o
rd

 
m

ic
ro

c
o

p
y

in
g
 

ty
p

e
, 

e
it

h
e
r 

p
e

rf
o

ra
te

d
 
o

r 
u

n
p

e
rf

o
ra

te
d

, 
su

c
h

 

a
s
 
m

e
e
ts

 t
h

e
 m

in
im

u
m

 
sp

e
c
if

ic
a
ti

o
n

s 
o

f 
th

e
 

N
a

ti
o

n
a

l 
B

u
re

a
u

 
o

f 
S

ta
n

d
a

rd
s
. 

(S
u

c
h

 f
il

m
 s

to
c
k

 m
a

y
 b

e
 i

d
e
n

ti
fi

e
d

 b
y

 a
 

m
a

n
u

fa
c

tu
re

r’
s 

m
a

rk
, 

a
 

s
o

li
d

 
tr

ia
n

g
le

 

a
ft

e
r 

th
e
 

w
o

rd
 

“
s
a

fe
ty

”
 

in
 

th
e
 

e
d

g
e

 

m
a

rk
in

g
 o

f 
th

e
 f

il
m

.)
 

T
h

e
 p

h
o

to
g

ra
p

h


in
g

 a
n

d
 p

ro
c
e
s
si

n
g
 s

h
a

ll
 b

e
 s

u
c
h

 t
h

a
t 

th
e

 

fi
lm

/
m

a
y

 
b

e
 

e
a
s
il

y
 
re

a
d

 
a

n
d

 
re

p
ro

d
u

c


ti
o

n
s
 

o
n

 
p

h
o

to
g

ra
p

h
ic

 
p

a
p

e
r 

c
a

n
 

b
e

 

m
a
d

e
, 

s
im

il
a

r
 i

n
 s

iz
e
 w

it
h

o
u

t 
s
ig

n
if

ic
a
n

t 
lo

ss
 o

f 
c
la

ri
ty

 o
f 

d
e
ta

il
, 

d
u

ri
n

g
 t

h
e
 p

e
ri

o
d

 

p
re

s
c

ri
b

e
d

 i
n

 t
h

e
s
e
 
ru

le
s
 f

o
r 

th
e
 
re

te
n


ti

o
n

 
o

f 
th

e
 

re
c
o

rd
s
 

c
o

n
c
e
rn

e
d

. 
T

h
e

 

p
u

b
li

c
 
u

ti
li

ty
 
s
h

a
ll

 
b

e
 
p

re
p

a
re

d
 
to

 
fu

r


n
is

h
, 

a
t 

it
s 

o
w

n
 

e
x
p

e
n

se
, 

a
p

p
ro

p
ri

a
te

 

s
ta

n
d

a
rd

 f
a
c

il
it

ie
s
 f

o
r 

re
a

d
in

g
 t

h
e
 m

ic
ro


fi

lm
. 

If
 t

h
e
 C

o
m

m
is

s
io

n
 s

o
 d

ir
e
c
ts

, 
th

e
 

p
u

b
li

c
 u

ti
li

ty
 s

h
a

ll
 f

u
rn

is
h

 p
h

o
to

g
ra

p
h

ic

re
p

ro
d

u
c

ti
o

n
s
 
o

f 
a

n
y

 
re

c
o

rd
s
 
th

e
 
o

r
ig

i
n

a
ls

 o
f 

w
h

ic
h

 h
a

v
e

 b
e

e
n

 d
e

s
tr

o
y

e
d

 u
n

d
e

r 
th

e
 
p

ro
v

is
io

n
s
 
o

f 
th

is
 
in

s
tr

u
c

ti
o

n
.

8
. 

T
h

e
 m

ic
ro

fi
lm

 s
h

a
ll

 b
e

 i
n

d
e

x
e

d
 a

n
d

 
re

ta
in

e
d

 i
n

 s
u

c
h

 m
a

n
n

e
r 

a
s
 
w

il
l 

re
n

d
e

r 
th

e
m

 r
e

a
d

il
y

 a
c
c
e
ss

ib
le

 a
n

d
 i

d
e
n

ti
fi

a
b

le
. 

T
h

e
y

 s
h

a
ll

 b
e

 s
to

re
d

 i
n

 s
u

c
h

 m
a

n
n

e
r 

a
s
 

to
 

p
ro

v
id

e
 

re
a

s
o

n
a

b
le

 
p

ro
te

c
ti

o
n

 
fr

o
m

 

h
a

z
a

rd
s
 

s
u

c
h

 
a

s
 

fi
re

, 
fl

o
o

d
, 

th
e

ft
, 

e
tc

. 
T

h
e

 
fi

lm
s
 
s
h

o
u

ld
 
b

e
 

c
a

re
d

 
fo

r 
in

 
s
u

c
h

 

m
a

n
n

e
r 

a
s
 
to

 
p

re
v

e
n

t 
c
ra

c
k

in
g
, 

b
re

a
k


in

g
, 

s
p

li
tt

in
g
, 

e
tc

.
F

. 
D

e
s

t
r

u
c

t
i
o

n
 

o
f

 
r

e
c

o
r

d
s

. 
T

h
e

 
d

e


s
tr

u
c
ti

o
n

 o
f 

th
e
 
re

c
o

rd
s
 p

e
rm

it
te

d
 t

o
 b

e
 

d
e
s
tr

o
y

e
d

 u
n

d
e

r 
th

e
 
p

ro
v
is

io
n

s
 o

f 
th

e
se

 

re
g
u

la
ti

o
n

s
 

m
a

y
 

b
e

 
p

e
rf

o
rm

e
d

 
in

 
a

n
y

 

m
a

n
n

e
r 

e
le

c
te

d
 b

y
 t

h
e
 p

u
b

li
c

 u
ti

li
ty

 c
o

n


c
e
rn

e
d

. 
’

P
re

c
a
u

ti
o

n
s
 

s
h

o
u

ld
 

b
e

 
ta

k
e
n

, 
h

o
w

e
v

e
r,

 
to

 
m

a
c

e
ra

te
 

o
r 

o
th

e
rw

is
e
 

d
e


s
tr

o
y

 t
h

e
 l

e
g

ib
il

it
y

 
o

f 
re

c
o

rd
s
, 

th
e

 
c
o

n


te
n

t 
o

f 
w

h
ic

h
 i

s 
fo

rb
id

d
e

n
 b

y
 l

a
w

 t
o

 b
e

 

d
iv

u
lg

e
d

 
to

 u
n

a
u

th
o

ri
z
e
d

 p
e
rs

o
n

s.
G

. 
P

r
e

m
a

t
u

r
e

 
d

e
s

t
r

u
c

t
i
o

n
 

o
r

 
l
o

s
s

 
o

f
 

r
e

c
o

r
d

s
. 

W
h

e
n

 
a

n
y

 
re

c
o

rd
s
 

a
re

 
d

e


s
tr

o
y

e
d

 b
e

fo
re

 t
h

e
 e

x
p

ir
a

ti
o

n
 o

f 
th

e
 p

re


s
c
ri

b
e
d

 
p

e
ri

o
d

 
o

f 
re

te
n

ti
o

n
, 

a
 

c
e
rt

if
ie

d
 

s
ta

te
m

e
n

t 
li

st
in

g
, 

a
s
 
fa

r
 
a

s
 m

a
y

 b
e

 d
e


te

rm
in

e
d

, 
th

e
 r

e
c
o

rd
s
 d

e
s
tr

o
y

e
d

 a
n

d
 d

e


s
c
ri

b
in

g
 t

h
e
 c

ir
c
u

m
s
ta

n
c
e
s
 o

f 
a
c
c
id

e
n

ta
l 

o
r 

o
th

e
r 

p
re

m
a

tu
re

 
d

e
s
tr

u
c
ti

o
n

 s
h

a
ll

 b
e

 

fi
le

d
 w

it
h

 t
h

e
 C

o
m

m
is

s
io

n
 w

it
h

in
 n

in
e
ty

 

(9
0

) 
d

a
y

s
 f

ro
m

 t
h

e
 
d

a
te

 o
f 

d
is

c
o

v
e
ry

 o
f 

s
u

c
h

 
d

e
st

ru
c
ti

o
n

. 
D

is
c
o

v
e
ry

 
o

f 
lo

ss
 

o
f 

re
c
o

rd
s
 i

s 
to

 b
e

 t
re

a
te

d
 i

n
 t

h
e
 s

a
m

e
 m

a
n


n

e
r 

a
s
 i

n
 t

h
e
 c

a
se

 o
f 

p
re

m
a

tu
re

 d
e

s
tr

u
c


ti
o

n
.

H
. 

S
c

h
e

d
u

l
e

 
o

f
 

r
e

c
o

r
d

s
 

r
e

t
e

n
t

i
o

n
 

p
e



r
i
o

d
s

. 
T

h
e

 s
c
h

e
d

u
le

 o
f 

re
c
o

rd
s
 a

n
n

e
x

e
d

 

h
e
re

to
 

s
h

o
w

s
 

th
e
 

p
e
ri

o
d

s
 

o
f 

ti
m

e
 

th
a

t 
d

e
s
ig

n
a
te

d
 

re
c
o

rd
s
 

s
h

a
ll

 
b

e
 

p
re

s
e
rv

e
d

 

a
n

d
 

th
e

 
re

c
o

rd
s
 

fo
r 

w
h

ic
h

 
m

ic
ro

fi
lm

s
 

m
a

y
 b

e
 s

u
b
s
ti

tu
te

d
 f

o
r 

re
te

n
ti

o
n

 o
f 

th
e

 

o
ri

g
in

a
l 

re
c
o

rd
s
, 

in
 a

c
c
o

rd
a
n

c
e
 w

it
h

 t
h

e
 

fo
re

g
o

in
g

 i
n

s
tr

u
c
ti

o
n

s.
I.

 
R

e
t

e
n

t
i
o

n
 

p
e

r
i
o

d
s

 
d

e
s

i
g

n
a

t
e

d
 

“
D

e


s
t
r

o
y

 
a

t
 

O
p

t
i
o

n
”

. 
U

s
e

 
o

f 
th

e
 r

e
te

n
ti

o
n

 

p
e
ri

o
d

, 
“
D

e
s
tr

o
y

 a
t 

O
p

ti
o

n
”
, i

n
 t

h
e
se

 r
e

g


u
la

ti
o

n
s
 

c
o

n
s
ti

tu
te

s 
a
u

th
o

ri
z
a
ti

o
n

 
fo

r 
s
u

c
h

 
d

e
st

ru
c
ti

o
n

 
u

n
d

e
r 

th
e
 

c
o

n
d

it
io

n
s 

sp
e
c
if

ie
d

 f
o

r 
th

e
 p

a
rt

ic
u

la
r 

ty
p

e
s 

o
f 

re
c


o
rd

s,
 o

n
ly

 i
f 

s
u

c
h

 o
p

ti
o

n
a
l 

d
e
s
tr

u
c
ti

o
n

 i
s 

a
p

p
ro

p
ri

a
te

 t
o

 l
im

it
e
d

 m
a

n
a

g
e

ri
a

l 
in

te
r

e
st

 i
n

 s
u

c
h

 r
e
c
o

rd
s
 a

n
d

 i
f 

su
c
h

 o
p

ti
o

n
a
l 

d
e
s
tr

u
c
ti

o
n

 i
s 

n
o

t 
in

 c
o
n

fl
ic

t 
w

it
h

 o
th

e
r 

le
g

a
l 

re
te

n
ti

o
n

 
re

q
u

ir
e
m

e
n

ts
 

o
r 

u
s
e

fu
l

n
e
ss

 o
f 

s
u

c
h

 r
e
c
o

rd
s
 i

n
 s

a
ti

s
fy

in
g
 p

e
n

d


in
g

 r
e

g
u

la
to

ry
 a

c
ti

o
n

s
 o

r 
d

ir
e
c
ti

v
e
s.
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S
c

h
e

d
u

l
e

 
o

r
 
R

e
c

o
r

d
s

 a
n

d
 
P

e
r

i
o

d
s

 
o

p
 
R

e
t

e
n

t
i
o

n

■
y

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

c
o

r
p

o
r

a
t

e
 
a

n
d

 g
e

n
e

r
a

l

1
.

2
.

C
a

p
it

a
l 

s
to

c
k

 r
e

c
o

r
d

s
:

(a
) 

C
a

p
it

a
l 

s
to

c
k

 l
e

d
g

e
r
s

 o
r
 o

th
e

r
 r

e
c

o
r
d

s
 s

h
o

w
in

g
 t

h
e

 s
a

m
e
 i

n


fo
r
m

a
ti

o
n

.

(b
) 

C
a

p
it

a
l 

s
to

c
k

 s
u

b
s

c
r
ip

ti
o

n
 a

c
c
o

u
n

ts
, 

w
a

r
r
a

n
ts

, 
r
e

q
u

e
s

ts
 f

o
r
 

a
ll

o
tm

e
n

ts
 a

n
d

 o
th

e
r
 e

s
s

e
n

ti
a

l 
p

a
p

e
r
s
 r

e
la

te
d

 t
h

e
r
e

to
.

(c
) 

S
tu

b
s

 o
r
 s

im
il

a
r
 r

e
c

o
r
d

s
 o

f 
c

a
p

it
a

l 
s

to
c

k
 c

e
r
ti

fi
c

a
te

 i
s
s

u
a

n
c
e
 

w
h

e
r
e

 n
o

t
 u

s
e

d
 a

s
 c

a
p

it
a

l 
s

to
c

k
 l

e
d

g
e

r
 r

e
c
o

r
d

.

(d
) 

S
to

c
k

 t
r
a

n
s

fe
r
 r

e
g

is
te

r
s

 o
r
 s

h
e
e
ts

 o
r
 s

im
il

a
r
 r

e
c

o
r
d

s
..

..
..

..
.
.
.

(e
) 

P
a

p
e

r
s

 
p

e
r
t
a

in
in

g
 

t
o

 
o

r
 

s
u

p
p

o
r
ti

n
g

 
tr

a
n

s
fe

r
s
 

o
f 

c
a

p
it

a
l

s
to

c
k

: 
'

7
 y

e
a

r
s

 a
ft

e
r
 t

h
e

 
s
to

c
k

h
o

ld
e

r
s

 a
c

c
o

u
n

t 

is
 c

lo
s

e
d

.(
i)

3
 y

e
a

r
s

 a
ft

e
r
 s

e
t
t
le

m
e

n
t
..

1.
.
_
_
_
_
_

.
.
.
.
.
.

7
 y

e
a

r
s

 a
ft

e
r
 c

a
n

c
e

ll
a

ti
o

n
 o

f 
c

e
r
ti

fi
c

a
te

. 

I
f
 t

h
is

 r
e

c
o

r
d

 s
e
r
v

e
s

 t
h

e
 p

u
r
p

o
s
e

 o
f 

a
 

c
a

p
it

a
l 

s
to

c
k

 
le

d
g

e
r
, 

1
(a

) 
is

 
a

p
p

li


c
a

b
le

.

7
 y

e
a

r
s

 a
ft

e
r
 l

a
s

t 
e

n
t
r
y

 o
n

 p
a

g
e

 o
r
 s

h
e

e
t 

o
f 

t
h

e
 
r
e

c
o

r
d

.

(1
) 

P
a

p
e

r
s

 
t
h

a
t
 
a

r
e

 
r
e

c
o

r
d

e
d

 o
ff

ic
ia

ll
y

 i
n

 a
 c

o
u

r
t 

o
r
 i

n
 t

h
e

 

o
ff

ic
e

 o
f 

s
o

m
e
 o

th
e

r
 p

u
b

li
c

 r
e

c
o

r
d

in
g

 a
u

t
h

o
r
it

y
; 

a
n

d
 o

th
e

r
 

p
a

p
e

r
s

 p
r
e

s
e

n
te

d
 b

y
 a

n
y

 b
a

n
k

 o
r
 t

r
u

s
t 

c
o

m
p

a
n

y
 r

e
q

u
e

s
t

in
g

 t
r
a

n
s
fe

r
s
 i

n
 i

t
s

 c
a

p
a

c
it

y
 a

s
 a

 f
id

u
c

ia
r
y

.

(2
) 

A
n

y
 o

th
e

r
 p

a
p

e
r
s

 n
o

t
 d

e
s

c
r
ib

e
d

 i
n

 
(e

) 
(1

) 
a

b
o

v
e

..
_
_
_
_
_

(f
) 

C
a

n
c

e
le

d
 c

a
p

it
a

l 
s

to
c

k
 c

e
r
ti

fi
c

a
te

s
 w

h
e

r
e

 n
o

t
 u

s
e

d
 a

s
 C

a
p

it
a

l 
s
to

c
k

 l
e

d
g

e
r
 r

e
c
o

r
d

s
.

(g
) 

C
h

a
n

g
e

 o
f 

a
d

d
r
e
s

s
 n

o
ti

c
e

s
 o

f 
s

to
c

k
h

o
ld

e
r
s
..

..
..

..
..

..
.
..

..
..

..
..

..
..

(h
) 

B
o

n
d

s
 
o

f 
in

d
e

m
n

it
y

 
a

n
d

 
a

ff
id

a
v

it
s

 
c

o
v

e
r
in

g
 
is

s
u

a
n

c
e
s
 
o

f 

s
to

c
k

 c
e

r
ti

fi
c

a
te

s
 t

o
 r

e
p

la
c

e
 l

o
s

t
 c

e
r
ti

fi
c
a

te
s

.

(i
) 

L
e

t
t
e

r
s

, 
n

o
ti

c
e

s
, 

r
e

p
o

r
ts

, 
s

ta
te

m
e

n
ts

 a
n

d
 o

th
e

r
 c

o
m

m
u

n
ic

a


ti
o

n
s

 d
is

t
r
ib

u
te

d
 
to

 a
ll

 s
to

c
k

h
o

ld
e

r
s

 o
f 

a
 p

a
r
ti

c
u

la
r
 c

la
s
s
:

(1
) 

F
o

r
m

a
l 

c
o

m
m

u
n

ic
a

ti
o

n
s

 a
d

d
r
e
s

s
e

d
 t

o
 a

ll
 s

to
c
k

h
o

o
d

e
r
s
 

o
f 

a
 p

a
r
t
ic

u
la

r
 c

la
s
s
, 

in
c

lu
d

in
g

 a
n

n
u

a
l 

r
e

p
o

r
ts

 
t
o

 s
to

c
k



h
o

ld
e

r
s

, 
n

o
ti

c
e
s

 o
f 

a
n

n
u

a
l 

a
n

d
 s

p
e

c
ia

l 
m

e
e

ti
n

g
s

 o
f 

s
to

c
k



h
o

ld
e

r
s

, 
a

n
d

 o
th

e
r
 n

o
ti

c
e

s
, 

le
tt

e
r
s

, 
r
e

p
o

r
ts

 o
r
 s

ta
te

m
e

n
ts

 

r
e

la
t
in

g
 t

o
 
c

o
r
p

o
r
a

te
 o

r
 s

t
o

c
k

h
o

ld
e

r
 a

c
ti

o
n

s
.

(2
) 

In
t
e

r
im

 
r
e

p
o

r
ts

 
o

f 
o

p
e

r
a

ti
o

n
s

, 
s
p

e
e

c
h

e
s
 
o

f 
c

o
r
p

o
r
a

te
 

o
ff

ic
e

r
s

, 
n

o
ti

c
e

s
 

o
f 

c
h

a
n

g
e

 
o

f 
c

o
r
p

o
r
a

te
 
a

d
d

r
e
s

s
 

o
r
 

te
le


p

h
o

n
e

 n
u

m
b

e
r
s

, 
e

tc
.

(j
) 

D
iv

id
e

n
d

 r
e

g
is

te
r
s
, 

li
s

ts
 o

r
 s

im
il

a
r
 r

e
c

o
r
d

s
..

..
..

.
..

..
..

..
..

..
..

..
..

..
..

.
(k

) 
P

a
id

 d
iv

id
e

n
d

 c
h

e
c

k
s

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_

(l
) 

T
h

ir
d

 p
a

r
t
y

 d
iv

id
e

n
d

 o
r
d

e
r
s

..
..

..
..

..
..

..
.
.
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

.

D
e
b

t 
s
e
c
u

ri
ty

 r
e
c
o
rd

s
:(
3)

(a
) 

R
e

g
is

t
e

r
e

d
 b

o
n

d
 a

n
d

 d
e

b
e

n
tu

r
e

 l
e

d
g

e
r
s

..
.'

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_

(b
) 

B
o

n
d

 
a

n
d

 
d

e
b

e
n

t
u

r
e

 
s

u
b

s
c

r
ip

ti
o

n
 

a
c
c
o

u
n

ts
, 

w
a

r
r
a

n
ts

, 

s
u

b
s

c
r
ip

ti
o

n
 n

o
ti

c
e
s

, 
r
e

q
u

e
s

ts
 f

o
r
 a

ll
o

t
m

e
n

t
 a

n
d

 e
s

s
e
n

ti
a

l 
p

a


p
e
r
s
 r

e
la

te
d

 t
h

e
r
e

to
.

(c
) 

S
tu

b
s

 o
r
 s

im
il

a
r
 r

e
c
o

r
d

s
 o

f 
b

o
n

d
 a

n
d

 d
e

b
e

n
tu

r
e

 c
e
r
ti

fi
c

a
te

s
 

is
s
u

e
d

.

(d
) 

P
a

p
e

r
s

 p
e

r
t
a

in
in

g
 t

o
 o

r
 s

u
p

p
o

r
t
in

g
 

tr
a

n
s

fe
r
s
 
o

f 
r
e

g
is

te
r
e

d
 

b
o

n
d

s
 a

n
d

 d
e
b

e
n

tu
r
e

s
:

(1
) 

P
a

p
e

r
s

 
t
h

a
t
 a

r
e

 r
e

c
o

r
d

e
d

 o
ff

ic
ia

ll
y

 i
n

 a
 
c

o
u

r
t 

o
r
 i

n
 t

h
e

 

o
ff

ic
e

 o
f 

s
o

m
e
 o

th
e

r
 p

u
b

li
c

 r
e

c
o

r
d

in
g

 a
u

th
o

r
it

y
; 

a
n

d
 o

th
e

r

, 
p

a
p

e
r
s

 p
r
e

s
e

n
te

d
 b

y
 a

n
y

 b
a

n
k

 o
r
 t

r
u

s
t 

c
o

m
p

a
n

y
 r

e
q

u
e

s
t

in
g

 t
r
a

n
s
fe

r
s
 i

n
 i

t
s

 o
a

p
a

c
it

y
 a

s
 a

 f
id

u
c

ia
r
y

.

(2
) 

A
n

y
 o

th
e

r
 p

a
p

e
r
s
 n

o
t
 d

e
s

c
r
ib

e
d

 i
fi

 (
d

)(
1

) 
a

b
o

v
e
..

..
..

.
.
..

..
..

(e
) 

R
e

c
o

r
d

s
 o

f 
b

o
n

d
 a

n
d

 d
e

b
e

n
tu

r
e

 i
n

te
r
e

s
t 

c
o

u
p

o
n

s
 p

a
id

 a
n

d
 

u
n

p
a

id
.

(f
) 

C
a

n
c

e
le

d
 b

o
n

d
s

 a
n

d
 d

e
b

e
n

tu
r
e

s
 a

n
d

 p
a

id
 i

n
te

r
e

s
t 

c
o

u
p

o
n

s
 

p
e

r
ta

in
in

g
 t

h
e

r
e

to
.

(g
) 

T
r
u

s
t
 
in

d
e

n
tu

r
e

s
, 

lo
a

n
 
a

g
r
e
e

m
e

n
ts

 
o

r
 
o

th
e

r
 
c

o
n

tr
a

c
ts

 
o

r
 

a
g

r
e

e
m

e
n

ts
 s

e
c

u
r
in

g
 d

e
b

t
 s

e
c

u
r
it

ie
s
 i

s
s
u

e
d

. 
(I

f
 s

u
c

h
 p

a
p

e
r
s

 

o
r
 
d

o
c

u
m

e
n

ts
 
a

r
e
 
in

c
lu

d
e

d
 
a

m
o

n
g

 
t
h

e
 
r
e

c
o

r
d

s
 
c

o
v

e
r
e

d
 
b

y
 

It
e

m
 3

 o
f 

th
e

 
R

e
g

u
la

t
io

n
, 

th
is

 i
n

s
tr

u
c

ti
o

n
 w

il
l 

n
o

t
 a

p
p

ly
.)

D
e

s
t
r
o

y
 
a

t
 
o

p
t
io

n
 
o

r
 
r
e

tu
r
n

 
t
o

 
s
to

c
k


h

o
ld

e
r
.

3
 y

e
a

r
s

 f
r
o

m
 d

a
t
e

 o
f 

t
r
a

n
s

fe
r
..

..
..

..
..

..
..

..
.

7
 
y

e
a

r
s

 a
ft

e
r
 c

a
n

c
e

ll
a

ti
o

n
. 

I
f
 t

h
is

 r
e

c


o
r
d

 
s
e

r
v

e
s

 
th

e
 

p
u

r
p

o
s

e
 

o
f 

a
 c

a
p

it
a

l 

s
to

c
k

 l
e

d
g

e
r
, 

1
(a

) 
is

 a
p

p
li

c
a

b
le

.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
 a

ft
e

r
 c

h
a

n
g

e
s
 a

r
e
 r

e


c
o

r
d

e
d

.

7
 
y

e
a

r
s

 
a

ft
e

r
 
e

x
p

ir
a

t
io

n
 o

f 
b

o
n

d
s
_
_
_
_
_

P
e

r
m

a
n

e
n

t
ly

.

6
 y

e
a

r
s

 a
ft

e
r
 t

h
e

 d
a

t
e

 t
h

e
r
e

o
f.

6
 y

e
a

r
s

..
..

..
..

..
..

..
..

..
..

..
..

..
.
.
..

..
..

.

__
_
_
_

d
o

.
.
.
.
.
.
.
.
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

6
 y

e
a

r
s
 a

ft
e

r
 r

e
s
c

is
s
io

n
 o

r
d

e
r
.'

.

3
 y

e
a

r
s
 a

ft
e

r
 r

e
d

e
m

p
t
io

n
_
_
_
_
_

3
 y

e
a

r
s

 a
ft

e
r
 s

e
t
t
le

m
e

n
t_

_
_
_
_
_

3
 y

e
a

r
s

 a
ft

e
r
 r

e
d

e
m

p
t
io

n
..

..
..

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
 o

r
 r

e
tu

r
n

 t
o

 h
o

ld
e

r
s

 

o
f 

t
h

e
 b

o
n

d
s

 o
r
 d

e
b

e
n

tu
r
e

s
.

t
3

 y
e

a
r
s

 a
ft

e
r
 
tr

a
n

s
fe

r
..

..
..

..
..

..
..

..
..

..
. .

..
..
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
'i

n
 c

o
m

p
li

a
n

c
e

 w
it

h
 

N
o

t
e

.

L
.
.
.
d

o
_
_
_

;i.
.
.
..

..
..

.
.
..

..
..

..
.
.
..

..
..

..
..

..
..

..
..

..

7
 y

e
a

r
s

 
a

ft
e

r
 
r
e

d
e

m
p

ti
o

n
_
_
_

_
_
_
_
_
_
_
_
_

S
e

e
 f

o
o

t
n

o
t
e

s
 a

t
 e

n
d

 o
f 

t
a

b
le

.

M
ic

r
o


fi

lm

In
d

i

c
a

t
o

r

(*
)

M M M M M M M

M
 1

0

M M M M

“M
E

M

'Ì
VI M

M
E

S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

M
ic

r
o


fi

lm

in
d

i

c
a

to
r

c
o

r
p

o
r

a
t

e
 a

n
d

 g
e

n
e

r
a

l
—

c
o

n
ti

n
u

e
d

2
. 

D
e

b
t
 s

e
c

u
r
it

y
 r

e
c

o
r
d

s
 
(*

)—
C

o
n

ti
n

u
e

d

(h
) 

C
o

p
ie

s
 
o

f 
r
e

p
o

r
ts

, 
s

ta
te

m
e

n
ts

, 
le

t
t
e

r
s

 o
r
 
m

e
m

o
r
a

n
d

a
 
fi

le
d

 

w
it

h
 
T

r
u

s
t
e

e
(s

) 
p

u
r
s

u
a

n
t 

t
o

 
p

r
o

v
is

io
n

s
 
o

f-
t
r
u

s
t
 i

n
d

e
n

tu
r
e

 

o
r
 

o
th

e
r
 

s
e

c
u

r
it

y
 

in
s

tr
u

m
e

n
t 

o
r
 

a
g

r
e

e
m

e
n

t 
s

e
c

u
r
in

g
 

d
e

b
t
 

s
e

c
u

r
it

ie
s

 i
s
s
u

e
d

.

N
o

t
e

: 
C

a
n

c
e

le
d

 b
o

n
d

s
 a

n
d

 d
e
b

e
n

tu
r
e

s
 a

n
d

 p
a

id
 i

n
te

r
e

s
t 

c
o

u
p

o
n

s
 

p
e

r
t
a

in
in

g
 t

h
e

r
e

t
o

 m
a

y
 b

e
 d

e
s

tr
o

y
e

d
, 

p
r
o

v
id

e
d

 t
h

a
t
 a

 c
e

r
ti

fi
c

a
te

 

o
f 

d
e

s
tr

u
c

t
io

n
 g

iv
in

g
 f

u
ll

 d
e

s
c

r
ip

t
iv

e
 r

e
fe

r
e

n
c

e
 t

o
 t

h
e

 d
o

c
u

m
e

n
ts

 

d
e

s
tr

o
y

e
d

 s
h

a
ll

 b
e

 m
a

d
e

 b
y

 t
h

e
 p

e
r
s

o
n

 o
r
 p

e
r
s
o

n
s

 a
u

th
o

r
iz

e
d

 t
o

 

p
e

r
fo

r
m

 s
u

c
h

 d
e

s
tr

u
c

t
io

n
 a

n
d

 s
h

a
ll

 b
e

 r
e

ta
in

e
d

 b
y

 t
h

e
 C

o
m

p
a

n
y

 

fo
r
 t

h
e

 p
e

r
io

d
 h

e
r
e

in
 p

r
e

s
c

r
ib

e
d

. 
T

h
e

 c
e

r
t
if

ic
a

t
e

 o
f 

d
e

s
tr

u
c

t
io

n
 

e
v

id
e

n
c

in
g

 t
h

e
 d

e
s

tr
u

c
t
io

n
 o

f 
p

a
id

 i
n

te
r
e

s
t 

c
o

u
p

o
n

s
 p

e
r
t
a

in
in

g
 t

o
 

b
o

n
d

s
 o

r
 d

e
b

e
n

tu
r
e

s
 n

e
e

d
 n

o
t
 c

o
n

t
a

in
 a

 l
is

t
in

g
 o

f 
t
h

e
 b

o
n

d
 o

r
 d

e


b
e

n
t
u

r
e

 s
e

r
ia

l 
n

u
m

b
e

r
s

 p
e

r
t
a

in
in

g
 t

o
 s

u
c
h

 p
a

id
 i

n
te

r
e

s
t 

c
o

u
p

o
n

s
. 

W
h

e
n

 d
o

c
u

m
e

n
ts

 r
e

p
r
e

s
e

n
t 

d
e

b
t
 s

e
c

u
r
e
d

 b
y

 m
o

r
t
g

a
g

e
, 

th
e

 c
e
r
ti

f

ic
a

t
e

 
o

f 
d

e
s

tr
u

c
t
io

n
 s

h
a

ll
 a

ls
o

 b
e

 a
u

th
o

r
iz

e
d

 b
y

 a
 r

e
p

r
e

s
e

n
t
a

t
iv

e
 

o
f 

t
h

e
 T

r
u

s
t
e

e
 (
s

) 
a

c
t
in

g
 i

n
 c

o
n

ju
n

c
ti

o
n

 w
it

h
 
t
h

e
 p

e
r
s

o
n

 o
r
 p

e
r


s
o

n
s
 d

e
s

tr
o

y
in

g
 t

h
e

 d
o

c
u

m
e

n
ts

 o
r
 s

h
a

ll
 h

a
v

e
 t

h
e

 T
r
u

s
t
e

e
(s

)’
 a

c
- 

c
e

p
ta

n
c

e
 

th
e

r
e

o
n

. 
T

h
e

 
c

e
r
t
if

ic
a

t
e

 
o

f 
d

e
s

tr
u

c
t
io

n
 

a
b

o
v

e
 

d
e



s
c

r
ib

e
d

 
m

a
y

 
b

e
 
d

e
s

tr
o

y
e

d
 
7
 
y

e
a

r
s

 
a

ft
e

r
 
t
h

e
 
p

a
y

m
e

n
t
 
a

n
d

 
d

is


c
h

a
r
g

e
 o

f 
t
h

e
 b

o
n

d
s

 o
r
 d

e
b

e
n

tu
r
e

s
 o

r
 i

n
te

r
e

s
t
 c

o
u

p
o

n
s

 d
e

s
c

r
ib

e
d

 

in
 s

u
c
h

 c
e

r
t
if

ic
a

t
e

. 
S

u
c

h
 c

e
r
t
if

ic
a

t
e

 m
a

y
 b

e
 m

ic
r
o

fi
lm

e
d

 i
n

 a
c


c
o

r
d

a
n

c
e

 w
it

h
 i

n
d

ic
a

t
o

r
 “

M
”

. 
S

e
e
 I

n
s

t
r
u

c
t
io

n
 E

 
(2

) 
o

f 
t
h

e
 R

e
g


u

la
ti

o
n

.

(i
) 

P
a

id
 o

r
 c

a
n

c
e

le
d

 d
e

b
t
 s

e
c

u
r
it

ie
s

 e
v

id
e

n
c

in
g

 
t
e

m
p

o
r
a

fy
 b

o
r


r
o

w
in

g
s

.

(j
) 

P
a

id
 i

n
te

r
e

s
t 

c
h

e
c

k
s

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

3
. 

A
u

t
h

o
r
iz

a
t
io

n
s

 f
r
o

m
 r

e
g

u
la

t
o

r
y

 
b

o
d

ie
s

 f
o

r
 i

s
s
u

a
n

c
e
 
o

f 
s
e

c
u

r
i

ti
e

s
:

(a
) 

C
o

p
ie

s
 o

f 
a

p
p

li
c

a
ti

o
n

s
 t

o
 r

e
g

u
la

to
r
y

 b
o

d
ie

s
 f

o
r
 a

u
t
h

o
r
it

y
 t

o
 

is
s
u

e
 s

to
c

k
s

, 
b

o
n

d
s

, 
a

n
d

 o
th

e
r
 s

e
c

u
r
it

ie
s
, 

in
c

lu
d

in
g

 c
o

p
ie

s
 
o

f 

e
x

h
ib

it
s

 i
n

 s
u

p
p

o
r
t
 o

f 
s
u

c
h

 a
p

p
li

c
a

ti
o

n
s

;

(b
) 

O
ff

ic
ia

l 
c

o
p

ie
s

 
o

f 
o

p
in

io
n

s
 
a

n
d

 o
r
d

e
r
s

 
o

f 
r
e

g
u

la
t
o

r
y

 b
o

d
ie

s
 

g
r
a

n
t
in

g
 a

u
t
h

o
r
it

y
 t

o
 i

s
s

u
e
 s

e
c

u
r
it

ie
s
.

(c
) 

R
e

p
o

r
t
s

 f
il

e
d

 w
it

h
 r

e
g

u
la

t
o

r
y

 b
o

d
ie

s
 i

n
 c

o
m

p
li

a
n

c
e
 w

it
h

 a
u



th
o

r
iz

a
t
io

n
s

 t
o

 i
s
s
u

e
 s

e
c

u
r
it

ie
s
. 

(R
e

p
o

r
t
s

 o
f 

s
a

le
s
 o

f 
s
e
c
u

r
it

ie
s
 

o
f 

a
p

p
li

c
a

t
io

n
 o

f 
p

r
o

c
e

e
d

s
, 

e
t
c

.)
 

F
il

e
 c

o
p

ie
s

 o
f 

s
u

c
h

 r
e

p
o

r
ts

 

a
n

d
 s

u
p

p
o

r
t
in

g
 p

a
p

e
r
s

.

4
. 

C
o

p
ie

s
 o

f 
r
e

g
is

t
r
a

t
io

n
 s

t
a

te
m

e
n

ts
 a

n
d

 o
th

e
r
 d

a
t
a

 f
il

e
d

 w
it

h
 t

h
e

S
e

c
u

r
it

ie
s

 a
n

d
 E

x
c

h
a

n
g

e
 C

o
m

m
is

s
io

n
:

(a
) 

I
n

 c
o

n
n

e
c

ti
o

n
 w

it
h

 o
ff

e
r
in

g
s

 o
f 
s
e

c
u

r
it

ie
s

 f
o

r
 s

a
le

 t
o

 t
h

e
 p

u
b



li
c

, 
o

r
 t

h
e

 l
is

t
in

g
 
o

f 
s

e
c

u
r
it

ie
s

 
o

n
 e

x
c
h

a
n

g
e

s
, 

in
c

lu
d

in
g

 s
u

p


p
o

r
t
in

g
 p

a
p

e
r
s

.

(b
) 

C
o

p
ie

s
 
o

f 
p

e
r
io

d
ic

 r
e

p
o

r
ts

 
a

n
d

 
s

u
p

p
o

r
t
in

g
 p

a
p

e
r
s

 f
il

e
d

 
in

 

c
o

m
p

li
a

n
c

e
 w

it
h

 e
it

h
e

r
 t

h
e

 S
e

c
u

r
it

ie
s

 A
c

t
 o

f 
1

9
3

3
 o

r
 t

h
e

 S
e

c
u



r
it

ie
s

 E
x

c
h

a
n

g
e

 A
c

t
 o

f 
1
9
3

4
.

7
 y

e
a

r
s

 a
ft

e
r
 r

e
d

e
m

p
ti

o
n

. 
(D

e
s

t
r
o

y
 a

t 

o
p

t
io

n
 p

r
o

v
id

e
d

 t
h

a
t
 t

h
e

 
T

r
u

s
te

e
 (
s

) 

u
n

d
e

r
 

s
u

c
h

 
in

d
e

n
tu

r
e

 
o

r
 

s
e

c
u

r
it

y
 

in
s

tr
u

m
e

n
t 

is
 

a
 

N
a

t
io

n
a

l 
B

a
n

k
, 

a
 

m
e

m
b

e
r
 o

f 
t
h

e
 F

e
d

e
r
a

l 
R

e
s

e
r
v

e
 S

y
s



t
e

m
 o

r
 a

 s
u

b
s

id
a

r
y

 o
f 

a
n

y
 s

u
c
h

 
N

a


t
io

n
a

l 
B

a
n

k
 

o
r
 

F
e

d
e

r
a

l 
R

e
s

e
r
v

e
 

S
y

s
t
e

m
 

m
e

m
b

e
r
 b

a
n

k
; 

a
n

d
 

p
r
o

v
id



e
d

 
fu

r
t
h

e
r
 

t
h

a
t
 

t
h

e
 
T

r
u

s
te

e
 (
s

) 
h

a
s
 

c
e

r
t
if

ie
d

 t
o

 t
h

e
 C

o
m

p
a

n
y

 t
h

a
t
 c

o
p

ie
s

 

o
f 

a
ll

 s
u

c
h

 
d

o
c

u
m

e
n

ts
 w

il
l 

b
e

 
a

v
a

il


a
b

le
 
in

 
th

e
 
o

ff
ic

e
s

 
o

f 
t
h

e
 
T

r
u

s
t
e

e
(s

) 

fo
r
 
in

s
p

e
c

ti
o

n
 
a

t
 
a

n
y

 
t
im

e
 

p
r
io

r
 
t
o

 

r
e

d
e

m
p

ti
o

n
 

b
y

 
h

o
ld

e
r
s

 
o

f 
d

e
b

t
 

s
e


c
u

r
it

ie
s

 
t
o

 
w

h
ic

h
 

s
u

c
h

 
d

o
c

u
m

e
n

ts
 

r
e

la
te

 
a

n
d

 
fo

r
 

in
s

p
e

c
ti

o
n

 
b

y
 

a
n

y
 

F
e

d
e

r
a

l 
o

r
 

S
ta

te
 r

e
g

u
la

to
r
y

 
a

u
th

o
r


it
y

 p
r
io

r
 
t
o

 
r
e

d
e

m
p

ti
o

n
 
a

n
d

 
fo

r
 
a

n
 

a
d

d
it

io
n

a
l 

p
e

r
io

d
 

o
f 

7
 

y
e

a
r
s

 
a

ft
e

r
 

r
e

d
e

m
p

ti
o

n
).

3
 y

e
a

r
s

 a
ft

e
r
 p

a
y

m
e

n
t
 
o

r
 c

a
n

c
e

ll
a

ti
o

n
 

p
r
o

v
id

e
d

 
o

th
e

r
 
r
e

c
o

r
d

s
 

o
f 

is
s
u

a
n

c
e
 

a
n

d
 

p
a

y
m

e
n

t
 

o
r
 

c
a

n
c

e
ll

a
ti

o
n

 
a

r
e
 

m
a

in
t
a

in
e

d
.

6
 y

e
a

r
s

_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_

-
_
_

2
5

 y
e

a
r
s

 o
r
 u

n
t
il

 a
ll

 s
e

c
u

r
it

ie
s

 c
o

v
e

r
e

d
 

a
r
e
 r

e
ti

r
e

d
 w

h
ic

h
e

v
e

r
 i

s
 s

h
o

r
te

r
. 
(*

)

U
n

t
il

 s
e

c
u

r
it

ie
s

 c
o

v
e

r
e

d
 a

r
e

 r
e

t
ir

e
d

, 
j

l
.

k
 

' 
'•

y
fl

-
v

'T
*

*
'L 

«i
r
/

fS

__
_
_
_

d
o

_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_

f_
_
_
_

_
_
_
_
_
_

_
_
_
_

2
5

 y
e

a
r
s

, 
o

r
 u

n
t
il

 a
ll

 s
e

c
u

r
it

ie
s

 c
o

v
e

r
e

d
, 

a
r
e

 r
e

t
ir

e
d

 w
h

ic
h

e
v

e
r
 i

s
 s

h
o

r
te

r
. 
(4

)

P
e

r
m

a
n

e
n

t
ly

. 
(
‘)

M M M

M
 

1
0

M
 
1
0
 

M
 
1
0

M
 
1
0
 

M
 
1
0

4 1 5 8  P R O P O SED  R U LE M A K I N G



S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

M
ic

r
o


fi

lm
in

d
i

c
a

to
r

c
o

r
p

o
r

a
t

e
 

a
n

d
 

g
e

n
e

r
a

l
—

c
o

n
t
in

u
e

d

5
. 

P
r
o

x
ie

s
 a

n
d

 v
o

t
in

g
 l

is
ts

:
(a

) 
P

r
o

x
ie

s
 o

f 
h

o
ld

e
r
s

 o
f 

v
o

t
in

g
 s

e
c

u
r
it

ie
s

..
..

..
..

..
..

..
..

..
..

..
..

..
..

.
.
.
.

(b
) 

L
is

t
s

 o
f 

h
o

ld
e

r
s

 o
f 
V

o
ti

n
g

 s
e

c
u

r
it

ie
s

 r
e

p
r
e

s
e

n
te

d
 a

t
 m

e
e

ti
n

g
s

.

6
. 

M
in

u
t
e

 b
o

o
k

s
 o

f 
s

to
c

k
h

o
ld

e
r
s

’,
 d

ir
e

c
to

r
s

’,
 a

n
d

 d
ir

e
c

to
r
s

’ 
c

o
m



m
it

t
e

e
 m

e
e

ti
n

g
s

.

7
. 

T
it

le
s

, 
fr

a
n

c
h

is
e
s

, 
a

n
d

 l
ic

e
n

s
e
s

:
(a

) 
D

e
e

d
s

 
a

n
d

 
o

th
e

r
 t

it
le

 
p

a
p

e
r
s

 
(i

n
c

lu
d

in
g

 
a

b
s

tr
a

c
ts

 
o

f 
t
it

le
 

a
n

d
 s

u
p

p
o

r
t
in

g
 d

a
t
a

).

(b
) 

C
o

r
p

o
r
a

t
e

 c
h

a
r
te

r
s

 o
r
 c

e
r
ti

fi
c

a
te

s
 o

f 
in

c
o

r
p

o
r
a

t
io

n
--

--
--

--
.
.
.

(c
) 

F
r
a

n
c

h
is

e
s

 a
n

d
 c

e
r
ti

fi
c

a
te

s
 a

u
th

o
r
iz

in
g

 o
p

e
r
a

ti
o

n
s

 a
s
 a

 p
u

b


li
c

 u
t
il

it
y

.
(d

) 
L

ic
e

n
s

e
s

 (
in

c
lu

d
in

g
 a

m
e

n
d

m
e

n
ts

 t
h

e
r
e

o
f)

 g
r
a

n
t
e

d
 b

y
 F

e
d



e
r
a

l 
o

r
 
S

ta
te

 
a

u
th

o
r
it

ie
s

 
fo

r
 
c

o
n

s
tr

u
c

ti
o

n
 
a

n
d

 
o

p
e

r
a

t
io

n
 
o

f 

u
t
il

it
y

 p
la

n
t.

(e
) 

C
o

p
ie

s
 
o

f 
fo

r
m

a
l 

o
r
d

e
r
s

 
o

f 
r
e

g
u

la
to

r
y

 
c
o

m
m

is
s

io
n

s
 s

e
r
v

e
d

 

u
p

o
n

 t
h

e
 u

t
il

it
y

.

8
 

P
e

r
m

it
s

 *
(a

) 
P

e
r
m

it
s

 a
n

d
 g

r
a

n
t
e

d
 a

p
p

li
c

a
ti

o
n

s
 f

o
r
 t

h
e

 u
s

e
 o

f 
fa

c
il

it
ie

s
 o

f 

o
th

e
r
s
.

(b
) 

C
o

p
ie

s
 o

f 
p

e
r
m

it
s

 a
n

d
 a

p
p

li
c

a
ti

o
n

s
 
g

r
a

n
te

d
 
o

th
e

r
s

 f
o

r
 t

h
e

 

u
s
e
 o

f 
tn

fe
-u

|
il

it
y

’s
 f

a
c

il
it

ie
s

.

(c
) 

A
p

p
li

c
a

t
io

n
s

 f
o

r
 U

s
e
 o

f 
fa

c
il

it
ie

s
 n

o
t
 g

r
a

n
t
e

d
 a

n
d

 c
o

p
ie

s
 o

f 

s
u

c
h

 a
p

p
li

c
a

ti
o

n
s

.
(d

) 
P

e
r
m

it
s

 o
f 

a
 t

e
m

p
o

r
a

r
y

 n
a

tu
r
e

 f
r
o

m
 m

u
n

ic
ip

a
li

t
ie

s
 o

r
 o

th


e
r
s
 t

o
 p

e
r
fo

r
m

 s
p

e
c

if
ic

 w
o

r
k

, 
s
u

c
h

 a
s
 p

e
r
m

it
s

 t
o

 o
p

e
n

 s
tr

e
e
ts

.

9
. 

C
o

n
tr

a
c

ts
 a

n
d

 a
g

r
e

e
m

e
n

ts
 
(e

x
c

e
p

t 
c

o
n

tr
a

c
ts

 p
r
o

v
id

e
d

 f
o

r
 
e
ls

e


w
h

e
r
e

):
(a

) 
S

e
r
v

ic
e

 
c
o

n
tr

a
c

ts
, 

s
u

c
h

 
a

s
 

fo
r
 

m
a

n
a

g
e

m
e

n
t,

 
a

c
c

o
u

n
ti

n
g

, 

a
n

d
 f

in
a

n
c

ia
l 

s
e

r
v

ic
e

s
.

(b
) 

C
o

n
tr

a
c

ts
 w

it
h

 o
th

e
r
 
u

t
il

it
ie

s
 f

o
r
 t

h
e

 p
u

r
c

h
a

s
e
, 

s
a

le
 o

r
 i

n


te
r
c

h
a

n
g

e
 o

f 
p

r
o

d
u

c
t.

(c
) 

L
e
a

s
e

s
 p

e
r
t
a

in
in

g
 t

o
 r

e
n

ta
ls

 o
f 
p

r
o

p
e

r
t
y

 t
o

 o
r
 f

r
o

m
 o

th
e

r
s
--

--

(d
) 

C
o

n
tr

a
c

ts
 

a
n

d
 

a
g

r
e

e
m

e
n

ts
 

w
it

h
 

in
d

iv
id

u
a

l 
e

m
p

lo
y

e
e

s
» 

la
b

o
r
 u

n
io

n
s
, 

c
o

m
p

a
n

y
 u

n
io

n
s
, 

a
n

d
 o

th
e

r
 e

m
p

lo
y

e
e

 o
r
g

a
n

iz
a



t
io

n
s

 r
e

la
t
iv

e
 t

o
 w

a
g

e
 r

a
te

s
, 

h
o

u
r
s

 a
n

d
 s

im
il

a
r
 m

a
tt

e
r
s

.

(e
) 

C
o

n
tr

a
c

ts
, 

a
g

r
e

e
m

e
n

ts
, 

a
n

d
/

o
r 

o
th

e
r
 e

s
s

e
n

ti
a

l 
r
e

c
o

r
d

s
 n

e
c



e
s

s
a

r
y

 t
o

 t
h

e
 c

a
r
r
y

in
g

 o
u

t
 o

f 
t
h

e
 f

u
n

c
ti

o
n

s
 o

f 
a

n
 e

m
p

lo
y

e
e

’s
 

s
to

c
k

 p
u

r
c

h
a

s
e

 o
r
 o

th
e

r
 t

y
p

e
 o

f 
e

m
p

lo
y

e
e

s
’ 

s
a

v
in

g
 p

la
n

.

(f
) 

■ 
M

e
m

o
r
a

n
d

a
 e

s
s

e
n

ti
a

l 
to

 c
la

r
if

y
in

g
 o

r
 e

x
p

la
in

in
g

 p
r
o

v
is

io
n

s
 

o
f 

c
o

n
tr

a
c

ts
 l

is
t
e

d
 a

b
o

v
e

.
(g

) 
C

a
r
d

 o
r
 b

o
o

k
 r

e
c
o

r
d

s
 o

f 
c
o

n
tr

a
c

ts
, 

le
a

s
e
s
, 

a
n

d
 a

g
r
e

e
m

e
n

ts
 

m
a

d
e

, 
s

h
o

w
in

g
 d

a
te

s
 o

f 
e

x
p

ir
a

ti
o

n
s

 a
n

d
 o

f 
r
e

n
e

w
a

ls
, 

m
e

m
o

-

| 
r
a

n
d

a
 o

f 
r
e

c
e

ip
ts

 a
n

d
 p

a
y

m
e

n
ts

 u
n

d
e

r
 s

u
c
h

 c
o

n
tr

a
c

ts
, 

e
tc

.

■
(h

) 
C

o
n

tr
a

c
ts

 o
r
 a

g
r
e

e
m

e
n

ts
 f

o
r
 t

h
e

 a
c

q
u

is
it

io
n

 o
r
 d

is
p

o
s

a
l 

o
f 

in
v

e
s

tm
e

n
ts

. 
(E

x
c

lu
d

in
g

 t
e

m
p

o
r
a

r
y

 c
a

s
h

 i
n

v
e

s
t
m

e
n

t
s

.)

1
0
. 

G
e

n
e

r
a

l 
a

n
d

 s
u

b
s

id
ia

r
y

 l
e
d

g
e
r
s

:

(a
)(

1
) 

G
e

n
e

r
a

l 
le

d
g

e
r
s

..
..

..
..

..
..

..
..

..
..

..
.—

—
-
..

..
..

..
.
..

..
..

..
..

..
..

..
..

.
(2

) 
L

e
d

g
e

r
s

 
s

u
b

s
id

ia
r
y

 
o

r
 

a
u

x
il

ia
r
y

 
to

 
g

e
n

e
r
a

l 
le

d
g

e
r
s
 

e
x

c
e

p
t
 l
e

d
g

e
r
s

 p
r
o

v
id

e
d

 f
o

r
 e

ls
e

w
h

e
r
e
.

v
 

(b
)(

1
) 

In
d

e
x

e
s

 t
o

 g
e

n
e

r
a

l 
le

d
g

e
r
s

..
..

..
.
..

..
..
.
..

..
..

..
..

..
..
.
..

..
..

..
-
-
-
-
-

(2
) 

In
d

e
x

e
s

 
t
o

 
s

u
b

s
id

ia
r
y

 l
e

d
g

e
r
s

 
e

x
c

e
p

t 
le

d
g

e
r
s

 
p

r
o

v
id

e
d

 

fo
r
 e

ls
e

w
h

e
r
e
.

(c
) 

T
r

ia
l 

b
a

la
n

c
e

 s
h

e
e
ts

 o
f 

g
e

n
e

r
a

l 
a

n
d

 s
u

b
s

id
ia

r
y

 l
e

d
g

e
r
s
..

..
..

1
1
. 

J
o

u
r
n

a
ls

: 
G

e
n

e
r
a

l 
a

n
d

 s
u

b
s

id
ia

r
y

 j
o

u
r
n

a
ls

, 
in

c
lu

d
in

g
 d

e
p

a
r
t


m
e

n
t
a

l 
a

n
d

 d
iv

is
io

n
a

l 
jo

u
r
n

a
ls

.

1
2
. 

J
o

u
r
n

a
l 

v
o

u
c

h
e

r
s

 a
n

d
 j

o
u

r
n

a
l 

e
n

tr
ie

s
:

(a
) 

G
e

n
e

r
a

l,
 

d
e

p
a

r
t
m

e
n

t
a

l,
 

d
iv

is
io

n
a

l 
a

n
d

 
p

e
t
t
y

 
jo

u
r
n

a
l 

v
o

u
c
h

e
r
s

.
(b

) 
M

a
t
e

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 d

is
b

u
r
s

e
m

e
n

t,
 l

a
b

o
r
 d

is
t
r
ib

u
ti

o
n

, 

a
n

d
 
o

th
e

r
 
d

e
t
a

il
 

s
u

m
m

a
r
iz

a
ti

o
n

 
a

n
d

 
d

is
t
r
ib

u
ti

o
n

 
r
e

c
o

r
d

s
 

w
h

ic
h

 s
u

p
p

o
r
t 

jo
u

r
n

a
l 

v
o

u
c

h
e

r
s

 o
r
 j

o
u

r
n

a
l 

e
n

tr
ie

s
:

(1
) 

C
h

a
r
g

in
g

 p
la

n
t
 a

c
c

o
u

n
ts

--
--

-
—

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..

(2
) 

C
h

a
r
g

in
g

 a
ll

 o
th

e
r
 a

c
c

o
u

n
ts

. 

S
e

e
 f

o
o

t
n

o
t
e

s
 a

t
 e

n
d

 o
f
 t

a
b

le
.

1
 y

e
a

r
_
_
_

:_
_
_
_

..
T
.
.
d

o
_
_
_
_
_
_
_

P
e

r
m

a
n

e
n

t
ly

.

M M

M
 2

5

6
 
y

e
a

r
s

 
a

ft
e

r
 
p

r
o

p
e

r
t
y

 
is

 
d

is
p

o
s

e
d

 
o

f 

u
n

le
s
s

 s
u

r
r
e

n
d

e
r
e

d
 t

o
 t

r
a

n
s

fe
r
e

e
.

P
e

r
m

a
n

e
n

t
ly

..
..

.
..

..
..

..
i
..

..
..

..
..

..
..
.
..

..
..

..
.

_
_
_
_

d
o

.:
..

..
..

..
..

..
..

..
..

..
..

..
..

-
..

..
..

..
..

..
..

..
..

..
..

.d
o

.

.d
o

.

6
 y

e
a

r
s

 a
ft

e
r
 e

x
p

ir
a

t
io

n
 o

r
 c

a
n

c
e

la
ti

o
n

..

d
o

..
.’

_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_

—
 
..

..
..

..
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
-
—

..
..

..
..

..
..

..
..

..
.»

--
--

--

..
..

..
.d

o
—

:
..

..
..

..
..

..
..

..
..
.
..

..
..

..
..

..
..

..
..

..
..

..
..

.

M
E

M
E

S
e
e
 i

t
e

m
 1

2
. 
(b

) 
(1

) 
if

 t
h

e
y

 a
ff

e
c

t 
c
o

s
t 

o
f 

p
la

n
t;

 
o

th
e

r
w

is
e

, 
6

 y
e

a
r
s

 a
ft

e
r
 
e

x
p

i

r
a

t
io

n
 o

r
 c

a
n

c
e

ll
a

ti
o

n
.

6
 y

e
a

r
s

 a
ft

e
r
 e

x
p

ir
a

t
io

n
 o

r
 c

a
n

c
e

ll
a

t
io

n
..

.d
o

.

.d
o

.

.d
o

.

F
o

r
 s

a
m

e
 p

e
r
io

d
s

 a
s
 c

o
n

tr
a

c
ts

 t
o

 w
h

ic
h

 

t
h

e
y

 r
e

la
te

.

_
_
_

d
o
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

2
5
 y

e
a

r
s

.

M
E

M
E

M
E

M
E

M
E

M
E

M
E

M

P
e

r
m

a
n

e
n

t
ly

. 

_
_
_
_

d
o

..
..

..
..

..
..

.
M

 2
0

.d
o

.

.d
o

.

5
 y

e
a

r
s
_
_
_
_
_
_
_

P
e

r
m

a
n

e
n

t
ly

.

.d
o

.

M
 2

0

M

M
 

2
0

M
 
2
0

7
 y

e
a

r
s

, 
if

 (
a

) 
a

c
c

o
u

n
ti

n
g

 
a

d
ju

s
tm

e
n

ts
 

r
e

s
u

lt
in

g
 

fr
o

m
 

r
e

c
la

s
s

if
ic

a
ti

o
n

 
a

n
d

 

o
r
ig

in
a

l 
c
o

s
t 

s
tu

d
ie

s
 
h

a
v

e
 
b

e
e

n
 
a

p


p
r
o

v
e

d
 

b
y

 
t
h

e
 
r
e

g
u

la
to

r
y

 
c

o
m

m
is



s
io

n
s

 
h

a
v

in
g

 
ju

r
is

d
ic

ti
o

n
; 

a
n

d
 

(b
) 

c
o

n
ti

n
u

in
g

 
p

la
n

t
 
in

v
e

n
t
o

r
y

 
r
e

c
o

r
d

s
 

a
r
e

 m
a

in
t
a

in
e

d
, 
.o

r
 (

c
) 

u
n

it
iz

a
t
io

n
 o

f 

c
o

n
s

tr
u

c
t
io

n
 

c
o

s
ts

 
a

p
p

e
a

r
 
in

 
w

o
r
k

 

o
r
d

e
r
s
; 

o
th

e
r
w

is
e

 
p

e
r
m

a
n

e
n

t
ly

. 

F
o

r
 
li

c
e

n
s

e
d

 
p

r
o

je
c

ts
, 

s
e
e
 
N

o
t
e

 
fo

l

lo
w

in
g

 i
t
e

m
 1

5
.

7
 y

e
a

r
s

..
..

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

S
c
h
e
d
u
l
e
 
O
f
 
R

e
c
o
r
d
s
 
a
n
d
 
P

e
r
i
o
d
s
 
o
f
 
R

e
t
e
n
t
i
o
n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d
M

ic
r
o


fi

lm
in

d
i

c
a

to
r

c
o

r
p

o
r

a
t

e
 

a
n

d
 

g
e

n
e

r
a

l
—

c
o

n
t
in

u
e

d

1
2
. 

J
o

u
r
n

a
l 

v
o

u
c

h
e

r
s

 a
n

d
 j

o
u

r
n

a
l 

e
n

tr
ie

s
—

C
o

n
ti

n
u

e
d

N
o

t
e

: 
T

im
e

 
t
ic

k
e

t
s

 
a

n
d

 
m

a
t
e

r
ia

l 
is

s
u

e
d

 
a

n
d

 
m

a
t
e

r
ia

l 
r
e



tu
r
n

e
d

 t
ic

k
e

ts
 m

a
y

 b
e

 d
e

s
tr

o
y

e
d

 a
t
 o

p
t
io

n
 i

f 
t
h

e
 b

a
s

ic
 i
n

fo
r
m

a


t
io

n
 c

o
n

ta
in

e
d

 t
h

e
r
e

o
n

 i
s

 t
r
a

n
s

c
r
ib

e
d

 t
o

 o
th

e
r
 r

e
c
o

r
d

s
, 

if
 s

u
c
h

 

o
th

e
r
 r

e
c

o
r
d

s
 a

r
e

 r
e

ta
in

e
d

 i
n

 a
c
c

o
r
d

a
n

c
e

 w
it

h
 t

h
is

 i
n

s
tr

u
c

ti
o

n
. 

B
a

s
ic

 i
n

fo
r
m

a
t
io

n
 a

s
 r

e
g

a
r
d

s
 t

im
e

 t
ic

k
e

t
s

 i
n

c
lu

d
e

s
, 

a
s
 a

 m
in

i

m
u

m
, 

fo
r
 t

h
e

 p
u

r
p

o
s

e
 o

f 
t
h

is
 i

n
s

tr
u

c
ti

o
n

, 
h

o
u

r
s

 w
o

r
k

e
d

, 
a

n
d

 ■
 

d
is

t
r
ib

u
ti

o
n

 
o

f 
t
im

e
 
t
o

 
p

r
o

p
e

r
 j

o
b

 
o

r
 
a

c
c

o
u

n
t.

 
F

o
r
 
m

a
t
e

r
ia

l 

a
n

d
 m

a
t
e

r
ia

l 
r
e

tu
r
n

e
d

 t
ic

k
e

t
s

 b
a

s
ic

 i
n

fo
r
m

a
t
io

n
, 

a
s
 a

 m
in

im
u

m
 

fo
r
 
t
h

e
 p

u
r
p

o
s

e
 
o

f 
t
h

is
 i

n
s

tr
u

c
ti

o
n

, 
in

c
lu

d
e

s
 
id

e
n

t
if

ic
a

t
io

n
 
o

f 

m
a

t
e

r
ia

l 
b

y
 c

o
d

e
 o

r
 o

th
e

r
w

is
e

, 
q

u
a

n
t
it

y
 a

n
d

 d
is

t
r
ib

u
ti

o
n

.

(c
) 

P
a

p
e

r
s

 
fo

r
m

in
g

'p
a

r
t
 

o
f 

o
r
 

n
e

c
e

s
s

a
r
y

 
t
o

 
e

x
p

la
in

 
jo

u
r
n

a
l,

 

v
o

u
c

h
e

r
s

 o
r
 j
o

u
r
n

a
l 

e
n

tr
ie

s
 e

x
c

e
p

t 
a

s
 c

o
v

e
r
e

d
 i

n
 1

2
 (

b
) 

a
b

o
v

e
.

P
e

r
m

a
n

e
n

t
ly

_
_
_
_

_
_
_
_
_
_
_

_
_
_
_
_
_

i_
_
_
_
_
_
_
_

D
e

s
t
r
o

y
 w

h
e

n
 s

u
p

e
r
s

e
d

e
d

..
..

..
..

..
..

..
..

..
..

.

M
 
2
0

_
_
_
_

d
o

..
._

_
_
_
_
_
_
_

1
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_

1
3
. 

C
a

s
h

 b
o

o
k

s
:

(b
) 

C
a

s
h

 b
o

o
k

s
 s

u
b

s
id

ia
r
y

 o
r
 a

u
x

il
ia

r
y

 t
o

 g
e

n
e

r
a

l 
c
a

s
h

 b
o

o
k

s
 

e
x

c
e

p
t
 t

h
o

s
e

 s
h

o
w

in
g

 s
o

le
ly

 c
o

ll
e

c
ti

o
n

s
 f

r
o

m
 c

u
s
to

m
e
r
s
.

(c
) 

S
u

b
s

id
ia

r
y

 
c
a

s
h

 
r
e

c
o

r
d

s
 
s

h
o

w
in

g
 
s

o
le

y
 
c

u
s

to
m

e
r
s

’ 
c

o
ll

e
c



to
n

s
.

M

1
4
. 

V
o

ü
c

h
e

r
 r

e
g

is
te

r
s
:

(a
) 

V
o

u
c

h
e

r
 r

e
g

is
te

r
s

 o
r
 s

im
il

a
r
 r

e
c

o
r
d

s
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

.

1
5
. 

V
o

u
c

h
e
r
s
:

(a
) 

P
a

id
 a

n
d

 c
a

n
c
e

le
d

 
v

o
u

c
h

e
r
s

 (
1

 c
o

p
y

) 
a

n
a

ly
s

is
 s

h
e
e
ts

 s
h

o
w



in
g

 d
e

t
a

il
e

d
 d

is
t
r
ib

u
ti

o
n

 o
f 

c
h

a
r
g

e
s
 
o

n
 

in
d

iv
id

u
a

l 
v

o
u

c
h

e
r
s

 

a
n

d
 o

th
e

r
 s

u
p

p
o

r
ti

n
g

 p
a

p
e

r
s

.

(b
) 

O
r
ig

in
a

l 
b

il
ls

 
a

n
d

 
in

v
o

ic
e

s
 

fo
r
 

m
a

te
r
ia

ls
, 

s
e

r
v
ic

e
s

, 
e

tc
.,

 

p
a

id
 b

y
 v

o
u

c
h

e
r
s

.

(c
) 

P
a

id
 

c
h

e
c

k
s

 
a

n
d

 
r
e

c
e

ip
ts

 
fo

r
 

p
a

y
m

e
n

ts
 

b
y

 
v

o
u

c
h

e
r
 
o

r
 

o
th

e
r
w

is
e

.
(d

) 
A

u
th

o
r
iz

a
ti

o
n

s
 f

o
r
 t

h
e

 p
a

y
m

e
n

t
 o

f 
s

p
e

c
if

ic
 v

o
u

c
h

e
r
s
..

..
..

..
..

..

(e
) 

L
is

t
s

 
o

f 
u

n
a

u
d

it
e

d
 
b

il
ls

 
(a

c
c

o
u

n
ts

 
p

a
y

a
b

le
;,

 
li

s
ts

 
o

f 
v

o
u



c
h

e
r
s

 
t
r
a

n
s

m
it

t
e

d
 

a
n

d
 

m
e

m
o

r
a

n
d

a
 

r
e

g
a

r
d

in
g

 
c
h

a
n

g
e
s

 
in

 

u
n

a
u

d
it

e
d

 
b

il
ls

.

7
 y

e
a

r
s

 (
s

e
e

 i
t
e

m
 1

2
(b

) 
(1

) 
a

n
d

 
(2

))
. 

„

7
 

y
e

a
r
s

 
(S

e
e

 
it

e
m

 
1

2
(b

)(
1

) 
a

n
d

 
(2

))
. 

F
o

r
 

li
c
e

n
s
e

d
 
p

r
o

je
c

ts
, 

s
e
e
 
N

o
t
e

 
fo

l

lo
w

in
g

 i
t
e

m
 1

5
.

7
 y

e
a

r
s
..

..
..

..
..

..
..

.
.
..

..
..

..
..

..
..

..
.

..
..

..
..

..
..

..
..

7
 
y

e
a

r
s

 
(S

e
e

 i
t
e

m
 
1

2
(b

)(
1

) 
a

n
d

 
(2

))
_
_
_

D
e

s
t
r
o

y
 
a

t
 o

p
t
io

n
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

.
.

M

N
o

t
e

: 
E

x
c

e
p

t
 

t
h

a
t
 

th
o

s
e

 
r
e

la
t
in

g
 

t
o

 
t
h

e
 

c
o

n
s

tr
u

c
ti

o
n

 
o

f 

li
c
e

n
s
e

d
 

p
r
o

je
c

ts
, 

o
r
 

a
d

d
it

io
n

s
 
o

r
 

b
e

t
t
e

r
m

e
n

t
 

th
e

r
e

to
, 

o
r
 

t
h

e
 

a
m

o
r
t
iz

a
ti

o
n

 
r
e

s
e

r
v

e
 
a

p
p

li
c

a
b

le
 
th

e
r
e

to
, 

fo
r
 
w

h
ic

h
 
t
h

e
 
C

o
m



m
is

s
io

n
 

h
a

s
 

n
o

t
 

d
e

t
e

r
m

in
e

d
 

t
h

e
 

a
c

tu
a

l 
le

g
it

im
a

t
e

 
o

r
ig

in
a

l 

c
o

s
t,

 
s

h
a

ll
 

b
e

 
r
e

ta
in

e
d

 
u

n
t
il

 
s
u

c
h

 
c
o

s
t 

h
a

s
 b

e
e

n
 d

e
te

r
m

in
e

d
.

1
6
. 

A
c

c
o

u
n

t
s

 
r
e

c
e

iv
a

b
le

 
(s

e
e

 
it

e
m

s
 
4
3
 

a
n

d
 
4
4

 
fo

r
 
a

c
c

o
u

n
ts

 
w

it
h

 

c
u

s
to

m
e
r
s
 f

o
r
 u

t
il

it
y

 s
e

r
v

ic
e

 
a

n
d

 f
o

r
 m

e
r
c

h
a

n
d

is
e

 s
a

le
s

):

(a
) 

R
e

c
o

r
d

s
 o

f 
a

c
c
o

u
n

ts
 r

e
c

e
iv

a
b

le
 p

e
r
ta

in
in

g
 t

o
 s

a
le

s
 o

f 
u

t
il

it
y

 

p
la

n
t.

(b
) 

R
e

c
o

r
d

 
6

r
 

r
e

g
is

te
r
 

o
f 

a
c

c
o

u
n

ts
 

r
e

c
e

iv
a

b
le

 
a

n
d

 
in

d
e

x
e

s
 

t
h

e
r
e

t
o

 a
n

d
 s

u
m

m
a

r
ie

s
 o

f 
d

is
tr

ib
u

ti
o

n
.

(c
) 

A
c

c
o

u
n

t
in

g
 d

e
p

a
r
t
m

e
n

t
 c

o
p

ie
s

 o
f 

in
v

o
ic

e
s

 i
s
s
u

e
d

 a
n

d
 s

u
p



p
o

r
t
in

g
 p

a
p

e
r
s
 w

h
ic

h
 d

o
 n

o
t
 a

c
c

o
m

p
a

n
y

 t
h

e
 o

r
ig

in
a

l 
in

v
o

ic
e

s
 

a
n

d
 
a

u
th

o
r
iz

a
ti

o
n

s
 f

o
r
 
c
h

a
r
g

e
s

 i
n

c
lu

d
in

g
 s

u
p

p
o

r
t
in

g
 p

a
p

e
r
s
.

(d
) 

P
e

r
io

d
ic

 
s

ta
te

m
e

n
ts

 
o

f 
u

n
s

e
t
tl

e
d

 
a

c
c

o
u

n
ts

, 
e

x
c

e
p

t 
t
r
ia

l 

b
a

la
n

c
e
s

.

..
..

..
.

d
O

y
..

..
..

..
..

..
..

..
..

..
..

..
-

_
_
_
_
_
_

_
_
_
_
_
_
_
_

M

1
7
. 

R
e

c
o

r
d

s
 o

f 
s

e
c

u
r
it

ie
s
 o

w
n

e
d

:

(a
) 

R
e

c
o

r
d

s
 
o

f 
s
e

c
u

r
it

ie
s
 

o
w

n
e

d
, 

in
 
t
r
e

a
s

u
r
y

, 
o

r
 

w
it

h
 

c
u

s
to



d
ia

n
s
.

1
8
. 

In
s

u
r
a

n
c

e
 r

e
c
o

r
d

s
:

(a
) 

R
e

c
o

r
d

s
 
o

f 
in

s
u

r
a

n
c

e
 
p

o
li

c
ie

s
 
in

 
fo

r
c

e
, 

s
h

o
w

in
g

 
c

o
v

e
r
a

g
e

, 

p
r
e

m
iu

m
s

 p
a

id
 a

n
d

 e
x

p
ir

a
t
io

n
 d

a
te

s
.

6
 y

e
a

r
s

 
__

_
_
_
_
_
_
_
_
_
_
_
_

 
.
.

D
e

s
t
r
o

y
 
a

t
 
o

p
t
io

n
 
a

ft
e

r
 
e

x
p

ir
a

t
io

n
 
o

f 

s
u

c
h

 p
o

li
c

ie
s
.

(c
) 

R
e

c
o

r
d

s
 
o

f 
a

m
o

u
n

ts
 
r
e

c
o

v
e

r
e

d
 f

r
o

m
 i

n
s
u

r
a

n
c

e
 
c

o
m

p
a

n
ie

s
 

in
 

c
o

n
n

e
c

ti
o

n
 

w
it

h
 
lo

s
s
e
s
 

a
n

d
 
o

f 
c

la
im

s
 

a
g

a
in

s
t 

in
s
u

r
a

n
c

e
 

c
o

m
p

a
n

ie
s
, 

in
c

lu
d

in
g

 r
e

p
o

r
ts

 o
f 
lo

s
s
e
s
 a

n
d

 s
u

p
p

o
r
ti

n
g

 p
a

p
e

r
s

.

(d
) 

In
s

p
e

c
t
o

r
s

' 
r
e

p
o

r
ts

 a
n

d
 r

e
c
o

r
d

s
 o

f 
c

o
n

d
it

io
n

 o
f 

p
r

o
p

e
r
t
y

..
.

(e
) 

In
s

u
r
a

n
c

e
 m

a
p

s
 o

f 
p

r
o

p
e

r
t
y

 a
n

d
 s

tr
u

c
tu

r
e

s
 e

r
e

c
te

d
 t

h
ç

r
e

o
n

..

(f
) 

R
e

c
o

r
d

s
 a

n
d

 s
ta

te
m

e
n

ts
 r

e
la

t
in

g
 t

o
 i
n

s
u

r
a

n
c

e
 r

e
q

u
ir

e
m

e
n

t
s

..

6
 

y
e

a
r
s
. 

F
o

r
 

li
c

e
n

s
e

d
 

p
r
o

je
c

ts
, 

s
e
e
 

N
o

t
e

 f
o

ll
o

w
in

g
 i

t
e

m
 1

5
.

1
 y

e
a

r
 a

ft
e

r
 s

u
p

e
r
s
e
s

s
io

n
..

..
..

..
..

..
..

..
..

..
..

.

U
n

t
il

 s
u

p
e

r
s

e
d

e
d

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..
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S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s

c
o

r
p

o
r

a
t

e
 

a
n

d
 
g

e
n

e
r

a
l
—

c
o

n
ti

n
u

e
d

1
9

. 
T

a
x

 r
e

c
o

r
d

s
: 

' 
J

(a
) 

C
o

p
ie

s
 

o
f 

s
c
h

e
d

u
le

s
, 

r
e

tu
r
n

s
, 

a
n

d
 

s
u

p
p

o
r
t
in

g
 

w
o

r
k

in
g

 

p
a

p
e
r
s
 t

o
 t

a
x

in
g

 a
u

th
o

r
it

ie
s

 a
n

d
 r

e
c
o

r
d

s
 o

f 
a

p
p

e
a

ls
:

(1
) 

F
e

d
e

r
a

l 
in

c
o

m
e

, 
e
x

c
e
s
s
 

p
r
o

fi
ts

, 
u

n
d

is
t
r
ib

u
t
e

d
 

in
c

o
m

e
, 

a
n

d
 c

a
p

it
a

l 
s

to
c

k
 t

a
x

e
s

.

(2
) 

S
ta

te
 i

n
c

o
m

e
 t

a
x

e
s
 a

n
d

 S
ta

te
 o

r
 l

o
c

a
l 

p
r
o

p
e

r
t
y

 t
a

x
e

s
..

..
.

(3
) 

O
th

e
r
 t

a
x

e
s
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

__
_
_
_
_
„

.
_
_
_
_
_
_
_
_
_
_
_
_

(4
) 

S
c

h
e

d
u

le
 

o
f 

a
ll

o
c

a
ti

o
n

 
o

f 
c

o
n

s
o

li
d

a
te

d
 

F
e

d
e

r
a

l 
in

c
o

m
e

 
ta

x
e

s
 t

o
 s

u
b

s
id

ia
r
y

 c
o

m
p

a
n

ie
s
.

(5
) 

R
e

c
o

r
d

s
 o

f 
a

n
n

u
a

l 
d

e
te

r
m

in
a

ti
o

n
s

 o
f 

d
e

fe
r
r
e

d
 t

a
x

e
s
 o

n
 i

n


c
o

m
e

, 
a

n
n

u
a

l 
d

e
te

r
m

in
a

ti
o

n
s

 
o

f 
a

c
c

o
u

n
ti

n
g

 
a

d
ju

s
tm

e
n

ts
 

fo
r
 “

r
e

s
e

r
v

e
 d

e
fe

r
r
a

ls
”

 o
f 

d
e

fe
r
r
e

d
 t

a
x

e
s
 o

n
 i

n
c

o
m

e
 t

o
g

e
th

e
r
 

w
it

h
 b

a
s

ic
 c

o
m

p
u

t
a

t
io

n
s

 a
n

d
 r

e
c

o
r
d

s
 o

f 
a

n
n

u
a

l 
p

la
n

t
 a

d
d

i

ti
o

n
s

 a
n

d
 r

e
ti

r
e

m
e

n
ts

 a
n

d
 a

d
ju

s
tm

e
n

ts
 o

n
 w

h
ic

h
 d

e
fe

r
r
e

d
 

ta
x

 
a

c
c

o
u

n
ti

n
g

 
e

n
tr

ie
s

 
a

r
e

 
b

a
s
e

d
. 

(F
o

r
 
t
h

e
 

p
u

r
p

o
s

e
s
 
o

f 

th
e

s
e

 
r
e

g
u

la
ti

o
n

s
, 

“
d

e
fe

r
r
e

d
 
ta

x
e

s
”

 
a

n
d

 
“

d
e

fe
r
r
e

d
 
t
a

x
 
a

c


c
o

u
n

ti
n

g
”

 e
m

b
r
a

c
e

 p
r
o

v
is

io
n

 f
o

r
 “

fu
t
u

r
e

 t
a

x
e

s
 o

n
 i

n
c

o
m

e
”

, 

“
p

r
e

p
a

id
 t

a
x

e
s
 o

n
 i

n
c

o
m

e
”

, 
o

r
 a

n
y

 o
th

e
r
 a

c
c

o
u

n
ti

n
g

 p
r
o

c
e



d
u

r
e

 
w

h
ic

h
 
a

t
t
r
ib

u
t
e

 
a

 
ta

x
 o

n
 
in

c
o

m
e

 
t
o

 
a

 
y

e
a

r
 o

r
 
y

e
a

r
s

 ,
 

o
th

e
r
 t

h
a

n
 t

h
a

t
 o

f 
t
h

e
 s

p
e

c
if

ic
 y

e
a

r
’s

 t
a

x
 r

e
tu

r
n

 d
e

te
r
m

in
-
 

in
g

 t
h

e
 t

a
x

 l
ia

b
il

it
y

.)

(b
) 

T
a

x
 b

il
ls

 f
r
o

m
 t

a
x

in
g

 a
u

th
o

r
it

ie
s

 a
n

d
 r

e
c

e
ip

ts
 f

o
r
 p

a
y

m
e

n
t
..

(c
) 

S
u

m
m

a
r
ie

s
 o

f 
ta

x
e

s
 p

a
id

 b
y

 c
la

s
s
e
s
 o

f 
ta

x
e

s
 a

n
d

 b
y

 l
o

c
a

t
io

n
..

(d
) 

S
u

m
m

a
r
ie

s
 o

f 
ta

x
e

s
 p

a
id

 b
y

 t
a

x
in

g
 d

is
t
r
ic

t
s
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

(e
) 

R
e

s
ta

t
e

m
e

n
t
s

 o
f 

s
c

h
e
d

u
le

s
 o

f 
ta

x
e

s
 p

a
id

 a
ft

e
r
 g

iv
in

g
 e

ff
e

c
t
 

t
o

 r
e

fu
n

d
s

 a
n

d
 a

d
d

it
io

n
a

l 
a

s
s
e
s
s
m

e
n

ts
.

2
0

. 
A

c
c

o
u

n
t
a

n
t
s

' 
a

n
d

 a
u

d
it

o
r
s

’ 
r
e

p
o

r
ts

:

(a
) 

R
e

p
o

r
t
s

 
o

f 
e

x
a

m
in

a
ti

o
n

s
 
a

n
d

 
a

u
d

it
s

 
b

y
 
a

c
c

o
u

n
ta

n
ts

 
a

n
d

 

a
u

d
it

o
r
s

 n
o

t
 i
n

 t
h

e
 r

e
g

u
la

r
 e

m
p

lo
y

 o
f 
t
h

e
 u

t
il

it
y

. 
(I

n
c

lu
d

in
g

 

r
e

p
o

r
ts

 
o

f 
p

u
b

li
c

 a
c

c
o

u
n

ti
n

g
 
fi

r
m

s
 
a

n
d

 r
e

g
u

la
to

r
y

 
c

o
m

m
is


s
io

n
 a

c
c

o
u

n
ta

n
ts

.)

(b
) 

In
t
e

r
n

a
l 

a
u

d
it

 r
e

p
o

r
ts

 a
n

d
 w

o
r
k

in
g

 p
a

p
e

r
s
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_

2
1

. 
T

a
b

u
la

t
in

g
 
m

a
c

h
in

e
 
a

n
d

 
a

u
to

m
a

t
ic

 
d

a
t
a

 
p

r
o

c
e

s
s

in
g

 
r
e

c
o

r
d

s

(n
o

t
 i

n
c

lu
d

in
g

 b
il

li
n

g
 m

a
c

h
in

e
 r

e
c

o
r
d

s
):

(a
) 

P
u

n
c

h
e

d
 
c
a

r
d

s
 o

r
 
ta

p
e

s
 
u

s
e

d
 
in

 
a

s
s

e
m

b
li

n
g

 
fi

g
u

r
e
s

 
t
o

 
b

e
 

p
o

s
te

d
 t

o
 a

n
 a

c
c

o
u

n
t:

(1
) 

W
h

e
r
e

 a
 p

r
in

t
e

d
 s

h
e

e
t 

o
r
 t

a
p

e
 s

h
o

w
in

g
 v

o
u

c
h

e
r
 n

u
m

b
e

r
, 

a
c

c
o

u
n

t 
n

u
m

b
e

r
, 

a
n

d
 
a

m
o

u
n

t
 
o

n
 
e

a
c

h
 
s
h

e
e

t 
is

 
n

o
t
 
p

r
e


s
e

r
v

e
d

.

(2
) 

W
h

e
r
e

 a
 p

r
in

t
e

d
 
s
h

e
e

t 
o

r
 t

a
p

e
 d

e
s

c
r
ib

e
d

 i
n

 
(1

) 
a

b
o

v
e

 i
s
 

p
r
e

s
e

r
v

e
d

.

(b
) 

P
r
in

t
e

d
 s

h
e
e
ts

 o
r
 t

a
p

e
s

 s
h

o
w

in
g

 t
h

e
 d

e
ta

il
s

 a
n

d
 s

u
m

m
a

r
ie

s
 

o
f 

a
c

c
o

u
n

ti
n

g
 d

a
ta

 i
n

d
ic

a
t
e

d
 o

n
 t

h
e

 p
u

n
c

h
e

d
 c

a
r
d

s
 o

r
 t

a
p

e
s

.

(c
) 

In
s

tr
u

c
ti

o
n

s
 a

n
d

 w
ir

in
g

 d
ia

g
r
a

m
s

 f
o

r
 t

h
e

 a
b

o
v

e
 r

e
c

o
r
d

s
_
_
_

P
e

r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

/

1
0

 y
e

a
r
s

 a
ft

e
r
 s

e
tt

le
m

e
n

t.
 

--
--

-
d

o
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

1
0

 y
e

a
r
s

 a
ft

e
r
 a

ll
o

c
a

ti
o

n
 .

. 
.

.
.

6
 

y
e

a
r
s

 
a

ft
e

r
 

a
b

s
o

r
p

ti
o

n
 

o
f 

d
e

fe
r
r
e

d
 

c
r
e
d

it
s
.

S
e
e
 i

t
e

m
 1

5
(b

).

6
 y

e
a

r
s
_
_
_
_
_
_
_
_

_
_
_
_

d
o

_
_
_
_
_
_

_

_
_
_

.d
o

..
..

..
..

..

2
5

 y
e

a
r
s

. 

3
 y

e
a

r
s

. 
_

7
 y

e
a

r
s

 (
S

e
e

 i
t
e

m
 1

2
(b

)(
1

) 
a

n
d

 
(2

))
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
..

..
..

..
.
.
..

..
..

..
..

..
..

.
.

7
 y

e
a

r
s

 (
S

e
e

 i
t
e

m
 1

2
(b

) 
(1

) 
a

n
d

 
(2

))
 

S
a

m
e
 p

e
r
io

d
 a

s
 r

e
la

t
e

d
 r

e
c

o
r
d

s
_
_
_
_

_

P
L

A
N

T
 A

N
D

 A
C

C
U

M
U

L
A

T
E

D
 P

R
O

V
IS

IO
N

 F
O

R
 D

E
P

R
E

C
IA

T
IO

N

2
2

.

2
3
.

P
la

n
t
 l

e
d

g
e

r
s

:

(a
) 

L
e

d
g

e
r
s

 o
f 

u
t
il

it
y

 p
la

n
t
 a

c
c
o

u
n

ts
 i

n
c

lu
d

in
g

 l
a

n
d

 a
n

d
 o

th
e

r
 

d
e

t
a

il
e

d
 l

e
d

g
e

r
s

 s
h

o
w

in
g

 t
h

e
 c

o
s
t 

o
f 

u
t
il

it
y

 p
la

n
t
 b

y
 c

la
s
s
e
s
.

(b
) 

C
o

n
ti

n
u

in
g

 
p

la
n

t
 i

n
v

e
n

t
o

r
y

 l
e

d
g

e
r
, 

b
o

o
k

 
o

r
 
c

a
r
d

 
r
e

c
o

r
d

s
 

s
h

o
w

in
g

 d
e

s
c

r
ip

ti
o

n
, 

lo
c

a
ti

o
n

, 
q

u
a

n
ti

ti
e

s
, 

c
o

s
t,

 e
tc

.,
 o

f 
p

h
y

s


ic
a

l 
u

n
it

s
 
(o

r
 i

t
e

m
s

) 
o

f 
u

t
il

it
y

 p
la

n
t 

o
w

n
e

d
.

C
o

n
s

tr
u

c
ti

o
n

 w
o

r
k

 i
n

 p
r
o

g
r
e
s

s
 l

e
d

g
e

r
s

, 
w

o
r
k

 o
r
d

e
r
s

, 
a

n
d

 s
u

p


p
le

m
e

n
ta

l 
r
e
c

o
r
d

s
:

(a
) 

C
o

n
s

tr
u

c
ti

o
n

 w
o

r
k

 i
n

 p
r
o

g
r
e
s

s
 l

e
d

g
e

r
s

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

.
.
.

(b
) 

W
o

r
k

 o
r
d

e
r
 s

h
e
e
ts

 t
o

 w
h

ic
h

 a
r
e
 p

o
s

te
d

 i
n

 s
u

m
m

a
r
y

 f
o

r
m

 o
r
 

in
 d

e
t
a

il
 t

h
e

 e
n

tr
ie

s
 f

o
r
 l
a

b
o

r
, 

m
a

te
r
ia

ls
, 

a
n

d
 o

th
e

r
 c

h
a

r
g

e
s
 f

o
r
 

u
t
il

it
y

 
p

la
n

t
 

a
d

d
it

io
n

s
 

a
n

d
 

th
e

 
e
n

tr
ie

s
 

d
o

s
in

g
 
t
h

e
 
w

o
r
k

 

o
r
d

e
r
s
 t

o
 u

t
il

it
y

 p
la

n
t
 i

n
 s

e
r
v

ic
e

 a
t
 c

o
m

p
le

ti
o

n
.

(c
) 

A
u

th
o

r
iz

a
ti

o
n

s
 

fo
r
 

e
x

p
e

n
d

it
u

r
e

s
 

fo
r
 

a
d

d
it

io
n

s
 

t
o

 
u

t
il

it
y

 

p
la

n
t,

 i
n

c
lu

d
in

g
 m

e
m

o
r
a

n
d

a
 s

h
o

w
in

g
 t

h
e

 d
e

t
a

il
e

d
 e

s
ti

m
a

te
s

 
o

f 
c
o

s
t 

a
n

d
 t

h
e

 b
a

s
e
s
 t

h
e

r
e

fo
r
 (

in
c

lu
d

in
g

 o
r
ig

in
a

l 
a

n
d

 r
e

v
is

e
d

 

o
r
 s

u
b

s
e

q
u

e
n

t 
a

u
th

o
r
iz

a
ti

o
n

s
).

(d
) 

R
e

q
u

is
it

io
n

s
 

a
n

d
 

r
e

g
is

te
r
s
 

o
f 

a
u

th
o

r
iz

a
ti

o
n

s
 

fo
r
 

u
t
il

it
y

 
p

la
n

t
 e

x
p

e
n

d
it

u
r
e

s
.

(e
) 

C
o

m
p

le
t
io

n
 o

r
 p

e
r
fo

r
m

a
n

c
e

 r
e

p
o

r
ts

 s
h

o
w

in
g

 c
o

m
p

a
r
is

o
n

 b
e


t
w

e
e

n
 a

u
th

o
r
iz

e
d

 e
s

ti
m

a
te

s
 a

n
d

 a
c

tu
a

l 
e

x
p

e
n

d
it

u
r
e

s
 f

o
r
 u

t
il



it
y

 p
la

n
t
 a

d
d

it
io

n
s

.

P
e

r
m

a
n

e
n

t
ly

. _
_
_
_

_
_
_
_
_

.
.
.

.
_
_
_
_
_
_
_
_
_
_
_

6
 y

e
a

r
s

 
a

ft
e

r
 p

la
n

t
 i

s
 r

e
ti

r
e

d
 
p

r
o

v
id

e
d

 

m
o

r
t
a

li
t
y

 d
a

t
a

 a
r
e
 r

e
ta

in
e

d
.

2
5

 y
e

a
r
s

 a
ft

e
r
 c

le
a

r
a

n
c
e

 t
o

 t
h

e
 p

la
n

t
 a

c


c
o

u
n

t 
p

r
o

v
id

e
d

 c
o

n
ti

n
u

in
g

 p
la

n
t
 i

n


v
e

n
t
o

r
y

 
r
e

c
o

r
d

s
 

a
r
e
 

m
a

in
t
a

in
e

d
; 

o
th

e
r
w

is
e

, 
6

 
y

e
a

r
s

 
a

ft
e

r
 
p

la
n

t
 i

s
 
r
e


ti

r
e

d
.

_
_
_
_
_
d

O
_
_
_
_
_

_
_
_
_
_

_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
;
_
_
_
_
_
_
_
_

1
0
 y

e
a

r
s

.

.d
o

.

.d
o

.

S
e

e
 f

o
o

t
n

o
t
e

s
 a

t
 e

n
d

 o
f 

t
a

b
le

.

S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

M
ic

r
o


fi

lm

in
d

i-
c

a
to

r

P
L

A
N

T
 A

N
D

 A
C

C
U

M
U

L
A

T
E

D
 P

R
O

V
IS

IO
N

 F
O

R
 
D

E
P

R
E

C
IA

T
IO

N
—

C
o

n
.

2
3
.

2
4
.

2
5
.

2
6
.

2
7
.

2
8
.

2
9
.

3
0
.

3
1
.

C
o

n
s

t
r
u

c
t
io

n
 w

o
r
k

 i
n

 p
r
o

g
r
e
s

s
 l

e
d

g
e

r
s

, 
w

o
r
k

 o
r
d

e
r
s

, 
a

n
d

 s
u

b
- 

e
le

m
e

n
t
a

l 
r
e

c
o

r
d

s
—

C
o

n
ti

n
u

e
d

(f
) 

A
n

a
ly

s
is

 
o

r
 

c
o

s
t 

r
e

p
o

r
ts

 
s

h
o

w
in

g
 q

u
a

n
t
it

ie
s

 o
f 

m
a

te
r
ia

ls
 

u
s
e
d

, 
u

n
it

 
c
o

s
ts

, 
n

u
m

b
e

r
 o

f 
m

a
n

-h
o

u
r
s

, 
e

t
c

.,
 
in

 
c

o
n

n
e

c
ti

o
n

 

w
it

h
 c

o
m

p
le

te
d

 c
o

n
s

tr
u

c
ti

o
n

 p
r
o

je
c

ts
.

(g
) 

R
e

c
o

r
d

s
 a

n
d

 r
e

p
o

r
ts

 p
e

r
t
a

in
in

g
 t

o
 p

r
o

g
r
e
s

s
 o

f 
c

o
n

s
tr

u
c

ti
o

n
 

w
o

r
k

, 
th

e
 o

r
d

e
r
 i

n
 w

h
ic

h
 j

o
b

s
 a

r
e
 t

o
 b

e
 c

o
m

p
le

te
d

, 
a

n
d

 s
im

i

la
r
 
r
e

o
o

r
d

s
 
w

h
ic

h
 
d

o
 
n

o
t
 
fo

r
m

 
a

 
b

a
s
is

 
o

f 
e

n
tr

ie
s

 
t
o

 
th

e
 a

c


c
o

u
n

ts
.

(h
) 

R
e

c
o

r
d

s
 
o

f 
g

a
s
 

a
c
r
e

a
g

e
 
o

w
n

e
d

, 
le

a
s

e
d

 
o

r
 
o

p
t
io

n
e

d
; 

le
a

s
e
 

r
e

c
o

r
d

s
; 

w
e

ll
-
d

r
il

li
n

g
 

lo
g

s
 

a
n

d
 

w
e

ll
-
c

o
n

s
tr

u
c

ti
o

n
 

r
e

c
o

r
d

s
; 

g
e

o
lo

g
ic

a
l 

a
n

d
 p

h
o

t
o

g
r
a

p
h

ic
 m

a
p

s
 o

f 
fi

e
ld

.

R
e

t
ir

e
m

e
n

t
 
w

o
r
k

 
in

 
p

r
o

g
r
e
s

s
 
le

d
g

e
r
s

, 
w

o
r
k

 
o

r
d

e
r
s
, 

m
id

 
s
u

p


p
le

m
e

n
ta

l 
r
e

c
o

r
d

s
:

(a
) 

¡W
o

r
k

 o
r
d

e
r
 s

h
e
e

ts
 
t
o

 
w

h
ic

h
 
a

r
e

 
p

o
s

te
d

 
th

e
 e

n
tr

ie
s

 
fo

r
 r

e


m
o

v
a

l 
c
o

s
ts

, 
m

a
te

r
ia

ls
 r

e
c

o
v

e
r
e

d
, 

a
n

d
 c

r
e

d
it

s
 t

o
 u

t
il

it
y

 p
la

n
t 

a
c
c

o
u

n
ts

 f
o

r
 c

o
s
t 

o
f 

p
la

n
t
 r

e
ti

r
e

d
.

(b
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 r

e
ti

r
e

m
e

n
t
 
o

f 
u

t
il

it
y

 
p

la
n

t,
 

in
c

lu
d

in
g

 

m
e

m
o

r
a

n
d

a
 s

h
o

w
in

g
 t

h
e

 b
a

s
is

 
fo

r
 

d
e

t
e

r
m

in
a

ti
o

n
 

o
f 

c
o

s
t 

o
f 

p
la

n
t
 t

o
 b

e
 r

e
ti

r
e

d
 a

n
d

 e
s

ti
m

a
te

s
 o

f 
s

a
lv

a
g

e
 a

n
d

 r
e

m
o

v
a

l 
c
o

s
ts

.

(c
) 

R
e

g
is

te
r
s

 o
f 

r
e

ti
r
e

m
e

n
t
 w

o
r
k

 o
r

d
e

r
s

..
._

_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_

S
u

m
m

a
r
y

 s
h

e
e
ts

, 
d

is
t
r
ib

u
ti

o
n

 s
h

e
e
ts

, 
r
e

p
o

r
ts

, 
s

ta
te

m
e

n
ts

, 
a

n
d

p
a

p
e
r
s
 d

ir
e

c
t
ly

 s
u

p
p

o
r
t
in

g
 d

e
b

it
s

 a
n

d
 c

r
e

d
it

s
 t

o
 u

t
il

it
y

 p
la

n
t 

a
c

c
o

u
n

ts
 

n
o

t
 

c
o

v
e

r
e

d
 

b
y

 
c

o
n

s
tr

u
c

ti
o

n
 
o

r
 
r
e

ti
r
e

m
e

n
t
 
w

o
r
k

 

o
r
d

e
r
s

 a
n

d
 t

h
e

ir
 s

u
p

p
o

r
t
in

g
 r

e
c
o

r
d

s
.

A
p

p
r
a

is
a

ls
 a

n
d

 v
a

lu
a

ti
o

n
s

:

A
p

p
r
a

is
a

ls
 a

n
d

 v
a

lu
a

ti
o

n
s

 m
a

d
e

 b
y

 t
h

e
 c

o
m

p
a

n
y

 o
f 

it
s

 p
r
o

p


e
r
ti

e
s

 o
r
 i

n
v

e
s

t
m

e
n

t
s

 o
r
 o

f 
t
h

e
 p

r
o

p
e

r
t
ie

s
 o

r
 i

n
v

e
s

t
m

e
n

t
s

 o
f 

a
n

y
 
a

s
s

o
c
ia

te
d

 
c
o

m
p

a
n

ie
s

. 
(I

n
c

lu
d

e
s

 
a

ll
 
r
e

c
o

r
d

s
 
e
s

s
e
n

ti
a

l 

t
h

e
r
e

t
o

.)

M
a

p
s

 a
n

d
 m

a
p

 r
e

p
r
o

d
u

c
ti

o
n

s
 s

h
o

w
in

g
 t

h
e

 l
o

c
a

ti
o

n
 a

n
d

 p
h

y
s

i

c
a

l 
c
h

a
r
a

c
te

r
is

ti
c

s
 
o

f 
p

r
o

d
u

c
t
io

n
, 

tr
a

n
s
m

is
s

io
n

, 
a

n
d

 
d

is
t
r
i

b
u

t
io

n
 s

y
s

te
m

s
 o

f 
t
h

e
 u

t
il

it
y

.

E
n

g
in

e
e

r
in

g
 r

e
c
o

r
d

s
 i

n
 c

o
n

n
e

c
ti

o
n

 w
it

h
 c

o
n

s
tr

u
c

ti
o

n
 p

r
o

je
c

ts
:

(a
) 

M
a

p
s

 
o

r
 

m
a

p
 

r
e

p
r
o

d
u

c
ti

o
n

s
, 

d
ia

g
r
a

m
s
,,

 
p

r
o

fi
le

s
, 

p
la

n
s
,

■ 
p

h
o

to
g

r
a

p
h

s
, 

r
e

c
o

r
d

s
 
o

f 
e

n
g

in
e

e
r
in

g
 
s

tu
d

ie
s

, 
a

n
d

 
s

im
il

a
r
 

r
e

c
o

r
d

s
 i

n
 c

o
n

n
e

c
ti

o
n

 w
it

h
 p

r
o

p
o

s
e

d
 c

o
n

s
tr

u
c

ti
o

n
 p

r
o

je
c

ts
: 

(1
) 

I
f
 c

o
n

s
tr

u
c

ti
o

n
 o

f 
p

r
o

je
c

t
 r

e
s
u

lt
s

 w
h

o
ll

y
 o

r
 i

n
 p

a
r
t
..

..
..

..
..

.

(2
) 

I
f
 c

o
n

s
tr

u
c

ti
o

n
 o

f 
p

r
o

je
c

t
 d

o
e
s
 n

o
t
 r

e
s

u
lt

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

C
o

n
tr

a
c

ts
 a

n
d

 o
th

e
r
 a

g
r
e
e

m
e

n
ts

 r
e

la
ti

n
g

 t
o

 u
t
il

it
y

 p
la

n
t:

(a
) 

C
o

n
tr

a
c

ts
 r

e
la

t
in

g
 t

o
 a

c
q

u
is

it
io

n
 o

r
 s

a
le

 o
f 

p
la

n
t
_
_
_
_
_
_
_
_
_
_

(b
) 

C
o

n
tr

a
c

ts
 
a

n
d

 
o

th
e

r
 
a

g
r
e

e
m

e
n

ts
 
r
e

la
ti

n
g

 
to

 
s
e

r
v

ic
e

s
 
p

e
r


fo
r
m

e
d

 i
n

 c
o

n
n

e
c

ti
o

n
 w

it
h

 c
o

n
s

tr
u

c
ti

o
n

 o
f 

u
t
il

it
y

 
p

la
n

t
 
(i

n


c
lu

d
in

g
 c

o
n

tr
a

c
ts

 f
o

r
 t

h
e

 c
o

n
s

tr
u

c
ti

o
n

 o
f 

p
la

n
t
 b

y
 o

th
e

r
s

 f
o

r
 

t
h

e
 
u

t
il

it
y

 
a

n
d

 
fo

r
 
s

u
p

e
r
v

is
io

n
 
a

n
d

 
e

n
g

in
e

w
in

g
 
r
e

la
t
in

g
 
to

 

c
o

n
s

tr
u

c
ti

o
n

 w
o

r
k

).

R
e

c
o

r
d

s
 p

e
r
ta

in
in

g
 t

o
 r

e
c
la

s
s

if
ic

a
ti

o
n

s
 o

f 
u

t
il

it
y

 p
la

n
t
 a

c
c
o

u
n

ts
 

t
o

 c
o

n
fo

r
m

 t
o

 p
r
e

s
c

r
ib

e
d

 s
y

s
te

m
s

 o
f 

a
c
c
o

u
n

ts
, 

in
c

lu
d

in
g

 s
u

p


p
o

r
t
in

g
 p

a
p

e
r
s
 s

h
o

w
in

g
 t

h
e

 b
a

s
e
s
 f

o
r
 s

u
c
h

 r
e
c

la
s
s

if
ic

a
ti

o
n

s
.

R
e

c
o

r
d

s
 

o
f 

r
e

s
e

r
v

e
 

fo
r
 

d
e

p
r
e

c
ia

ti
o

n
 

a
n

d
 

d
e

p
le

t
io

n
 o

f 
u

t
il

it
y

 

p
la

n
t:

(a
) 

D
e

t
a

il
e

d
 r

e
c
o

r
d

s
 o

r
 a

n
a

ly
s

is
 s

h
e
e
ts

 s
e

g
r
e

g
a

ti
n

g
 t

h
e

 d
e

p
r
e

c
i

a
t
io

n
 r

e
s

e
r
v

e
 a

c
c

o
r
d

in
g

 t
o

 f
u

n
c

ti
o

n
a

l 
c
la

s
s

if
ic

a
ti

o
n

 o
f 

p
la

n
t.

(b
) 

R
e

c
o

r
d

s
 
s

u
p

p
o

r
ti

n
g

 
c

o
m

p
u

t
a

t
io

n
 
o

f 
d

e
p

r
e

c
ia

ti
o

n
 
a

n
d

 
d

e


p
le

t
io

n
 e

x
p

e
n

s
e

 o
f 

u
t
il

it
y

 p
la

n
t,

 
in

c
lu

d
in

g
 s

u
c
h

 
d

a
t
a

 a
s
 
li

fe
 

a
n

d
 s

a
lv

a
g

e
 s

tu
d

ie
s
..

T
R

E
A

S
U

R
T

2
5
 y

e
a

r
s

.

D
e

s
t
r
o

y
 
a

t
 o

p
ti

o
n

.

P
e

r
m

a
n

e
n

t
ly

.

2
5

 y
e

a
r
s
.

1
0

 y
e

a
r
s
.

_
_
_
_

d
o

_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_

2
5

 
y

e
a

r
s

 
a

ft
e

r
 

c
le

a
r
a

n
c
e

 
t
o

 
p

la
n

t
 

a
c


c
o

u
n

t,
 p

r
o

v
id

e
d

 c
o

n
ti

n
u

in
g

 p
la

n
t
 i
n



v
e

n
t
o

r
y

 r
e

c
o

r
d

s
 a

r
e
 m

a
in

t
a

in
e

d
; 

o
th



e
r
w

is
e

, 
6

 y
e

a
r
s
 a

ft
e

r
 p

la
n

t
 i
s

 r
e

ti
r
e

d
.

U
n

t
il

 d
a

ta
 a

r
e

 n
o

 l
o

n
g

e
r
 u

s
e

fu
l.

.
..

_
_
_

U
n

t
il

 
m

a
p

 
is

 
s
u

p
e

r
s

e
d

e
d

 
o

r
 

6
 

y
e

a
r
s

 

a
ft

e
r
 p

la
n

t
 
is

 
r
e

ti
r
e

d
 
p

r
o

v
id

e
d

 m
o

r


t
a

li
t
y

 d
a

ta
 a

r
e

 r
e

ta
in

e
d

.

U
n

t
il

 
r
e

c
o

r
d

 
is

 
s
u

p
e

r
s

e
d

e
d

 
o

r
 
6

 
y

e
a

r
s

 

a
ft

e
r
 p

la
n

t
 i

s
 
r
e

ti
r
e

d
 
p

r
o

v
id

e
d

 
m

o
r


t
a

li
t
y

 d
a

t
a

 a
r
e

 r
e

ta
in

e
d

.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
 a

ft
e

r
 c

o
m

p
le

t
e

ly
 a

c


c
o

u
n

ti
n

g
 f

o
r
 e

x
p

e
n

s
e
s

 i
n

c
u

r
r
e

d
.

P
e

r
m

a
n

e
n

t
ly

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_

6
 y

e
a

r
s

 a
ft

e
r
 p

la
n

t
 i

s
 r

e
t
ir

e
d

..
_
_
_
_
_
_
_
_

7
 y

e
a

r
s

 
(S

e
e

 i
t
e

m
 1

2
(b

)(
1

))
..

2
5

 y
e

a
r
s
..

..
..

.
..

..
..

..
..

..
.d

o
_
_
_
_
_
_
_
_
_
_
_

. 
)

M
 2

0

M
I

S

M
 1

5

M
 1

5
 

M
I
S

3
2
.

S
ta

te
m

e
n

ts
 o

f 
fu

n
d

s
 a

n
d

 d
e

p
o

s
it

s
:

(a
) 

S
u

m
m

a
r
ie

s
 

a
n

d
 

p
e

r
io

d
ic

 
s

ta
te

m
e

n
ts

 
o

f 
c
a

s
h

 
b

a
la

n
c

e
s

 
o

n
 

h
a

n
d

 a
n

d
 w

it
h

 d
e
p

o
s

it
o

r
ie

s
.

(b
) 

S
ta

t
e

m
e

n
t
 o

f 
m

a
n

a
g

e
r
s
’ 

a
n

d
 a

g
e

n
ts

’ 
c
a

s
h

 b
a

la
n

c
e
s

 o
n

 h
a

n
d

 
a

n
d

 w
it

h
 
d

e
p

o
s

it
o

r
ie

s
.

(c
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 a

n
d

 s
ta

te
m

e
n

ts
 o

f 
tr

a
n

s
fe

r
 o

f 
fu

n
d

s
 f

r
o

m
 

o
n

e
 d

e
p

o
s

it
o

r
y

 t
o

 a
n

o
th

e
r
.

(d
) 

R
e

q
u

is
it

io
n

s
 
a

n
d

 
r
e

c
e

ip
ts

 
fo

r
 f

u
n

d
s

 
fu

r
n

is
h

e
d

 
m

a
n

a
g

e
r
s

, 
a

g
e

n
ts

, 
a

n
d

 o
th

e
r
s
.

(e
) 

R
e

c
o

r
d

s
 o

f 
fi

d
e

li
t
y

 b
o

n
d

s
 o

f 
e

m
p

lo
y

e
e

&
a

n
d

 o
th

e
r
s
 r

e
s
p

o
n


s

ib
le

 
fo

r
 f

u
n

d
s

 o
f 

t
h

e
 u

t
il

it
y

.
(f

) 
R

e
p

o
r
ts

 
a

n
d

 
e

s
ti

m
a

te
s

 
o

f 
fu

n
d

s
 
r
e

q
u

ir
e

d
 
fo

r
 
g

e
n

e
r
a

l 
a

n
d

 
s

p
e

c
ia

l 
p

u
r
p

o
s
e

s
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_

:.
.

_
_
_
_

d
o

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

..
..

..
.
d

o
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

.
.
.

M
a

y
 d

e
s

tr
o

y
 a

t
 o

p
t
io

n
 a

ft
e

r
 f
u

n
d

s
 h

a
v

e
 

b
e
e

n
 r

e
tu

r
n

e
d

 o
r
 a

c
c

o
u

n
te

d
 f

o
r
.

U
n

t
il

 l
ia

b
il

it
y

 o
f 
b

o
n

d
in

g
 c

o
m

p
a

n
y

 h
a

s
 

e
x

p
ir

e
d

.
D

e
s

t
r
o

y
 a

t
 o

p
t
io

n
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
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S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
ti

n
u

e
d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

M
ic

r
o


fi

lm
in

d
i

c
a

to
r

t
r

e
a

s
u

r
y

—
c

o
n

t
in

u
e

d

3
3

. 
R

e
c

o
r
d

s
 o

f 
d

e
p

o
s

it
s

 w
it

h
 b

a
n

k
s

 a
n

d
 o

th
e
r
s
:

(a
) 

B
a

n
k

 d
e

p
o

s
it

 b
o

o
k

s
_
_
_
_
_
_
_
_
_
_
_
_

i—
—

—
-
—

—
--

--
--

--
--

--
--

-
—

(b
) 

C
o

p
ie

s
 o

f 
b

a
n

k
 d

e
p

o
s

it
 s

li
p

s
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
(c

) 
A

d
v

ic
e

 
o

f 
d

e
p

o
s

it
s

 
m

a
d

e
 

w
h

e
n

 
in

fo
r
m

a
t
io

n
 

th
e

r
e

o
n

 
is

 

s
h

o
w

n
 o

n
 o

th
e

r
 r

e
c
o

r
d

s
 
w

h
ic

h
 
a

r
e
 r

e
ta

in
e

d
.

(d
) 

S
ta

te
m

e
n

ts
 f

r
o

m
 d

e
p

o
s

it
o

r
ie

s
 s

h
o

w
in

g
 t

h
e

 d
e

ta
il

s
 o

f 
fu

n
d

s
 

r
e

c
e

iv
e

d
, 

d
is

b
u

r
s
e

d
, 

tr
a

n
s

fe
r
r
e

d
, 

a
n

d
 
b

a
la

n
c

e
s

 o
n

 d
e

p
o

s
it

.

(e
) 

B
a

n
k

 r
e

c
o

n
c

il
e

m
e

n
t 

p
a

p
e

r
s

, 
t

--
--

--
--

--
--

-
--

--
--

--
--

--
--

--
--

--
--

--

(f
) 

S
ta

te
m

e
n

ts
 f

r
o

m
 b

a
n

k
s

 o
f 

in
te

r
e

s
t 

c
r
e

d
it

s
.!

--
--

--
--

--
--

--
--

--
--

-
(g

) 
C

h
e

c
k

 s
tu

b
s
, 

r
e

g
is

te
r
s
, 

o
r
 o

th
e

r
 r

e
c
o

r
d

s
 o

f 
c
h

e
c

k
s

 i
s

s
u

e
d

—

(h
) 

C
o

r
r
e

s
p

o
n

d
e

n
c

e
 
a

n
d

 m
e

m
o

r
a

n
d

a
 r

e
la

t
in

g
 t

o
 t

h
e

 s
t
o

p
p

in
g

 

o
f 

p
a

y
m

e
n

t
 o

f 
b

a
n

k
 c

h
e
c
k

s
 a

n
d

 t
o

 t
h

e
 i

s
s
u

a
n

c
e
 o

f 
d

u
p

li
c

a
te

 

c
h

e
c
k

s
.

3
4

. 
R

e
c

o
r
d

s
 
o

f 
r
e

c
e

ip
ts

 
a

n
d

 
d

is
b

u
r
s
e

m
e
n

ts
:

(a
) 

D
a

il
y

 o
r
 o

th
e

r
 p

e
r
io

d
ic

 s
ta

te
m

e
n

ts
 o

f 
r
e

c
e

ip
ts

 o
r
 d

is
b

u
r
s
e



m
e

n
ts

 o
f 
fu

n
d

s
.

(b
) 

R
e

c
o

r
d

s
 
o

r
 
p

e
r
io

d
ic

 
s

ta
te

m
e

n
ts

 o
f 

o
u

ts
ta

n
d

in
g

 v
o

u
c
h

e
r
s

, 

c
h

e
c
k

s
, 

d
r
a

ft
s

, 
e

t
c

.,
 
is

s
u

e
d

 
a

n
d

 n
o

t
 
p

r
e
s

e
n

te
d

.

(c
) 

R
e

p
o

r
ts

 
o

f 
a

s
s
o

c
ia

te
s
 
s

h
o

w
in

g
 
w

o
r
k

in
g

 f
u

n
d

 
tr

a
n

s
a

c
ti

o
n

s
 

a
n

d
 s

u
m

m
a

r
ie

s
 t

h
e

r
e

o
f.

(d
) 

R
e

p
o

r
ts

 
o

f 
r
e

v
e

n
u

e
 
c

o
ll

e
c

ti
o

n
s

 
b

y
 
fi

e
ld

 
c
a

s
h

ie
r
s
, 

p
a

y
 s

ta


ti
o

n
s
, 

e
tc

. 
,

R
E

V
E

N
U

E
 A

C
C

O
U

N
T

IN
G

 A
N

D
 C

O
L

L
E

C
T

IN
G

3
5

. 
C

u
s

to
m

e
r
s

’ 
s

e
r
v

ic
e

 a
p

p
li

c
a

ti
o

n
s

 a
n

d
 c

o
n

t
r
a

c
ts

:

(a
) 

A
p

p
li

c
a

t
io

n
s

 
fo

r
 
u

t
il

it
y

 
s

e
r
v

ic
e

 
fo

r
 
w

h
ic

h
 
c

o
n

tr
a

c
ts

 
h

a
v

e
 

13
66

13
. 
e

x
e

c
u

te
d

.
(b

) 
A

p
p

li
c

a
ti

o
n

s
 f

o
r
 u

ti
li

t
y

 s
e
r
v
ic

e
 u

s
e
d

 i
n

 l
ie

u
 o

f 
c

o
n

tr
a

c
ts

..
.

(c
) 

C
o

n
tr

a
c

ts
 a

n
d

 c
a

r
d

 f
il

e
s

 o
r
 o

th
e

r
 r

e
c

o
r
d

s
 t

h
e

r
e

o
f 
w

it
h

 c
u

s
to



m
e

r
s

 f
o

r
 u

t
il

it
y

 s
e

r
v

ic
e

. 
(S

e
e

 a
ls

o
 i

t
e

m
 9

(b
).

)
(d

) 
A

p
p

li
c

a
t
io

n
s

 f
o

r
 u

t
il

it
y

 s
e

r
v

ic
e

 w
h

ic
h

 w
e

r
e

 w
it

h
d

r
a

w
n

 b
y

 

a
p

p
li

c
a

n
t
 o

r
 n

o
t
 g

r
a

n
t
e

d
 b

y
 t

h
e

 u
t
il

it
y

.
(e

) 
C

o
n

tr
a

c
ts

 o
r
 
s
a

le
s
 
a

g
r
e

e
m

e
n

ts
 
w

it
h

 
c

u
s
to

m
e
r
s
 a

n
d

 
o

th
e
r
s
 

fo
r
 s

a
le

 
o

f 
m

e
r
c

h
a

n
d

is
e

 a
n

d
 a

p
p

li
a

n
c
e

s
.

(f
) 

C
o

n
tr

a
c

ts
 f

o
r
 l
e

a
s
e
 o

f 
e

q
u

ip
m

e
n

t
 t

o
 c

u
s
to

m
e
r
s

, 
m

c
lu

d
in

g
 r

e


c
e

ip
ts

 f
o

r
 s

a
m

e
.

(g
) 

A
p

p
li

c
a

t
io

n
s

 
a

n
d

 
c

o
n

t
r
a

c
ts

 
fo

r
 
e

x
te

n
s

io
n

s
 
c

o
v

e
r
e

d
 
b

y
 r

e


fu
n

d
a

b
le

 d
e

p
o

s
it

s
 o

r
 g

u
a

r
a

n
te

e
s
 o

f 
r
e

v
e

n
u

e
, 

a
ls

o
 r

e
c

o
r
d

s
 p

e
r


ta
in

 i
n

g
 t

o
 s

u
c

h
 c

o
n

tr
a

c
ts

.
(h

) 
A

p
p

li
c

a
t
io

n
s

 a
n

d
 c

o
n

t
r
a

c
ts

 f
o

r
 e

x
te

n
s

io
n

s
 f

o
r
 w

h
ic

h
 d

o
n

a


t
io

n
s

 o
r
 c

o
n

tr
ib

u
ti

o
n

s
 a

r
e

 m
a

d
e

 b
y

 c
u

s
to

m
e

r
s

 o
r
 o

th
e
r
s

.

3
6
. 

R
a

t
e

 s
c
h

e
d

u
le

s
:

(a
) 

G
e

n
e

r
a

l 
fi

le
s

 o
f 

p
u

b
li

s
h

e
d

 r
a

t
e

 s
h

e
e
ts

 a
n

d
 s

c
h

e
d

u
le

s
 o

f 
u

t
il

i

t
y

 s
e

r
v

ic
e

. 
(I

n
c

lu
d

in
g

 s
c
h

e
d

u
le

s
 s

u
s
p

e
n

d
e

d
 o

r
 s

u
p

e
r
s
e

d
e

d
.)

(b
) 

D
iv

is
io

n
a

l 
o

r
 l

o
c

a
l 

o
ff

ic
e

 c
o

p
ie

s
 o

f 
r
a

t
e

 s
h

e
e
ts

 a
n

d
 s

c
h

e
d

u
le

s
 

o
f 

u
t
il

it
y

 s
e

r
v

ic
e

.

3
7
. 

C
u

s
to

m
e

r
s

’ 
g

u
a

r
a

n
te

e
 d

e
p

o
s
it

s
:

(a
) 

C
u

s
to

m
e

r
s

’ 
d

e
p

o
s

it
 l

e
d

g
e

r
s

 o
r
 c

a
r
d

 r
e

c
o

r
d

s
--

--
--

--
--

--
--

<-
--

--
-

(b
) 

C
u

s
to

m
e

r
s

’ 
d

e
p

o
s

it
 c

e
r
ti

fi
c

a
te

 b
o

o
k

s
_
_
_
_
_
_
_

!-
--

--
--

--
--

--
--

--
--

(c
) 

R
e

c
e

ip
t
s

 f
o

r
 c

u
s
to

m
e
r
s
’ 

d
e

p
o

s
it

s
 r

e
fu

n
d

e
d

..
—

--
--

--
-
--

--
--

--

(d
) 

R
e

c
e

ip
t
s

 f
o

r
 i

n
te

r
e

s
t 

o
n

 c
u

s
to

m
e

r
s

’ 
d

e
p

o
s

it
s

!-
--

--
-

--
--

--
--

--
--

3
8
. 

M
e

t
e

r
 r

e
a

d
in

g
 s

h
e
e
ts

 a
n

d
 r

e
c
o

r
d

s
:

(a
) 

S
u

p
e

r
s

e
d

e
d

 m
e

te
r
 r

e
a

d
in

g
 s

h
e

e
ts

--
--

--
--

--
--

--
-

--
--

--
--

-
;-
--

--
--

--

(b
) 

M
e

t
e

r
 r

e
r
e

a
d

 s
h

e
e
ts

 .
(s

p
e
c

ia
l 

r
e

a
d

in
g

s
 t

o
 c

h
e

c
k

 h
ig

h
 o

r
 l

o
w

 

c
o

n
s

u
m

p
ti

o
n

).

(c
) 

C
u

s
to

m
e

r
s

’
r
e

a
d

in
g

 c
a

r
d

s
..

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
(d

) 
C

o
n

n
e

c
ti

o
n

 a
n

d
 d

is
c

o
n

n
e

c
ti

o
n

 o
r
d

e
r
s
--

--
--

-
--

--
--

--
--

--
--

--
--

--
-

(e
) 

S
u

p
e

r
s

e
d

e
d

 i
n

d
e

x
e

s
 t

o
 m

e
te

r
 b

o
o

k
s

--
--

--
--

-
-
--

--
--

--
--

>-
--

--
--

--
-

' 
(f

) 
M

a
r
k

 s
e

n
s

e
d

 m
e

te
r
 r

e
a

d
in

g
 c

a
r
d

s
--

--
--

-
-
--

--
--

--
--

--
--

--
--

--
--

--
-

3
9

. 
M

a
x

im
u

m
 d

e
m

a
n

d
, 

p
r
e

s
s
u

r
e

, 
te

m
p

e
r
a

tu
r
e

, 
a

n
d

 s
p

e
c

if
ic

 g
r
a

v


it
y

 c
h

a
r
ts

 a
n

d
 d

e
m

a
n

d
 m

e
te

r
 r

e
c

o
r
d

 c
a

r
d

s
. 

/

1
 y

e
a

r
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

—
,
--

--
--

--
--

--
--

--
--

--
--

--

_
_
_
_

d
o

.
-

^
--

--
--

--
--

-
--

--
--

--
--

--
-
-
--

--
--

--
--

--
--

--
--

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
--

--
--

--
--

--
--

-
-
--

--
--

--
--

*
--

--
--

-

_
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 d
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 c
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 c
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c
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—
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d
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c
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ft
e

r
 e
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r
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r
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 b
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 c
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 r
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 f
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D
e

s
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r
o
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a
t 

o
p

t
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n
 

a
ft

e
r
 

t
r
a

n
s

fe
r
r
in

g
 

d
a

t
a

 t
o
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th

e
r
 r

e
c

o
r
d
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y
e

a
r
s

, 
e

x
c

e
p

t 
w

h
e

r
e

 
c
h

a
r
ts

 
a

r
e

 
M

 

e
x

c
h

a
n

g
e

d
 

w
it

h
 

t
h

e
 

c
u

s
to

m
e
r
 

a
n

d

t
h

e
 
b

a
s
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 c
h

a
r
t 

in
fo

r
m

a
t
io

n
 i

s
 t

r
a

n
s


fe
r
r
e

d
 
t
o
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n

o
th

e
r
 
r
e

c
o

r
d
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t
h

e
 

c
h

a
r
ts

 

n
e

e
d

 
o

n
ly

 
b

e
 
r
e

ta
in

e
d

 
1
 

y
e

a
r
 

p
r
o



v
id

e
d

 t
h

e
 r

e
c

o
r
d

 
c

o
n

ta
in

in
g

 t
h

e
 
b

a
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 d
a

ta
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e
ta

in
e

d
 3

 y
e

a
r
s

.

M
E

M
E

M
E

M
E

M M M M

S
e

e
 f

o
o

t
n

o
t
e

s
 a

t
 e

n
d

 o
f 

t
a

b
le

.

a

S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d
.

D
e

s
c

r
ip
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io

n
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f 
r
e
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o

r
d

s

r
e
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e

n
u
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c
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d

4
0

. 
M

is
c

e
ll

a
n

e
o

u
s

 b
il

li
n

g
 d

a
ta

:
(a

) 
B

il
li

n
g

 
d

e
p

a
r
t
m

e
n

t
’s

 
c

o
p

ie
s

 
o

f 
c

o
n

tr
a

c
ts

 
w

it
h

 
c
u

s
to

m
e
r
s
 

(i
n

 a
d

d
it

io
n

 t
o

 c
o

n
tr

a
c

ts
 i

n
 g

e
n

e
r
a

l 
fi

le
s

).

(b
) 

S
e

r
v

ic
e

 
a

n
d

 
in

s
p

e
c

ti
o

n
 
o

r
d

e
r
s

 
fr

o
m

 
w

h
ic

h
 
c

u
s
to

m
e
r
s
 
a

r
e
 

c
h

a
r
g

e
d

 a
n

d
 s

u
n

d
r
y

 c
h

a
r
g

e
 a

d
v

ic
e

s
.

(c
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 c

h
a

r
g

e
s
 u

n
d

e
r
 u

t
il

it
y

 s
e

r
v

ic
e

 c
o

n
t
r
a

c
ts

..

(d
) 

S
ta

n
d

a
r
d

 b
il

li
n

g
 
s
h

e
e
ts

 
o

r
 
s
c

h
e
d

u
le

s
 

(s
h

o
w

in
g

 
c

o
m

p
u

t
e

d
 

b
il

ls
 o

f 
v

a
r
y

in
g

 c
o

n
s

u
m

p
ti

o
n

 a
c

c
o

r
d

in
g

 t
o

 r
a

t
e

s
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4
1

. 
R

e
v

e
n

u
e

 s
u

m
m

a
r
ie

s
:

(a
) 

S
u

m
m

a
r
ie

s
 

o
f 

m
o

n
t
h

ly
 

o
p

e
r
a

t
in

g
 
r
e

v
e

n
u

e
s

 
a

c
c

o
r
d

in
g

 
t
o

 

c
la

s
s
e
s
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f 
s

e
r
v

ic
e

 f
o

r
 e

n
t
ir

e
 u

t
il

it
y

.
(b
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S

u
m

m
a

r
ie

s
 

o
f 

m
o

n
t
h

ly
 

o
p

e
r
a

t
in

g
 
r
e

v
e

n
u

e
s

 
a

c
c

o
r
d
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g
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c
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s
s
e
s
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s

e
r
v
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e

 b
y
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o
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s
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d
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r
 d
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io
n

s
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(I
n

c
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d
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g
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u

m
m
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s
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r
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e

d
 d
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c

o
u
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r
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d
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e
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 t
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e
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u
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r
s

’
le

d
g

e
r
s

—
--

--
--
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--
--
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R
e
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o
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d
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 l
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s
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s
 b
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l 

s
u

m


m
a

r
ie

s
, 

r
e

g
is

te
r
s
, 

b
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s
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b
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e
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o
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s
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f 
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r
g
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 d
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r
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a

n
d
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e
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a
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s
—
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c

c
o

u
n
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n

g
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n
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o
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n
g

:
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M
e

r
c

h
a

n
d
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e
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a
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e
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p
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s
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h
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r
g
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o
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d

o
n

e
.

(b
) 

M
e

r
c

h
a

n
d
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e

 
s
a
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s
 j
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u

r
n

a
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r
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e
g
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r
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n

d
 
s
u
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f

(c
) 

M
e

r
c

h
a

n
d
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e

 l
e

d
g

e
r
s
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n

d
 i

n
s

t
a
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m

e
n

t
 r

e
c

o
r
d

s
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-
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-
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.

(d
) 

M
e

r
c

h
a

n
d

is
e

 s
a

le
s
 r

e
tu

r
n

s
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n
d
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d
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s

t
m

e
n

t
 t
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k

e
t
s
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-
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C
a

s
h
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r
s
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s
tu

b
s
 f

o
r
 m

e
r
c

h
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n
d
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e

 c
o
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-
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(f
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C
a

s
h
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r
s
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p

e
r
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d
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 r
e

p
o

r
ts
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n

d
 s
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te

m
e

n
ts
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f 

c
o
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e

c
ti

o
n

s
 o

n
 

m
e

r
c

h
a

n
d

is
e

 a
c
c

o
u

n
ts

.
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) 
R

e
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m
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n
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h
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s
to

m
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r
s
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(h
) 

R
e

p
o

r
ts

 r
e

la
ti

n
g

 t
o

 s
ta

tu
s

 o
f 

m
e

r
c

h
a

n
d

is
e

 a
c

c
o

u
n

ts
 r

e
c

e
iv



a
b

le
.

(i
) 

J
o

b
 o

r
d

e
r
s

 a
n

d
 s

u
p

p
o

r
ti

n
g

 R
e
ta

il
s

 o
f 
c
h

a
r
g

e
s
 t

o
 c

u
s
to

m
e
r
s
 f

o
r
 

w
o

r
k

 d
o

n
e

.
(j

) 
In

d
e

x
e

s
 a

n
d

 t
r
ia

l 
b

a
la

n
c

e
s

 o
f 

m
e

r
c

h
a

n
d

is
e

 l
e

d
g

e
r
s
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. 
C

o
ll

e
c

t
io

n
 r

e
p

o
r
ts

 a
n

d
 r

e
c
o

r
d

s
:

(a
) 

P
e

r
io

d
ic

 r
e

p
o

r
ts

, 
li

s
ts

, 
a

n
d

 s
u

m
ir

ia
r
ie

s
 o

f 
c

o
ll

e
c

ti
o

n
s

 o
f 

o
p

-
 

e
r
a

in
g

 r
e

v
e

n
u

e
s

 b
y

 c
o

ll
e

c
to

r
s

, 
a

g
e

n
ts

, 
a

n
d

 l
o

c
a

l 
o

r
 d

iv
is

io
n

a
l 

o
r
 d

is
t
r
ic

t
 o

ff
ic

e
s

. 
(S

e
e

 i
t
e

m
 3

4
 
(d

).
)

(b
) 

B
U

I 
s
tu

h
s

, 
c

o
p

ie
s

 o
f 

b
iU

s
, 

c
o

ll
e

c
ti

o
n

 s
li

p
s

, 
a

n
d

 o
th

e
r
 r

e
c
o

r
d

s
 

p
e

r
t
a

in
in

g
 t

o
 c

o
ll

e
c

ti
o

n
s

, 
s

u
m

m
a

r
iz

e
d

 o
r
 d

e
ta

U
e

d
 i

n
 d

a
il

y
 o

r
 

p
e

r
io

d
ic

 c
a

s
h

 r
e

p
o

r
ts

.
(c

) 
M

e
m

o
r
a

n
d

u
m

 r
e

c
o

r
d

s
 o

f 
r
e

m
it

ta
n

c
e

s
 f

r
o

m
 l

o
c

a
l 

o
r
 b

r
a

n
c

h

o
ff

ic
e

s
. 

~
 

/
N

o
t

e
 : 

S
e
e
 i

t
e

m
 3

3
 p

e
r
t
a

in
in

g
 t

o
 d

e
p

o
s

it
s

 o
f 

c
a

s
h

 w
it

h
 b

a
n

k
s

.

It
e

m
 3

3
 a

p
p

li
e

s
 t

o
 a

U
 
b

a
n

k
 a

c
c

o
u

n
ts

 
w

h
e

th
e

r
 a

t
 
g

e
n

e
r
a

l,
 l

o
c

a
l,

o
r
 d

iv
is

io
n

a
l 

o
ff

ic
e
s

.
4

5
. 

C
u

s
to

m
e

r
s

’ 
a

c
c

o
u

n
t 

a
d

ju
s

tm
e

n
ts

:
(a

) 
D

e
t
a

il
e

d
 r

e
c
o

r
d

s
 
p

e
r
t
a

in
in

g
 t

o
 a

d
ju

s
tm

e
n

ts
 o

f 
c

u
s
to

m
e
r
s
’ 

a
c
c

o
u

n
ts

 f
o

r
 o

v
e

r
c

h
a

r
g

e
s

, 
u

n
d

e
r
c
h

a
r
g

e
s

, 
a

n
d

 o
th

e
r
 e

r
r
o

r
s
, 

r
e



s
u

lt
s

 o
f 

w
h

ic
h

 h
a

v
e

 b
e

e
n

 t
r
a

n
s

c
r
ib

e
d

 t
o

 o
th

e
r
 r

e
c
o

r
d

s
.

(b
) 

D
e

t
a

il
e

d
 r

e
c
o

r
d

s
 o

f 
h

ig
h

-
b

iU
 c

o
m

p
la

in
ts

 w
h

e
th

e
r
 o

r
 n

o
t
 r

e


s
u

lt
in

g
 i

n
 a

d
ju

s
tm

e
n

ts
 t

o
 c

u
s
to

m
e
r
s
’ 

a
c
c
o

u
n

ts
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
. 

1
 y

e
a

r
_
_
_
_
_
_
_
_
_
_

.
.
.

1
 y

e
a

r
 a

ft
e

r
 e

x
p

ir
a

t
io

n
 o

f 
c

o
n

t
r
a

c
t.

 

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
_
_
_
_
_
_
_
_
_
_
_

—
—

.

6
 y

e
a

r
s

. 

_
_
_
_

d
o

..

2
 y

e
a

r
s

 o
r
 a

s
 m

a
y

 b
e

 n
e

c
e

s
s

a
r
y

 t
o

 c
o

m


p
ly

 
w

it
h

 
s

e
r
v

ic
e

 
r
u

le
s

 r
e

g
a

r
d

in
g

 r
e
' 

fu
n

d
s

 o
n

 f
a

s
t 

m
e

te
r
s

.

_
_
_
_

d
o

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

.
.
.
.
.
.
.
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
.

2
 y

e
a

r
s

_
_
_
_
_
_
_
_
_
_
_
_

1
 y

e
a

r
_
_
_
_
_
_
_
_
_
_
_
_
_

2
 y

e
a

r
s

..
..

..
..

.
..
..

L
I

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
. 

2
 
y

e
a

r
s

..
_
_
_
_
_
_
_
_
_

D
e

s
t
r
o

y
 
a

t
 
o

p
t
io

n
 
a

ft
e

r
 
a

n
n

u
a

l 
a

u
d

it
 

a
n

d
 

6
 

m
o

n
th

s
 

a
ft

e
r
 

.a
c

c
o

u
n

t 
is

 

s
e

tt
le

d
.

3
 y

e
a

r
s

_
_
_
_
_
_

i
—

_
_
_
_
_

.
_
_
_
'_

_
_
_
_
_
_
_
_

1
 y

e
a

r
 a

ft
e

r
 c

o
m

p
le

ti
o

n
 o

f 
p

a
y

m
e

n
ts

 

D
e

s
t
r
o

y
 
a

t
 
o

p
t
io

n
 
a

ft
e

r
 
a

n
n

u
a

l 
a

u
d

it
 

a
n

d
 

6
 

m
o

n
th

s
 

a
ft

e
r
 

a
c

c
o

u
n

t 
is

 

s
e

tt
le

d
.

1
 y

e
a

r
..

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_

.
.
.

_
_
_

d
o

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

;_
_
_

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
. 

1
 y

e
a

r
_
_
_
_
_
_
_
_
_
_
_
_
_

3
 y

e
a

r
s

_
_
_
_
_
_
_
_
_

.
.
.

_
_
_
_

d
o

.
.
.
.
_
_
_
_
_
_
_
_

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
.

1
 y

e
a

r
..

 

_
_
_
_

d
o

.

.d
o

.

.d
o

.
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S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

/ 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s

R
E

V
E

N
U

E
 

A
C

C
O

U
N

T
IN

G
 

A
N

D
 

C
O

L
L

E
C

T
IN

G
--

--
C

o
n

t
in

u
e

d

4
6
. 

U
n

c
o

ll
e

c
ti

b
le

 a
c
c

o
u

n
ts

 a
n

d
 c

u
s

to
m

e
r
s

’ 
c

r
e

d
it

 r
e

c
o

r
d

s
:

(a
) 

R
e

c
o

r
d

s
 o

f 
r
a

ti
n

g
s

, 
c

r
e

d
it

 c
la

s
s

if
ic

a
ti

o
n

s
, 

a
n

d
 i

n
v

e
s

t
ig

a
t
io

n
s

 
o

f 
c
u

s
to

m
e
r
s
.

(b
) 

L
e

d
g

e
r
 a

c
c

o
u

n
ts

 a
n

d
 s

u
p

p
o

r
t
in

g
 d

e
ta

il
s

 
o

f 
c

u
s

to
m

e
r
s

' 
a

c


c
o

u
n

ts
 c

o
n

s
id

e
r
e

d
 t

o
 b

e
 u

n
c

o
ll

e
c

ti
b

le
.

(c
) 

R
e

p
o

r
ts

 
a

n
d

 
s

ta
te

m
e

n
ts

 
s

h
o

w
in

g
 

a
g

e
 

a
n

d
 

s
ta

tu
s

 
o

f 
c
u

s


to
m

e
r
s

’ 
a

c
c
o

u
n

ts
.

(d
) 

D
a

t
a

 o
n

 u
n

p
a

id
 f

in
a

l 
b

il
ls

..
..

..
.
..

..
..

..
..

..
..

..
..

.

(e
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 w

r
it

in
g

 o
ff

 c
u

s
to

m
e
r
s
’ 

a
c

c
o

u
n

t
s

..
”

"
"

!

P
A

Y
R

O
L

L
 A

N
D

 P
E

R
S

O
N

N
E

L
 R

E
C

O
R

D
S

4
7
. 

P
a

y
r
o

ll
 r

e
c
o

r
d

s
:

(a
) 

P
a

y
r
o

ll
 
s
h

e
e

ts
 

o
r
 

r
e

g
is

te
r
s

 
o

f 
p

a
y

m
e

n
ts

 
o

f 
s
a

la
r
ie

s
 

a
n

d
 

w
a

g
e

s
 
t
o

 
in

d
iv

id
u

a
l 

o
ff

ic
e
r
s
 
a

n
d

 
e

m
p

lo
y

e
e

s
. 

(S
e

e
 
it

e
m

 
(j

) 

b
e

lo
w

 f
o

r
-
p

e
n

s
io

n
 o

r
 a

n
n

u
it

y
 p

a
y

r
o

ll
s

 a
n

d
 i

t
e

m
 2

3
(a

) 
fo

r
 c

o
n


s

tr
u

c
ti

o
n

 p
a

y
r
o

ll
s

.)

(b
) 

R
e

c
o

r
d

s
 
s

h
o

w
in

g
 

th
e

 
d

is
t
r
ib

u
ti

o
n

 
o

f 
s
a

la
r
ie

s
 

a
n

d
 
w

a
g

e
s

 

p
a

id
 t

o
 o

ff
ic

e
r
s
 a

n
d

 e
m

p
lo

y
e

e
s

 f
o

r
 e

a
c
h

 m
o

n
t
h

ly
, 

s
e

m
im

o
n

th
ly

, 

o
r
 
w

e
e

k
ly

 
p

a
y

r
o

ll
 

p
e

r
io

d
 

a
n

d
 s

u
m

m
a

r
ie

s
 
o

r
 r

e
c

a
p

it
u

la
t
io

n
 

s
ta

te
m

e
n

ts
 o

f 
s
u

c
h

 d
is

t
r
ib

u
ti

o
n

.

(c
) 

T
im

e
 
t
ic

k
e

ts
, 

t
im

e
 s

h
e
e

ts
, 

t
im

e
 
b

o
o

k
s
, 

t
im

e
 
c
a

r
d

s
, 

w
o

r
k



m
e

n
’s

 r
e

p
o

r
ts

 a
n

d
 
o

th
e

r
 r

e
c
o

r
d

s
 s

h
o

w
in

g
 h

o
u

r
s

 w
o

r
k

e
d

, 
d

e


s
c

r
ip

t
io

n
 o

f 
w

o
r
k

, 
a

n
d

 a
c
c

o
u

n
ts

 t
o

 b
e

 c
h

a
r
g

e
d

,

(d
) 

P
a

id
 c

h
e
c

k
s

, 
r
e

c
e

ip
ts

 f
o

r
 w

a
g

e
s

 p
a

id
 i

n
 c

a
s
h

 a
n

d
 o

th
e

r
 e

v
i

d
e

n
c
e

s
 o

f 
p

a
y

m
e

n
ts

 f
o

r
 s

e
r
v

ic
e

s
 r

e
n

d
e

r
e

d
 b

y
 e

m
p

lo
y

e
e

s
.

(e
) 

A
p

p
li

c
a

t
io

n
s

 
a

n
d

 
a

u
th

o
r
iz

a
ti

o
n

s
 f

o
r
 
c
h

a
n

g
e
s

 i
n

 
w

a
g

e
 
a

n
d

 

s
a

la
r
y

 r
a

te
s

, 
s

u
m

m
a

r
ie

s
 
a

n
d

 
r
e

p
o

r
ts

 
o

f 
c
h

a
n

g
e

s
 i

n
 p

a
y

r
o

ll
s

, 
a

n
d

 s
im

il
a

r
 r

e
c
o

r
d

s
.

(f
) 

A
p

p
li

c
a

t
io

n
s

 f
o

r
 p

a
y

r
o

ll
 c

h
a

n
g

e
s

 n
o

t
 a

u
th

o
r
iz

e
d

..
..

..
..
.
..

..
..

.

(g
) 

P
a

y
r
o

ll
 a

u
th

o
r
iz

a
ti

o
n

s
 a

n
d

 r
e

c
o

r
d

s
 o

f 
a

u
th

o
r
iz

e
d

 p
o

s
it

io
n

s
.

(h
) 

R
e

c
o

r
d

s
 o

f 
d

e
d

u
c

ti
o

n
s

 f
r
o

m
 p

a
y

r
o

ll
s
..

..
..

..
..

..
..

L
_
_
_
_
_
_
_
_
_
_
_
_

(i
) 

C
o

m
p

a
r
a

t
iv

e
 o

r
 a

n
a

ly
ti

c
a

l 
s

ta
te

m
e

n
ts

 o
f 

p
a

y
r
o

ll
s

..
..

..
..

..
..

(j
) 

P
e

n
s

io
n

 o
r
 a

n
n

u
it

y
 p

a
y

r
o

ll
s

_
_
_
_
_

.
.
.
;_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_

_
(k

) 
P

e
n

s
io

n
 p

a
y

c
h

e
c

k
s

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

(l
) 

E
m

p
lo

y
e

e
’s

 i
n

d
iv

id
u

a
l 

e
a

r
n

in
g

s
 r

e
c

o
r
d

..
._

_
_
_
_
_
_
_

4
8

. 
A

s
s

ig
n

m
e

n
ts

, 
a

tt
a

c
h

m
e

n
ts

, 
a

n
d

 g
a

r
n

is
h

m
e

n
ts

:

(a
) 

R
e

c
o

r
d

 o
f 

a
s
s

ig
n

m
e
n

ts
, 

a
tt

a
c

h
m

e
n

ts
, 

a
n

d
 g

a
r
n

is
h

m
e

n
ts

 o
f 

e
m

p
lo

y
e

e
s

’ 
s
a

la
r
ie

s
, 

in
c

lu
d

in
g

 f
il

e
s

 o
f 
n

o
ti

c
e

s
, 

e
t
c

.,
 p

e
r
ta

in
in

g
 

t
h

e
r
e

t
o

.

(b
) 

M
in

o
r
s

’ 
s

a
la

r
y

 r
e
le

a
s
e

s
..

..
..

..
..

..
..

..
..

..
.

..
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

4
9
. 

P
e

r
s

o
n

n
e

l 
r
e

c
o

r
d

s
:

(a
) 

E
m

p
lo

y
e

e
s

*
 
s

e
r
v

ic
e

 
r
e

c
o

r
d

s
, 

le
n

g
t
h

 
o

f 
s

e
r
v

ic
e

, 
a

n
d

 
o

th
e

r
 

p
e

r
t
in

e
n

t
 d

a
ta

.

(b
) 

A
p

p
li

c
a

t
io

n
s

 f
o

r
 e

m
p

lo
y

m
e

n
t
, 

r
e

q
u

e
s

ts
 f

o
r
 m

e
d

ic
a

l 
e
x

a
m

i-
, 

n
a

t
io

n
, 

m
e

d
ic

a
l 

e
x

a
m

in
e

r
’s

 
r
e

p
o

r
t
, 

p
h

o
to

g
r
a

p
h

s
 
a

n
d

 
o

th
e

r
 

id
e

n
t
if

ic
a

t
io

n
 r

e
c

o
r
d

s
, 

a
n

d
 o

th
e

r
 m

is
c
e

ll
a

n
e

o
u

s
 r

e
c

o
r
d

s
 
p

e
r


t
a

in
in

g
 t

o
 t

h
e

 h
ir

in
g

 o
f 

e
m

p
lo

y
e

e
s

.

5
0
. 

E
m

p
lo

y
e

e
s

’ 
w

e
lf

a
r
e

 a
n

d
 p

e
n

s
io

n
 r

e
c

o
r
d

s
:

(a
) 

R
e

c
o

r
d

s
 p

e
r
t
a

in
in

g
 t

o
 e

m
p

lo
y

e
e

s
’ 
r
e

c
r
e

a
ti

o
n

a
l,

 e
d

u
c

a
ti

o
n

a
l,

 

h
o

s
p

it
a

l,
 b

e
n

e
fi

t
, 

a
c

c
id

e
n

t 
p

r
e

v
e

n
t
io

n
, 

a
n

d
 s

im
il

a
r
 a

c
t
iv

it
ie

s
.

(b
) 

D
e

t
a

il
e

d
 

r
e

c
o

r
d

s
 

s
h

o
w

in
g

 
c

o
m

p
u

ta
ti

o
n

s
 

o
f 

a
c
c

r
u

a
ls

 
fo

r
 

p
e

n
s

io
n

 l
ia

b
il

it
ie

s
.

5
1
. 

In
s

t
r
u

c
t
io

n
s

 t
o

 e
m

p
lo

y
e

e
s

 a
n

d
 o

th
e

r
s

:

(a
) 

B
u

ll
e

t
in

s
 o

r
 m

e
m

o
r
a

n
d

a
 o

f 
g

e
n

e
r
a

l 
in

s
tr

u
c

ti
o

n
s

 i
s

s
u

e
d

 b
y

 

t
h

e
 C

o
m

p
a

n
y

 t
o

 e
m

p
lo

y
e

e
s

 p
e

r
t
a

in
in

g
 t

o
 c

h
a

n
g

e
s
 i

n
 a

c
c

o
u

n
t

in
g

, 
e

n
g

in
e

e
r
in

g
, 

o
p

e
r
a

t
in

g
, 

m
a

in
te

n
a

n
c

e
 
a

n
d

 
c

o
n

s
tr

u
c

ti
o

n
 

p
o

li
c

ie
s

.

(b
) 

B
u

ll
e

t
in

s
 o

r
 m

e
m

o
r
a

n
d

a
 o

f 
g

e
n

e
r
a

l 
in

s
tr

u
c

ti
o

n
s

 
is

s
u

e
d

 
b

y
 

t
h

e
 
C

o
m

p
a

n
y

 t
o

 e
m

p
lo

y
e

e
s

 p
e

r
t
a

in
in

g
 t

o
 a

c
c

o
u

n
ti

n
g

, 
e

n
g

i

n
e

e
r
in

g
, 

o
p

e
r
a

ti
n

g
, 

m
a

in
te

n
a

n
c

e
 a

n
d

 c
o

n
s

tr
u

c
ti

o
n

 m
e

th
o

d
s

 
a

n
d

 p
r
o

c
e

d
u

r
e

s
.

(c
) 

N
o

t
ic

e
s

 t
o

 e
m

p
lo

y
e

e
s

 o
n

 m
a

tt
e

r
s

 o
f 
d

is
c

ip
li

n
e

, 
d

e
p

o
r
tm

e
n

t,
 

a
n

d
 o

th
e

r
 s

im
il

a
r
 s

u
b

je
c

ts
.

5
2

. 
O

r
g

a
n

iz
a

t
io

n
 d

ia
g

r
a

m
s

 a
n

d
 c

h
a

r
t
s

..
._

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

S
e

e
 f

o
o

t
n

o
t
e

s
 a

t
 e

n
d

 o
f
 t

a
b

le
. 

.

P
e

r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
..

..
..

..
..

..
..

..
.
..

..
..

..
..

..
.

F
o

r
 p

e
r
io

d
 l

e
g

a
ll

y
 c

o
ll

e
c

ti
b

le
..

..
..

..
..

..
.

1
 y

e
a

r
..

..
..

..
..

..
..

..
.
.
..

..
..

..
.

z
..

..
..

..
.

.
.
.
X

.

.
.
i
.
.
d

o
-

 

3
 y

e
a

r
s

.

6
 y

e
a

r
s

.

S
e
e
 i

t
e

m
 1

2
(b

).

.d
o

_

3
 y

e
a

r
s

. 

--
--

-
d

o
..

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
..

..
..

..
..

..
..

..
..

..
..

..
..

..
..

. .

3
 y

e
a

r
s

_
_
_
_
_
_
_
_
_
_
_
_
■_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

4
 y

e
a

r
s

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

D
e

s
t
r
o

y
 a

t 
o

p
t
io

n
..

..
..

.
 

..
..

..
..

..
..

..
..

..
..

.

6
 y

e
a

r
s

..
..

..
..

..
..

..
..

..
..

..
.

z
..

..
..

..
..

..
..

..
..

..
..

3
 y

e
a

r
s
..

..
..

..
.
.
..

..
..

..
.

..
..

..
..

..
..

..
..

..
..

..
..

..
..

.

6
 
y

e
a

r
s

 
a

ft
e

r
 
t
e

r
m

in
a

t
io

n
 
o

f 
e

m
p

lo
y


m

e
n

t
.

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
. .

..
..

..
.
..

..
..

..
..

..
..

..
..

.
.

.d
o

.

3
 

y
e

a
r
s

 a
ft

e
r
 

t
e

r
m

in
a

t
io

n
 
o

f 
e

m
p

lo
y


m

e
n

t.

D
e

s
t
r
o

y
 a

t 
o

p
t
io

n
..

..
..

..
..

..
..

..
..

..
..

.
..

..
..

.

3
 y

e
a

r
s

..
 

2
5

 y
e

a
r
s

.

2
0

 y
e

a
r
s

 a
ft

e
r
 e

x
p

ir
a

ti
o

n
 o

r
 s

u
p

e
r
s
e
s
s
io

n
. 

6
 y

e
a

r
s

 a
ft

e
r
 e

x
p

ir
a

t
io

n
 o

r
 s

u
p

e
r
s
e
s

s
io

n
.

D
e

s
t
r
o

y
 a

t 
o

p
t
io

n
. 

.
.
.
.
d

o
_
_
_
_
_
_
_
_
_
_
_
_

M
ic

r
o


fi

lm

in
d

i

c
a

to
r

M M M M M M M M M M M

M
3

M
E

M M
3

M

S
c

h
e

d
u

l
e

 
o

f
 

R
e

c
o

r
d

s
 

a
n

d
 

P
e

r
i
o

d
s

 
o

f
 

R
e

t
e

n
t

i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d

P
U

R
C

H
A

S
E

S
 A

N
D

 S
T

O
R

E
S

M
ic

r
o


fi

lm

in
d

i

c
a

to
r

5
3
. 

P
u

r
c

h
a

s
e

s
:

(a
) 

A
d

v
ic

e
s

 o
r
 r

e
q

u
is

it
io

n
s

 f
r
o

m
 s

to
r
e

k
e

e
p

e
r
 a

n
d

 o
th

e
r
s

 f
o

r
 t

h
e

 

p
u

r
c

h
a

s
e

 o
f 

m
a

te
r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 o

r
 s

e
r
v

ic
e

s
.

(b
) 

B
id

s
 r

e
c

e
iv

e
d

 
fr

o
m

 
v

e
n

d
o

r
s

 
in

 
c

o
n

n
e

c
ti

o
n

 
w

it
h

 
t
h

e
 
p

u
r


c
h

a
s
e
s
 o

f 
m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
.

(c
) 

P
u

r
c

h
a

s
in

g
 d

e
p

a
r
t
m

e
n

t
 c

o
p

y
 o

f 
p

u
r
c

h
a

s
e
 o

r
d

e
r
s

 a
n

d
 s

p
e

c


if
ic

a
ti

o
n

s
 
o

f 
m

a
te

r
ia

ls
 
o

r
d

e
r
e

d
.

(d
) 

C
o

n
tr

a
c

ts
 f

o
r
 t

h
e

 p
u

r
c

h
a

s
e
 o

f 
m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
:

(1
) 

C
o

n
tr

a
c

ts
 
fo

r
 m

a
te

r
ia

ls
 u

s
e
d

 d
ir

e
c

t
ly

 i
n

 
c

o
n

s
t
r
u

c
t
io

n
..

..

(2
) 

C
o

n
tr

a
c

ts
 f

o
r
 o

th
e

r
 m

a
t
e

r
ia

l.
..

..
..

..
..

..
..

..
..

..
.
..

..
..

..
..

..
..

..
.
.
.

(e
) 

P
u

r
c

h
a

s
in

g
 

d
e

p
a

r
t
m

e
n

t
 

c
o

p
ie

s
 

o
f 

in
v

o
ic

e
s

 
fo

r
 

m
a

te
r
ia

ls
 

a
n

d
 
s

u
p

p
li

e
s

. 
(S

e
e

 i
t
e

m
 
1

5
(b

) 
fo

r
 o

r
ig

in
a

l 
in

v
o

ic
e

s
.)

(f
) 

R
e

g
is

t
e

r
s

 o
r
 s

im
il

a
r
 r

e
c

o
r
d

s
 o

f 
in

v
o

ic
e

s
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

(
g

)
 

. P
r
ic

e
 r

e
c

o
r
d

s
 o

r
 i

n
d

e
x

e
s

 o
f 

p
u

r
c

h
a

s
e

s
_
_
_
_
_
_
_
_
_
_
_
_
_

(h
) 

A
d

v
ic

e
s

 
fr

o
m

 
v

e
n

d
o

r
s

 
a

c
k

n
o

w
le

d
g

in
g

 
r
e

c
e

ip
t
 

o
f 

o
r
d

e
r
s
 

fo
r
 

m
a

t
e

r
ia

ls
 

a
n

d
 

s
u

p
p

li
e

s
, 

n
o

ti
c

e
s

 
o

f 
s

h
ip

m
e

n
t,

 
p

a
c

k
in

g
 

s
li

p
s

, 
a

n
d

 c
o

p
ie

s
 o

f 
b

il
ls

 o
f 

la
d

in
g

.

(i
) 

R
e

c
e

ip
t
s

 
o

r
 
d

e
li

v
e

r
y

 t
ic

k
e

t
s

 i
s
s
u

e
d

 
fo

r
 
m

a
te

r
ia

ls
 a

n
d

 
s
u

p


p
li

e
s

 r
e

c
e

iv
e

d
 i

n
 i

n
s

ta
ll

m
e

n
ts

 a
n

d
 s

u
b

s
e

q
u

e
n

tl
y

 s
u

r
r
e

n
d

e
r
e

d
 

w
it

h
 
a

n
d

 
in

 
s

u
p

p
o

r
t 

o
f 

in
v

o
ic

e
s

 
o

r
 
b

il
ls

 
c

o
v

e
r
in

g
 
c

o
m

p
le

te
 

p
u

r
c
h

a
s
e
s

.

(j
) 

D
e

m
u

r
r
a

g
e

 
o

r
 

c
a

r
 

r
e

c
o

r
d

s
 

s
h

o
w

in
g

 
p

e
r
io

d
s

 
fr

e
ig

h
t
 

c
a

r
s
 

h
e

ld
 o

n
 c

o
m

p
a

n
y

 s
id

in
g

s
.

(k
) 

C
o

p
ie

s
 

o
f 

n
o

ti
c

e
s

 
t
o

 
v

e
n

d
o

r
s

 
fo

r
 

m
a

te
r
ia

ls
 
a

n
d

 
s

u
p

p
li

e
s
 

r
e

tu
r
n

e
d

 f
o

r
 c

r
e

d
it

 a
n

d
 r

e
p

a
ir

.

0
) 

L
is

t
s

 
o

r
 
r
e

c
o

r
d

s
 
o

f 
in

v
o

ic
e

s
 
t
r
a

n
s

m
it

t
e

d
 
t
o

 
o

r
 
fr

o
m

 
s
to

r
e


k

e
e

p
e

r
s

.

(m
) 

R
e

c
o

r
d

s
 
a

n
d

 
r
e

p
o

r
ts

 
u

s
e

d
 
fo

r
 
c

h
e

c
k

in
g

 
a

n
d

 
t
r
a

c
in

g
 
m

a


t
e

r
ia

ls
 

a
n

d
 

s
u

p
p

li
e

s
 

c
o

v
e

r
e

d
 

b
y

 
in

v
o

ic
e

s
 

p
r
o

v
id

e
d

 
fo

r
 

in
 

it
e

m
 
(e

) 
a

b
o

v
e

.

5
4
. 

M
a

t
e

r
ia

l 
le

d
g

e
r
s

:

(a
) 

L
e

d
g

e
r
 s

h
e
e
ts

 
a

n
d

 
c

a
r
d

 r
e

c
o

r
d

s
 
o

f 
m

a
te

r
ia

ls
 
a

n
d

 s
u

p
p

li
e

s
 

r
e

c
e

iv
e

d
, 

is
s
u

e
d

, 
a

n
d

 o
n

 h
a

n
d

.

(b
) 

S
ta

te
m

e
n

ts
 o

f 
m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 o

n
 h

a
n

d
, 

p
e

r
 l

e
d

g
e

r
s

.

5
5
. 

M
a
te

ri
a
ls

 a
n

d
 s

u
p
p
li
e
s
 r

e
c
e
iv

e
d

 a
n

d
 i

ss
u
ed

:
(a

) 
R

e
c

o
r
d

s
 

a
n

d
 

r
e

p
o

r
ts

 
p

e
r
t
a

in
in

g
 

t
o

 
r
e

c
e

ip
t
 

o
f 

m
a

te
r
ia

ls
 

a
n

d
 s

u
p

p
li

e
s
.

(b
) 

R
e

c
o

r
d

s
 o

f 
in

s
p

e
c

t
in

g
 a

n
d

 t
e

s
t
in

g
 m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
..

(c
) 

R
e

c
o

r
d

s
 s

h
o

w
in

g
 t

h
e

 d
e

t
a

il
e

d
 d

is
t
r
ib

u
ti

o
n

 o
f 

m
a

te
r
ia

ls
 a

n
d

 

s
u

p
p

li
e

s
 i

s
s

u
e
d

 d
u

r
in

g
 a

c
c

o
u

n
ti

n
g

 p
e
r
io

d
s
.

(d
) 

M
a

t
e

r
ia

l 
d

is
b

u
r
s

e
m

e
n

t 
t
ic

k
e

t
s

 
s

h
o

w
in

g
 

q
u

a
n

ti
t
ie

s
, 

u
n

it
 

p
r
ic

e
s

, 
a

n
d

 a
c
c

o
u

n
ts

 t
o

 b
e

 c
h

a
r
g

e
d

 f
o

r
 m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 

is
s

u
e
d

 f
r
o

m
 s

to
r
e
s

 f
o

r
 u

s
e
.

(e
) 

M
a

t
e

r
ia

ls
 r

e
tu

r
n

e
d

 c
r
e

d
it

 s
li

p
s

, 
s

h
o

w
in

g
 d

e
ta

il
s

 o
f 
m

a
te

r
ia

ls
 

r
e

tu
r
n

e
d

 t
o

 s
to

c
k

.

if
) 

R
e

q
u

is
it

io
n

s
 a

n
d

 r
e

c
e

ip
ts

 f
o

r
 m

a
te

r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 i

s
s
u

e
d

, 

t
h

e
 
d

e
ta

il
s

 
o

f 
t
h

e
 i

s
s
u

e
s
 
b

e
in

g
 s

e
t 

fo
r
th

 
in

 
t
h

e
 
m

a
t
e

r
ia

l 
d

is


b
u

r
s

e
m

e
n

t 
ti

c
k

e
ts

.

(g
) 

R
e

c
o

r
d

s
 a

n
d

 r
e

p
o

r
t
s

 o
f 

m
a

te
r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 t

r
a

n
s

fe
r
r
e

d
 

fr
o

m
 o

n
e

 d
e

p
a

r
t
m

e
n

t
, 

s
to

r
e

r
o

o
m

, 
o

r
 d

iv
is

io
n

 t
o

 a
n

o
th

e
r
.

(h
) 

R
e

c
o

r
d

s
 a

n
d

 r
e

p
o

r
t
s

 o
f 
m

a
te

r
ia

ls
 r

e
c

o
v

e
r
e

d
 a

n
d

 r
e

tu
r
n

e
d

 t
o

 

s
to

c
k

 i
f
 
tr

a
n

s
c

r
ib

e
d

 
t
o

 r
e

c
o

r
d

s
 c

o
v

e
r
e

d
 b

y
 i

t
e

m
 
(c

) 
a

b
o

v
e

.

(i
) 

R
e

c
o

r
d

s
 a

n
d

 r
e

p
o

r
ts

 o
f 

m
a

te
r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
 i

s
s
u

e
d

 t
o

 i
n



d
iv

id
u

a
ls

 
o

r
 
g

a
n

g
s

 
o

f 
e

m
p

lo
y

e
e

s
 
t
o

 
b

e
 
a

c
c

o
u

n
te

d
 
fo

r
 
w

h
e

n
_ 
u

s
e

d
 o

r
 r

e
tu

r
n

e
d

 t
o

 s
to

c
k

.

(j
) 

M
in

o
r
 r

e
c

o
r
d

s
 a

n
d

 r
e

p
o

r
ts

 p
e

r
t
a

in
in

g
 t

o
 m

a
te

r
ia

ls
 a

n
d

 s
u

p


p
li

e
s

 n
o

t
 i

n
v

o
lv

in
g

 c
o

s
ts

 o
r
 f

in
a

l 
d

is
p

o
s

it
io

n
, 

s
u

c
h

 a
s
 r

e
p

o
r
ts

 

o
f 
u

n
fi

ll
e

d
 r

e
q

u
is

it
io

n
s

, 
a

u
th

o
r
iz

a
ti

o
n

s
 f

o
r
 a

d
d

it
io

n
s

 t
o

 s
to

c
k

, 

a
n

d
 s

im
il

a
r
 r

e
c

o
r
d

s
; 

a
ls

o
, 

s
to

r
e

r
o

o
m

 c
o

p
ie

s
 a

n
d

 p
r
ic

e
 r

e
c
o

r
d

s
, 

o
th

e
r
 c

o
p

ie
s

 b
e

in
g

r
e

t
a

in
e

d
 i
n

 f
il

e
s

 o
f 
p

u
r
c

h
a

s
in

g
 d

e
p

a
r
t
m

e
n

t
.

5
6
. 

R
e

c
o

r
d

s
 o

f 
s
a

le
s
 o

f 
s
c

r
a

p
 a

n
d

 m
a

te
r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
:

(a
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 s

a
le

 o
f 

s
c
r
a

p
 a

n
d

 
m

a
te

r
ia

ls
 
a

n
d

 s
u

p
p

li
e

s
.

(b
) 

C
o

n
tr

a
c

ts
 f

o
r
 s

a
le

 o
f 

s
c

r
a

p
 a

n
d

 m
a

te
r
ia

ls
 a

n
d

 s
u

p
p

li
e

s
_
_
_
_
_

(c
) 

M
e

m
o

r
a

n
d

a
 p

e
r
t
a

in
in

g
 t

o
 s

a
le

 o
f 

s
c
r
a

p
 a

n
d

 m
a

te
r
ia

ls
 a

n
d

 
s

u
p

p
li

e
s
.

..
..

..
.
d
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_
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_
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_
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_
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p
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 b
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e
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 c
o
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 r
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n
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_
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.
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_
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a
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x

c
e

p
t
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h
a
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w

h
e

r
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c

h
a

r
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a

r
e
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x

c
h
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n
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e
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h
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h
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c
u

s
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e
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a
n
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h

e
 
b

a
s
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 i

n
fo

r
m

a
t
io
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t
r
a

n
s
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r
r
e

d
 

t
o

 
a

n
o

th
e

r
 
r
e

c
o

r
d
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t
h

e
 

c
h

a
r
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n

e
e

d
 

o
n
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e
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e
ta

in
e

d
 l
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e

a
r
 p

r
o

v
id

e
d

 t
h

e
 

r
e

c
o

r
d

 
c

o
n

t
a
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in

g
 

t
h

e
 

b
a

s
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c

h
a

r
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d
a

t
a
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e
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e
d
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e
a

r
s

.
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e
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r
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_
_
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_
_
_
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_
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_

.
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_
_
_
_
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_
_
_
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d
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h
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r
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p
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S
T

A
T
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T
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S

6
2
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S
ta

ti
s

ti
c

s
 a

n
d

 m
is

c
e

ll
a

n
e

o
u

s
:

(a
) 

A
n

n
u

a
l 

fi
n

a
n

c
ia

l,
 

o
p

e
r
a

t
in

g
 
a

n
d

 
s

ta
ti

s
ti

c
a

l 
r
e

p
o

r
ts

 
r
e

g
u



la
r
ly
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r
e

p
a

r
e

d
 i

n
 t

h
e

 c
o

u
r
s
e
 o

f 
b

u
s
in

e
s
s
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o

r
 i

n
te

r
n

a
l 

a
d

m
in
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t
r
a

t
iv

e
 o

r
 o

p
e

r
a

t
in

g
 p

u
r
p

o
s

e
s
 
(a

n
d

 n
o

t
 u

s
e

d
 a

s
 t

h
e

 b
a

s
is

 f
o

r
 

e
n

tr
ie

s
 t

o
 t

h
e

 a
c
c

o
u

n
ts

 o
f 

t
h

e
 c

o
m

p
a

n
ie

s
 c

o
n

c
e

r
n

e
d

) 
t
o

 s
h

o
w

 

t
h

e
 r

e
s
u

lt
s
 o

f 
o

p
e

r
a

ti
o

n
s

 
a

n
d

 
t
h

e
 
fi

n
a

n
c

ia
l 

c
o

n
d

it
io

n
 o

f 
t
h

e

v 
u

t
il

it
y

.

(b
) 

Q
u

a
r
t
e

r
ly

, 
m

o
n

t
h

ly
 o

r
 o

th
e

r
 p

e
r
io

d
ic

 
fi

n
a

n
c

ia
l,

 
o

p
e

r
a

ti
n

g
 

a
n

d
 o

th
e

r
 s

ta
ti

s
ti

c
a

l 
r
e

p
o

r
ts

 a
s
 a

b
o

v
e

.
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A
ll

 o
th

e
r
 s

ta
ti

s
ti

c
a

l 
r
e

p
o

r
ts
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n

o
t
 c

o
v

e
r
e

d
 e

ls
e

w
h

e
r
e

 i
n

 t
h

e
s
e

 

r
e

g
u

la
ti

o
n

s
) 

p
r
e

p
a

r
e

d
 f

o
r
 i

n
te

r
n

a
l 

a
d

m
in

is
t
r
a

t
iv

e
 o

r
 o

p
e

r
a

t

in
g

 p
u

r
p

o
s

e
s
 o

n
ly
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n

d
 n

o
t
 u

s
e

d
 a

s
 t

h
e

 b
a

s
is

 f
o

r
 e

n
tr

ie
s

 
t
o

 
t
h

e
 

a
c

c
o

u
n
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f 
t
h

e
 c

o
m

p
a

n
y

.
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R

e
p

o
r
ts
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o

 s
to

c
k

h
o

ld
e

r
s

:
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) 

A
n

n
u

a
l 

r
e

p
o

r
ts

 o
r
 s
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te

m
e

n
ts

 t
o

 s
to

c
k

h
o

ld
e

r
s

_
_
_
_
_
_
_
_
_
_
_
_
_
_

(b
) 

W
r
it

t
e

n
 a

c
k

n
o

w
le

d
g

m
e

n
ts

 o
f 

r
e

c
e

ip
ts

 
o

f 
r
e

p
o

r
ts

 t
o

 s
to

c
k



h
o

ld
e

r
s
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n

d
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r
it

t
e

n
 r

e
q

u
e

s
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 f
o

r
 c

o
p
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s
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f 

s
u

c
h

 r
e

p
o

r
ts

.

P
e

r
m

a
n
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n

t
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.
M

 
1
5

3
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e
a

r
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_
_
_
_
_
_
_
_
_
_
_

_
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e
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r
o

y
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t
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p
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o
n
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P
e

r
m
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n

t
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D
e

s
t
r
o

y
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t
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p
ti

o
n

.
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l
e

 
o

r
 
R

e
c

o
r

d
s

 
a

n
d

 
P
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o

f
 
R
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n
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o
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e
d

D
e

s
c

r
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t
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n
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r
e

c
o

r
d

s
P
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d
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o
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e
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d
M
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d

i
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a
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r
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t

a
t

i
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i
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—
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o

n
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n
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d
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5
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6
6
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R
e

p
o

r
ts
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o

 F
e

d
e

r
a

l 
a

n
d

 S
ta

te
 r

e
g

u
la

t
o

r
y

 c
o

m
m

is
s
io

n
s

:

(a
) 
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n

n
u

a
l 
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n

a
n

c
ia

l,
 o

p
e
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t
in

g
 

a
n

d
 s
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s
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c
a

l 
r
e

p
o

r
t
s
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o

n
t
h
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n
d
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u

a
r
t
e
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 r
e
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o

r
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o
p
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r
a

t
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e
v

e
n

u
e
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p
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d
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s
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c
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p
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c
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r
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e
r
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e

p
o

r
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n
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g
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u
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c
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:
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r
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c
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n
s
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o
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 c
o
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p
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_
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_
_
_
_
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g
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s
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p
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..
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..
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_
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.
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m

p
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y
e

e
s

 a
n

d
 w
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g
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_
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_
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n
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e
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n
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s
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_
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s
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f 
s
e
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u

r
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_
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P
u

r
c

h
a

s
e

s
 a

n
d
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a
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s
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u
t
il
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y

 p
r
o

p
e

r
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e
s
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.
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P
la

n
t
 c

h
a

n
g

e
s

-
M
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s
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d
d

e
d
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n

d
 r

e
t
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e
d

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
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S
e

r
v
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e
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n
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r
r
u

p
t
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_
_
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_
_
_
_
_
_
_
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_
_
_
_
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_
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_
_
_
_
_
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c
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r
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s
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e

n
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n
d
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u
m
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a
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ie

s

(n
o

t
 c

o
v

e
r
e

d
 e

ls
e

w
h

e
r
e
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n

 t
h

e
s

e
 r

e
g

u
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o

n
s

) 
p

r
e

p
a

r
e

d
 f

o
r
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d


m
in

is
t
r
a

t
iv

e
 o

r
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p
e

r
a

t
in

g
 p

u
r
p

o
s

e
s
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n
ly

 a
n

d
 n

o
t
 u

s
e

d
 a

s
 t

h
e

 

b
a

s
is

 f
o

r
 e

n
tr

ie
s

 t
o

 t
h

e
 a

c
c

o
u

n
ts

 o
f 

t
h

e
 u

t
il

it
y

.

T
a

b
u

la
t
in

g
 c

a
r
d

s
 u

s
e

d
 o

n
ly

 i
n

 c
o

m
p

il
a

t
io

n
 o

f 
s
ta

ti
s

ti
c

s
, 

w
h

e
n

 

t
h

e
 r

e
s
u

lt
s

 a
r
e
 t

r
a

n
s

c
r
ib

e
d

 t
o

 o
th

e
r
 r

e
c

o
r
d

s
 c

o
v

e
r
e

d
 b

y
 t

h
e

s
e
 

r
e

g
u

la
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o
n

s
 
(s

e
e
 i

t
e

m
 2

1
).

P
e

r
m

a
n

e
n

t
ly

. .
..

..
..

..
..

..
..

..
.

3
 y

e
a

r
s

 a
ft

e
r
 c

u
r
r
e

n
t 

y
e

a
r
.

6
 y

e
a

r
s

..
..

..
..

..
..

..
..

..
..

..
..

.

_
_
_

d
o

_
_
_
_

_
_
_
_

1_
_
_
_

.
.
.
:

--
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-
d

o
..
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..
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..
.
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..
..
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..

.
.

_
_
_

d
o

_
_
_
_

..
..

..
..

..
..
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.
.
.

3
 y

e
a

r
s

 a
ft

e
r
 f

u
ll

y
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a
id

.

S
e
e

 i
t
e

m
s

 3
(c

) 
a

n
d

 4
_
_
_

P
e

r
m

a
n

e
n

t
ly

..
..

..
..

..
..

..
..

.
.
.
.
d

o
..

..
..

..
.
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..
..

..
..
.
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..
.

6
 y

d
a

r
s

..
._

_
_
_

&
&

_
_
_
_
_

D
e

s
t
r
o

y
 a

t 
o

p
t
io

n
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..
..

.
.

D
e

s
t
r
o

y
 

a
t
 

o
p

t
io

n
 

a
ft

e
r
 a

p
p

r
o

p
r
ia

te
 

s
u

m
m

a
r
ie

s
 h

a
v

e
 b

e
e

n
 m

a
d

e
.

✓

M
is

ce
ll

a
n

eo
u

s

9
7

. 
M

a
in

te
n

a
n

c
e

 w
o

r
k

 o
r
d

e
r
s

 a
n

d
 j

o
b

 o
r
d

e
r
s
:

(a
) 

A
u

th
o

r
iz

a
ti

o
n

s
 f

o
r
 e

x
p

e
n

d
it

u
r
e

s
 f

o
r
 m

a
in

te
n

a
n

c
e

 w
o

r
k

 
to

 

b
e

 c
o

v
e

r
e

d
 b

y
 w

o
r
k

 o
r
d

e
r
s
, 

in
c

lu
d

in
g

 
m

e
m

o
r
a

n
d

a
 s

h
o

w
in

g
 

t
h

e
 e

s
ti

m
a

te
s

 o
f 

c
o

s
ts

 t
o

 b
e

 i
n

c
u

r
r
e

d
.

(b
) 

W
o

r
k

 o
r
d

e
r
 s

h
e
e
ts

 t
o

 w
h

ic
h

 a
r
e

 p
o

s
te

d
 i

n
 d

e
t
a

il
 t

h
e

 e
n

tr
ie

s
 

fo
r
 
la

b
o

r
, 

m
a

te
r
ia

l,
 

a
n

d
 
o

th
e

r
 

c
h

a
r
g

e
s

 
in

 
c

o
n

n
e

c
ti

o
n

 
w

it
h

 

m
a

in
te

n
a

n
c

e
, 

a
n

d
 
o

th
e

r
 
w

o
r
k

 
p

e
r
t
a

in
in

g
 
t
o

 
u

t
il

it
y

 
o

p
e

r
a



ti
o

n
s

. 
./
 V

, 
V

(c
) 

S
u

m
m

a
r
ie

s
 o

f 
e

x
p

e
n

d
it

u
r
e

s
 o

n
 m

a
in

te
n

a
n

c
e

 a
n

d
 j
o

b
 o

r
d

e
r
s
 

a
n

d
 c

le
a

r
a

n
c
e
s

 t
o

 o
p

e
r
a

ti
n

g
 a

n
d

 o
th

e
r
 a

c
c

o
u

n
ts

 (
e

x
c

lu
s

iv
e

 o
f 

p
la

n
t
 a

c
c

o
u

n
ts

).

6
8
. 

B
u

d
g

e
t
s

 
a

n
d

 
o

th
e

r
 
fo

r
e
c

a
s
ts

: 
(P

r
e

p
a

r
e

d
 f

o
r
 i

n
te

r
n

a
l 

a
d

m
in

is


t
r
a

t
iv

e
 
o

r
 
o

p
e

r
a

t
in

g
 
p

u
r
p

o
s

e
s
) 

o
f 

e
s

t
im

a
t
e

d
 
fu

t
u

r
e

 
in

c
o

m
e

, 

r
e

c
e

ip
ts

 a
n

d
 e

x
p

e
n

d
it

u
r
e

s
 i

n
 c

o
n

n
e

c
ti

o
n

 w
it

h
 f

in
a

n
c

in
g

, 
c

o
n



s
tr

u
c

ti
o

n
 

a
n

d
 

o
p

e
r
a

ti
o

n
s

 
a

n
d

 
a

c
q

u
is

it
io

n
s

 
o

r
 

d
is

p
o

s
a

ls
 

o
f 

p
r
o

p
e

r
ti

e
s

 
o

r
 

in
v

e
s

t
m

e
n

t
s

 
b

y
 

t
h

e
 

c
o

m
p

a
n

y
 

a
n

d
 

it
s
 

a
s
s

o
c

ia
te

 
c

o
m

p
a

n
ie

s
, 

in
c

lu
d

in
g

 
r
e

v
is

io
n

s
 

o
f 

s
u

c
h

 
e

s
ti



m
a

te
s

 
a

n
d

 
m

e
m

o
r
a

n
d

a
 

s
h

o
w

in
g

 
r
e

a
s
o

n
s

 
fo

r
 

r
e

v
is

io
n

s
; 

a
ls

o
 

r
e

c
o

r
d

s
 
s

h
o

w
in

g
 

c
o

m
p

a
r
is

o
n

 
o

f 
a

c
tu

a
l 

In
c

o
m

e
 

a
n

d
 

r
e

c
e

ip
ts

 a
n

d
 e

x
p

e
n

d
it

u
r
e

s
 w

it
h

 e
s
ti

m
a

te
s

.

6
9
. 

In
ju

r
ie

s
 a

n
d

 d
a

m
a

g
e

s
: 

*
(a

) 
C

la
im

 r
e

g
is

te
r
s
, 

c
a

r
d

 o
r
 b

o
o

k
 i

n
d

e
x

e
s

 a
n

d
 s

im
il

a
r
 r

e
c
o

r
d

s
 i

n
 

c
o

n
n

e
c

ti
o

n
 
w

it
h

 
c

la
im

s
 
p

r
e

s
e

n
te

d
 
a

g
a

in
s

t 
t
h

e
 
c

o
m

p
a

n
y

 
in

 

c
o

n
n

e
c

ti
o

n
 
w

it
h

 
a

c
c

id
e

n
ts

 r
e

s
u

lt
in

g
 
in

 
d

a
m

a
g

e
 t

o
 t

h
e

 p
r
o

p


e
r
t
y

 o
f 

o
th

e
r
s

 o
r
 p

e
r
s

o
n

a
l 

in
ju

r
ie

s
.

(b
) 

P
a

p
e

r
s

, 
r
e

p
o

r
ts

, 
s

ta
te

m
e

n
ts

 o
f 

w
it

n
e

s
s
e

s
, 

e
tc

.,
 n

e
c

e
s

s
a

r
y

 t
o

 

t
h

e
 

s
u

p
p

o
r
t 

o
r
 
r
e

je
c

t
io

n
 

o
f 

in
d

iv
id

u
a

l 
c
la

im
s

 
a

g
a

in
s

t 
th

e
 

c
o

m
p

a
n

y
.

(c
) 

O
t
h

e
r
 
p

a
p

e
r
s

, 
r
e

p
o

r
ts

, 
o

r
 
s

ta
te

m
e

n
ts

, 
p

e
r
ta

in
in

g
 

to
 

a
c

c
i

d
e

n
ts

, 
r
e

s
u

lt
in

g
 
in

 
p

r
o

p
e

r
t
y

 
d

a
m

a
g

e
s

 
o

r
 
p

e
r
s

o
n

a
l 

in
ju

r
ie

s
, 

n
o

t
 n

e
c
e

s
s

a
r
y

 t
o

 t
h

e
 s

u
p

p
o

r
t 

o
r
 r

e
je

c
t
io

n
 o

f 
c
la

im
s
.

(d
) 

D
e

t
a

il
e

d
 s

c
h

e
d

u
le

s
 o

r
 s

p
r
e
a

d
 s

h
e
e
ts

 o
f 

p
a

y
m

e
n

ts
 t

o
 o

th
e

r
s

 

fo
r
 p

e
r
s
o

n
a

l 
in

ju
r
ie

s
 o

r
 f

o
r
 p

r
o

p
e

r
t
y

 d
a

m
a

g
e
s

.

6
 y

e
a

r
s
.

_
_
_
_

d
o

.

_
_
_
_

d
o

.

3
 y

e
a

r
s

.

2
 y

e
a

r
s

 a
ft

e
r
 s

e
tt

le
m

e
n

t.
M

.-
..

.d
o

..
..

..
..

..
..

..
.

L
..

..
..

..
..

..
..

.
.
..

..
..

..
.
.

 
M

D
e

s
t
r
o

y
 a

t
 o

p
t
io

n
..

..
..

..
..

..
..

..
.
..

..
..

..
..

..
..

..
..

..
..

.
.

2
 y

e
a

r
s

 a
ft

e
r
 s

e
t
t
le

m
e

n
t.

..
..

..
..

.
—

..
..

..
..

..
.
 

M

S
c

h
e

d
u

l
e

 
o

f
 
R

e
c

o
r

d
s

 
a

n
d

 
P

e
r

i
o

d
s

 
o

f
 
R

e
t

e
n

t
i
o

n
—

C
o

n
t
in

u
e

d

D
e

s
c

r
ip

t
io

n
 o

f 
r
e

c
o

r
d

s
P

e
r
io

d
 t

o
 b

e
 r

e
ta

in
e

d
M

ic
r
o


fi

lm

in
d

i

c
a

to
r

M
is

c
e

ll
a

n
e

o
u

s
—

C
o

n
t
in

u
e

d

7
0
. 

C
o

r
r
e

s
p

o
n

d
e

n
c

e
:

(a
) 

C
o

r
r
e

s
p

o
n

d
e

n
c

e
 a

n
d

 i
n

d
e

x
e

s
 t

h
e

r
e

to
 r

e
la

t
in

g
 t

o
 o

ff
ic

e
s

 c
o

v


e
r
e

d
 b

y
 o

th
e

r
 i

t
e

m
s

 o
f 

th
e

s
e

 r
e

g
u

la
ti

o
n

s
.

(b
) 

S
te

n
o

g
r
a

p
h

e
r
s

’ 
n

o
te

b
o

o
k

s
 

a
n

d
 

d
ic

ta
p

h
o

n
e

 
o

r
 

o
th

e
r
 

m
e



c
h

a
n

ic
a

l 
d

e
v

ic
e

 r
e

c
o

r
d

s
.

(c
) 

M
a

il
in

g
 l

is
ts

 o
f 

p
r
o

s
p

e
c

ts
 f

o
r
 a

p
p

li
a

n
c

e
 s

a
le

s
, 

s
e
c

u
r
it

ie
s
, 

e
t
c

.

7
1

. 
O

t
h

e
r
 m

is
c

e
ll

a
n

e
o

u
s

 r
e

c
o

r
d

s
:

(a
) 

C
o

p
ie

s
 o

f 
a

d
v

e
r
ti

s
e

m
e

n
ts

 b
y

 
t
h

e
 c

o
m

p
a

n
y

 i
n

 b
e

h
a

lf
 o

f 
it



s
e

lf
 o

r
 a

n
y

 a
s
s
o

c
ia

te
 c

o
m

p
a

n
y

 i
n

 n
e

w
s

p
a

p
e

r
s

, 
m

a
g

a
z
in

e
s

 a
n

d
 

o
th

e
r
 

p
u

b
li

c
a

ti
o

n
s

 
in

c
lu

d
in

g
 

r
e

c
o

r
d

s
 

th
e

r
e

o
f.

 
(E

x
c

lu
d

in
g

 

a
d

v
e

r
t
is

in
g

 o
f 

p
r
o

d
u

c
t,

 
a

p
p

li
a

n
c

e
s

, 
e

m
p

lo
y

m
e

n
t
 .

o
p

p
o

r
tu

n
i

ti
e

s
, 

s
e

r
v
ic

e
s

, 
t
e

r
r
it

o
r
y

, 
r
o

u
ti

n
e

 
n

o
ti

c
e

s
 
a

n
d

 
in

v
it

a
t
io

n
s

 
fo

r
 

b
id

s
 f

o
r
 s

e
c

u
r
it

ie
s
, 

a
ll

 o
f 

w
h

ic
h

 m
a

y
 b

e
 d

e
s

tr
o

y
e

d
 a

t
 o

p
t
io

n
.)

(b
) 

R
e

c
e

ip
t
s

 
a

n
d

 
r
e

c
o

r
d

s
 
p

e
r
t
a

in
in

g
 
t
o

 
d

e
li

v
e

r
y

 o
f 

a
r
ti

c
le

s
 

to
 

e
m

p
lo

y
e

e
s

, 
s

u
c
h

 a
s
 b

a
d

g
e

s
, 

k
e

y
s

, 
a

n
d

 m
a

t
e

r
ia

l 
r
e

c
e

ip
t
 b

o
o

k
s
.

(c
) 

R
e

c
o

r
d

s
 

o
f 

b
u

il
d

in
g

 
s
p

a
c
e
 

o
c

c
u

p
ie

d
 

b
y

 
v

a
r
io

u
s

 
d

e
p

a
r
t

m
e

n
t
s

 o
f 

th
e

 u
t
il

it
y

.

F
o

r
 t

h
e

 p
e

r
io

d
 p

r
e

s
c

r
ib

e
d

 f
o

r
 t

h
e

 i
t
e

m
 

t
o

 
w

h
ic

h
 
it

 
r
e

la
te

s
 
w

h
e

r
e

 
n

e
c
e

s
s

a
r
y

 

t
o

 a
 p

r
o

p
e

r
 e

x
p

la
n

a
t
io

n
 o

f 
s
a

m
e

.

(•
)

M

(e
) 

T
r
a

n
s

m
it

t
a

l 
li

s
ts

 
o

r
 
fo

r
m

s
 u

s
e

d
 

fo
r
 i

n
d

ic
a

t
in

g
 p

a
p

e
r
s
 a

n
d

 

r
e

c
o

r
d

s
 

fo
r
w

a
r
d

e
d

 
fr

o
m

 
o

n
e

 
d

e
p

a
r
t
m

e
n

t
 

t
o

 
a

n
o

th
e

r
, 

p
r
o



v
id

e
d

 
s
u

c
h

 l
is

ts
 
d

o
 
n

o
t
 c

o
n

ta
in

 
d

a
t
a

 a
ff

e
c

ti
n

g
 
t
h

e
 
a

c
c
o

u
n

ts
 

o
f 

th
e

 c
o

m
p

a
n

y
.

1 
F

o
r
 t

h
e

 p
u

r
p

o
s

e
s
 o

f 
t
h

e
 r

e
g

u
la

ti
o

n
, 

a
 s

to
c

k
h

o
ld

e
r
’s

 a
c

c
o

u
n

t 
m

a
y

 b
e

 t
r
e

a
te

 
a

s
 a

 c
lo

s
e

d
 a

c
c

o
u

n
t 

a
t
 t

h
e

 t
im

e
 
t
h

a
t
 

s
u

c
h

 s
to

c
k

h
o

ld
e

r
 c

e
a

s
e
s
 t

o
.b

e
 a

 h
o

ld
e

r
 o

f 
r
e

c
o

r
d

 o
f 
t
h

e
 p

a
r
ti

c
u

la
r
 c

la
s
s
 o

f 
s
to

c
k

 o
f 

t
h

e
 C

o
m

p
a

n
y

 a
n

d
 t

h
e

 7
-y

e
a

r
 r

e
te

n
t
io

n
 

p
e

r
io

d
 p

r
e

s
c

r
ib

e
d

 h
e

r
e

in
 s

h
a

ll
 r

u
n

 f
r
o

m
 t

h
a

t
 d

a
te

. 
I
f
 s

u
c
h

 p
e
r
s
o

n
 s

u
b

s
e

q
u

e
n

tl
y

 a
c

q
u

ir
e

s
 s

h
a

r
e
s
 o

f 
c

a
p

it
a

l 
s

to
c

k
 o

f 
t
h

e
 

c
o

m
p

a
n

y
 a

n
d

 t
h

u
s

 a
g

a
in

 b
e
c

o
m

e
s

 a
 s

to
c

k
h

o
ld

e
r
 o

f 
t
h

e
 C

o
m

p
a

n
y

, 
t
h

e
 r

e
c

o
r
d

 o
f 

s
u

c
h

 a
c

q
u

is
it

io
n

 s
h

a
ll

 b
e

 t
r
e

a
t
e

d
 a

s
 a

 

n
e

w
 
s

to
c

k
h

o
ld

e
r
 a

c
c

o
u

n
t.

2 
A

ft
e

r
 a

c
c

o
u

n
t 

is
 c

lo
s

e
d

 a
s
 d

e
fi

n
e

d
 j

n
 F

o
o

t
n

o
t
e

 1
 s

u
p

r
a

.

3 
T

h
e

 t
e

r
m

s
 “

b
o

n
d

s
”

 
a

n
d

 
“

d
e

b
e

n
tu

r
e

s
”

, 
a

s
 u

s
e

d
 i

n
 c

a
p

ti
o

n
s

 
(a

) 
th

r
o

u
g

h
 
(f

) 
o

f 
t
h

is
 i

t
e

m
, 

s
h

a
ll

 i
n

c
lu

d
e

 a
ll

 d
e

b
t
 s

e


c
u

r
it

ie
s

, 
s
u

c
h

 
a

s
 b

o
n

d
s

, 
d

e
b

e
n

tu
r
e

s
 o

r
 n

o
te

s
 o

th
e

r
 t

h
a

n
 
d

e
b

t
 
s

e
c

u
r
it

ie
s
 w

h
ic

h
 
e

v
id

e
n

c
e

 
t
e

m
p

o
r
a

r
y

 
b

o
r
r
o

w
in

g
s

 a
n

d
 

w
h

ic
h

 a
r
e

 e
x

p
e

c
te

d
 t

o
 b

e
 r

e
p

a
id

 o
u

t
 o

f 
t
h

e
 p

r
o

c
e

e
d

s
 o

f 
t
h

e
 s

a
le

 o
f 

lo
n

g
e

r
 t

e
r
m

 s
e

c
u

r
it

ie
s
. 

T
y

p
ic

a
l 

o
f 

s
u

c
h

 t
e

m
p

o
r
a

r
y

 

d
e

b
t
 s

e
c

u
r
it

ie
s

 a
s
 d

e
s

c
r
ib

e
d

 i
n

 2
(i

) 
w

o
u

ld
 b

e
 n

o
te

s
 i

s
s
u

e
d

 t
o

 b
a

n
k

s
 e

v
id

e
n

c
in

g
 t

e
m

p
o

r
a

r
y

 w
o

r
k

in
g

 
c

a
p

it
a

l 
a

n
d

 c
o

n


s
tr

u
c

ti
o

n
 
lo

a
n

s
 
a

n
d

 
g

a
s
 
s
to

r
a

g
e
 
lo

a
n

s
.

* 
I
f
 a

 r
e

te
n

t
io

n
 p

e
r
io

d
 i

s
 p

r
e

s
c

r
ib

e
d

 
e

ls
e

w
h

e
r
e

 
in

 t
h

e
 

S
c

h
e

d
u

le
 w

it
h

 r
e

s
p

e
c

t 
to

 a
n

y
 d

o
c

u
m

e
n

t 
w

h
ic

h
 i

s
 i

n
c

lu
d

e
d

 a
s
 

a
n

 e
x

h
ib

it
 t

o
 a

n
y

 f
il

in
g

 r
e

ta
in

e
d

 p
u

r
s

u
a

n
t 

t
o

 t
h

e
 r

e
q

u
ir

e
m

e
n

ts
 o

f 
th

is
 i

t
e

m
, 

t
h

e
 C

o
m

p
a

n
y

 n
e

e
d

 r
e

ta
in

 o
n

ly
 o

n
e

 c
o

p
y

 

o
f 

s
u

c
h

 d
o

c
u

m
e

n
t
 i

n
 i

t
s

 f
il

e
s

 p
r
o

v
id

e
d

 a
p

p
r
o

p
r
ia

te
 c

r
o

s
s
 r

e
fe

r
e

n
c

e
s
 a

r
e
 e

s
ta

b
li

s
h

e
d

.

3 
2
5

 y
e

a
r
s

, 
e

x
c

e
p

t 
t
h

a
t
 t

h
o

s
e

 r
e

la
t
in

g
 t

o
 l

ic
e

n
s

e
d

 p
r
o

je
c

ts
, 

o
r
 a

d
d

it
io

n
s

 o
r
 b

e
t
t
e

r
m

e
n

t
s

 t
h

e
r
e

to
, 

fo
r
 w

h
ic

h
 
t
h

e
 C

o
m



m
is

s
io

n
 h

a
s
 n

o
t
 d

e
t
e

r
m

in
e

d
 t

h
e

 a
c

tu
a

l 
le

g
it

im
a

t
e

 o
r
ig

in
a

l 
c
o

s
t,

 s
h

a
ll

 b
e

 r
e

ta
in

e
d

 2
5
 y

e
a

r
s

 a
n

d
 u

n
t
il

 s
u

c
h

 c
o

s
t 

h
a

s
 b

e
e

n
 

d
e

t
e

r
m

in
e

d
.

6 
A

s
. 
m

a
y

 b
e

 p
e

r
m

it
t
e

d
 f

o
r
 i

t
e

m
s

 t
o

 w
h

ic
h

 c
o

r
r
e

s
p

o
n

d
e

n
c

e
 r
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s
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c
q

u
ir
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d
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a
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e
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it
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o
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n
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t
h
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o
r
ig
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a

l 
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o

s
t 

o
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t
h

e
 a
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q

u
ir

e
d
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la

n
t
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d
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q

u
a

te
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 s
u

p
p

o
r
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d
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y
 c

o
s
t 

d
e
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il
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, 

a
n

d
 u

n
t
il

 i
t
 i

s
 a

s
c

e
r
ta

in
e

d
 t

h
a

t
 s

u
c
h

 r
e

c
o

r
d

s
 

a
r
e
 n

o
t-

n
e
c

e
s

s
a

r
y

 t
o

 f
u

lf
il

lm
e

n
t
.o

f 
a

n
y

 u
n

s
a

ti
s

fi
e

d
 r

e
g

u
la

to
r
y

 r
e

q
u

ir
e

m
e

n
t,

 s
u

c
h

 
a

s
: 

(a
) 

A
p

p
r
o

v
a

l 
a

n
d

 
r
e

c
o

r
d

in
g

 
o

f 

a
c

c
o

u
n

ti
n

g
 a

d
ju

s
tm

e
n

ts
 r

e
s
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lt
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g

 f
r
o

m
 r

e
c
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s

s
if

ic
a

ti
o

n
 a

n
d

 o
r
ig

in
a

l 
c
o

s
t 

s
tu

d
ie

s
 a

n
d

 a
c

c
e

p
ta

n
c

e
 o

f 
p

r
o

p
e

r
t
y

 a
c

q
u

is
it

io
n

, 

o
u

m
a

l 
e

n
tr

ie
s

, 
(b

) 
c
o

s
t,

 d
e

p
r
e

c
ia

ti
o

n
 r

e
s

e
r
v

e
, 

a
n

d
 a

m
o

r
t
iz

a
ti

o
n

 r
e

s
e

r
v

e
 d

e
te

r
m

in
a

ti
o

n
s

 f
o

r
 l
ic

e
n

s
e

d
 p

r
o

je
c

ts
, 

(c
) 

e
s

ta
b



li
s

h
m

e
n

t
 o

f 
c

o
n

t
in

u
in

g
 p

la
n

t
 i

n
v

e
n

t
o

r
y

 r
e

c
o

r
d

s
, 

o
r
 a

c
c

o
u

n
ti

n
g

 e
v

id
e

n
c

e
 o

f 
t
h

e
 c

o
s
t 

o
f 

lo
n

g
-
li

v
e

d
 p

r
o

p
e

r
t
y

 i
n

 t
h

e
 a

b


s
e
n
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e
 o
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u

c
h
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o

n
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in

u
in

g
 p
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n

t
 i

n
v

e
n
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o

r
y
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e

c
o

r
d

s
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